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ACD’S REPORT
for the year ended 31 December 2025

Authorised Status
WS Guinness Investment Funds (‘the Company’) is an investment company with variable capital incorporated 
in Great Britain, and having its head office in England, under registered number IC001078 and authorised 
and regulated by the Financial Conduct Authority (‘FCA’) with effect from 1 December 2016.

The Company is a UK UCITS and the base currency of the Company is pounds sterling.

Shareholders are not liable for the debts of the Company. Shareholders are not liable to make any further 
payment to the Company after they have paid the price on purchase of the shares.

ACD’s Statement

Economic Uncertainty
The COVID-19 outbreak in March 2020 now feels distant, yet geopolitical tensions and policy shifts in 
recent years have continued to shape the global economic landscape. Conflicts and political instability have 
driven supply chain disruptions and inflationary pressures worldwide. These dynamics created a challenging 
environment for central banks, requiring a delicate balance between controlling inflation and sustaining 
growth – first through aggressive tightening and, more recently, by managing a transition toward policy easing.

By mid-2024, inflation had moderated, enabling major central banks to pivot from restrictive policies to 
gradual rate cuts aimed at supporting growth and employment. Despite persistent geopolitical uncertainty, 
global markets demonstrated resilience, and belief in a “soft landing” strengthened. Political events, including 
snap elections in the UK and France, caused only limited market disruption.

In the United States, the return of Republican leadership under President Donald Trump initially lifted equities 
on expectations of tax cuts and fiscal stimulus. Fixed income markets, however, came under pressure from 
inflation and debt concerns despite late-2024 Federal Reserve rate cuts. Volatility spiked in early 2025 as 
broad-based tariffs disrupted global trade, weighing on equities while government bonds provided a safe 
haven.

Markets regained footing in the second quarter as tariff escalation paused and revised trade agreements 
were announced with key partners, including the UK and Eurozone. These developments eased uncertainty 
and supported risk assets, though legal challenges to tariff policy remain unresolved. By year-end, global 
growth is projected to remain modest, with inflation trending lower but still above long-term targets. Central 
banks are expected to maintain a cautious easing stance into 2026, while markets continue to navigate the 
interplay of geopolitics, trade policy, and fiscal expansion.
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Important Information
With effect from 7 April 2025, the investment objective and policy have been updated to allow for the  
WS Guinness Sustainable Energy Fund to apply a Sustainability Focus Label which brings it in line with the 
sustainability disclosure requirements and investment labels (‘SDR’).

With effect from 17 April 2025, the following changes took place:

•	 The name of the WS Guinness Sustainable Global Equity Fund changed to WS Guinness Global 
Quality Mid Cap Fund;

•	 The comparator benchmark of the WS Guinness Sustainable Global Equity Fund was changed from 
the MSCI World Index to the MSCI World Mid Cap Index; and

•	 The investment policy of the WS Guinness Sustainable Global Equity Fund was updated.

With effect from 19 May 2025, the settlement period changed from four business days to two business days.

With effect from 25 November 2025, the Periodic Charge of a number of sub-funds was reduced as follows:

•	 WS Guinness Global Equity Income Fund:
•	 Y Shares: from 0.79% to 0.77%
•	 Z Shares: from 0.64% to 0.61%

•	 WS Guinness Asian Equity Income Fund:
•	 Y Shares: from 0.89% to 0.77%
•	 Z Shares: from 0.74% to 0.61%

•	 WS Guinness European Equity Income Fund:
•	 Y Shares: from 0.89% to 0.77%

•	 WS Guinness Global Innovators Fund:
•	 Z Shares: from 0.64% to 0.59%

•	 WS Guinness Global Quality Mid Cap Fund:
•	 Y Shares: from 0.89% to 0.77%

With effect from 1 January 2026, the Registrar changed its name from Waystone Transfer Agency Solutions 
(UK) Limited to Waystone Management (UK) Limited.

Cross Holdings
No sub-funds had holdings in any other sub-fund of the Company at the end of the year.

ACD’S REPORT continued
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Remuneration Policy
Waystone Management (UK) Limited (‘WMUK’) is committed to ensuring that its remuneration policies and 
practices are consistent with, and promote, sound and effective risk management. WMUK’s remuneration 
policy is designed to ensure that excessive risk taking is not encouraged by or within WMUK including in 
respect of the risk profile of the funds it operates, to manage the potential for conflicts of interest in relation 
to remuneration (having regard, inter alia, to its formal conflicts of interest policy) and to enable WMUK to 
achieve and maintain a sound capital base.

None of WMUK’s staff receives remuneration based on the performance of any individual fund. WMUK acts 
as the operator of both UK UCITS funds and Alternative Investment Funds (‘AIFs’).

WMUK delegates portfolio management for the funds to various investment management firms. The portfolio 
managers’ fees and expenses for providing investment management services are paid by the ACD out of 
its own remuneration under the ACD agreement. The investment management firms may make information 
on remuneration publicly available in accordance with the disclosure requirements applicable to them. This 
disclosure is in respect of WMUK activities (including activities performed by its sister company Waystone 
Transfer Agency Solutions (UK) Limited (WTASL) or by employees of that entity), and excludes activities 
undertaken by third party investment management firms. WMUK staff do not perform duties solely for 
particular funds, nor are they remunerated by reference to the performance of any individual fund. Accordingly, 
the information below is for WMUK as a whole. No attempt has been made to attribute remuneration to the 
Company itself.

Information on WMUK’s remuneration arrangements is collated annually, as part of its statutory accounts 
preparation processes. Accordingly, the information disclosed relates to the year ended 31 December 2024, 
being the most recent accounting period for which accounts have been prepared by WMUK prior to the 
production of these accounts. As at 31 December 2024, WMUK operated 113 UK UCITS and 124 AIFs, whose 
respective assets under management (‘AuM’) were £39,657 million and £59,372 million. The Company was 
valued at £265 million as at that date and represented 0.27% of WMUK’s total AuM and 0.67% of its UK 
UCITS AuM.

ACD’S REPORT continued
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Remuneration Policy continued
The disclosure below represents that required under COLL 4.5.7R (7) for funds subject to UK UCITS 
obligations.

2024
Number of

 beneficiaries
Fixed
£’000

Variable
£’000

Total 
£’000

Total amount of remuneration paid by WMUK 
for the financial year to 31 December 2024 180 9,698 809 10,507

Total amount of remuneration paid to members of staff whose activities have a material impact on the risk 
profile of the funds for the financial year to 31 December 2024

Senior management (incl all Board members) 7 583 86 669
Staff engaged in control functions 11 1,058 128 1,186
Risk takers and other identified staff 17 1,813 240 2,053
Any employees receiving total remuneration 

that takes them into the same remuneration 
bracket as senior management and risk 
takers – – – –

WMUK’s remuneration arrangement includes fixed salaries, contributory pension arrangements and certain 
other benefits, and the potential for discretionary bonuses. The amount available for payment of discretionary 
bonuses is dependent on satisfactory performance by WMUK, and the Waystone Group as a whole, rather 
than the performance of any individual fund. Bonuses may then be paid to staff to reflect their contribution 
to WMUK’s success. The precise metrics used vary by function, but consideration is given to both qualitative 
and quantitative measures.

Further details can be found at: https://www.fundsolutions.net/media/jyujy1n3/wmuk-explanation-of-
compliance-with-remuneration-code.pdf.

Securities Financing Transactions
The Company has the ability to utilise Securities Financing Transactions (being transactions such as lending 
or borrowing of securities, repurchase or reverse repurchase transactions, buy-sell back or sell-buy back 
transactions, or margin lending transactions). No such transactions have been undertaken in the period 
covered by this report.

ACD’S REPORT continued

https://www.fundsolutions.net/media/jyujy1n3/wmuk-explanation-of-compliance-with-remuneration-code.pdf
https://www.fundsolutions.net/media/jyujy1n3/wmuk-explanation-of-compliance-with-remuneration-code.pdf
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ACD’S REPORT continued

Task Force on Climate-related Financial Disclosures (‘TCFD’)
In accordance with current Financial Conduct Authority rules, the ACD is required to publish its own TCFD 
report and that of each fund. The report can be found at TCFD/SDR Reporting (fundsolutions.net/tcfd-sdr-
reporting) and the report of the sub-funds of the Company can be found at https://www.fundsolutions.net/
uk/guinness-global-investors/ws-guinness-investment-funds/.

Prior to accessing the report of the sub-funds of the Company there is a link to the ‘TCFD Reporting Guide’ 
which provides an explanation of the TCFD report.

Value Assessment
In accordance with current Financial Conduct Authority rules, the ACD is required to carry out an annual 
assessment on whether the Company provides value to investors. The outcome of the latest assessment is 
available on the ACD’s website.

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness Investment Funds
30 April 2026

https://www.fundsolutions.net/tcfd-sdr-reporting/
https://www.fundsolutions.net/tcfd-sdr-reporting/
https://www.fundsolutions.net/uk/guinness-global-investors/ws-guinness-investment-funds/
https://www.fundsolutions.net/uk/guinness-global-investors/ws-guinness-investment-funds/
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DIRECTOR’S STATEMENT

This report has been prepared in accordance with the requirements of the Collective Investment Schemes 
Sourcebook as issued and amended by the Financial Conduct Authority.

A.M. BERRY			 

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness Investment Funds
30 April 2026
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The Collective Investment Schemes Sourcebook published by the Financial Conduct Authority (‘the COLL 
Sourcebook’) requires the ACD to prepare financial statements for each annual accounting year which give 
a true and fair view of the financial position of the Company, comprising each of its sub-funds, and of the 
net revenue/expense and net capital gains/losses on the property of the Company’s sub-funds for the year.

In preparing the financial statements the ACD is responsible for:

•	 selecting suitable accounting policies and then applying them consistently;
•	 making judgements and estimates that are reasonable and prudent;
•	 following UK accounting standards, including FRS 102 The Financial Reporting Standard applicable 

in the UK and Republic of Ireland;
•	 complying with the disclosure requirements of the Statement of Recommended Practice for UK 

Authorised Funds issued by the Investment Association in May 2014;
•	 keeping proper accounting records which enable it to demonstrate that the financial statements as 

prepared comply with the above requirements;
•	 assessing the Company and its sub-funds’ ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern;
•	 using the going concern basis of accounting unless they either intend to wind up the Company or its 

sub-funds or to cease operations, or have no realistic alternative but to do so;
•	 such internal control as they determine is necessary to enable the preparation of financial statements 

that are free from material misstatement, whether due to fraud or error; and
•	 taking reasonable steps for the prevention and detection of fraud and irregularities.

The ACD is responsible for the management of the Company in accordance with its Instrument of Incorporation, 
the Prospectus and the COLL Sourcebook.

STATEMENT OF ACD’S RESPONSIBILITIES
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The Depositary must ensure that the Company is managed in accordance with the Financial Conduct 
Authority’s Collective Investment Schemes Sourcebook, the Open-Ended Investment Companies Regulations 
2001 (SI 2001/1228), as amended, the Financial Services and Markets Act 2000, as amended, (together ‘the 
Regulations’), the Company’s Instrument of Incorporation and Prospectus (together ‘the Scheme documents’) 
as detailed below.

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the 
interests of the Company and its investors.

The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other 
assets of the Company in accordance with the Regulations.

The Depositary must ensure that:

•	 the Company’s cash flows are properly monitored and that cash of the Company is booked into the 
cash accounts in accordance with the Regulations;

•	 the sale, issue, repurchase, redemption and cancellation of shares are carried out in accordance with 
the Regulations;

•	 the value of shares of the Company are calculated in accordance with the Regulations;
•	 any consideration relating to transactions in the Company’s assets is remitted to the Company within 

the usual time limits;
•	 the Company’s income is applied in accordance with the Regulations; and
•	 the instructions of the ACD, which is the UCITS Management Company, are carried out (unless they 

conflict with the Regulations).

The Depositary also has a duty to take reasonable care to ensure that the Company is managed in 
accordance with the Regulations and the Scheme documents in relation to the investment and borrowing 
powers applicable to the Company.

STATEMENT OF DEPOSITARY’S RESPONSIBILITIES
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Having carried out such procedures as we consider necessary to discharge our responsibilities as Depositary 
of the Company, it is our opinion, based on the information available to us and the explanations provided, that 
in all material respects the Company, acting through the ACD:

(i)	 has carried out the issue, sale, redemption and cancellation, and calculation of the price of the 
Company’s shares and the application of the Company’s revenue in accordance with the Regulations 
and the Scheme documents of the Company; and

(ii)	 has observed the investment and borrowing powers and restrictions applicable to the Company.

THE BANK OF NEW YORK MELLON (INTERNATIONAL) LIMITED
Depositary of WS Guinness Investment Funds
30 April 2026

REPORT OF THE DEPOSITARY
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS 
OF WS GUINNESS INVESTMENT FUNDS (‘THE COMPANY’)

Opinion
We have audited the financial statements of the Company for the year ended 31 December 2025 which 
comprise the Statements of Total Return, the Statements of Change in Net Assets Attributable to 
Shareholders, the Balance Sheets, the Related Notes and Distribution Tables for each of the Company’s 
sub-funds listed on pages 2 to 8 and the accounting policies set out on pages 23 to 25. 

In our opinion the financial statements: 

•	 give a true and fair view, in accordance with UK accounting standards, including FRS 102 The 
Financial Reporting Standard applicable in the UK and Republic of Ireland, of the financial position 
of each of the sub-funds as at 31 December 2025 and of the net revenue and the net capital gains 
on the property of each of the sub-funds for the year then ended; and

•	 have been properly prepared in accordance with the Instrument of Incorporation, the Statement of 
Recommended Practice relating to Authorised Funds, and the COLL Rules.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)’) and 
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, 
and are independent of the Company in accordance with, UK ethical requirements including the FRC Ethical 
Standard. 

We have received all the information and explanations which we consider necessary for the purposes of our 
audit and we believe that the audit evidence we have obtained is a sufficient and appropriate basis for our 
opinion.

Going Concern
The Authorised Corporate Director has prepared the financial statements on the going concern basis as 
they do not intend to liquidate the Company or its sub-funds or to cease their operations, and as they have 
concluded that the Company and its sub-funds’ financial position means that this is realistic. They have also 
concluded that there are no material uncertainties that could have cast significant doubt over their ability to 
continue as a going concern for at least a year from the date of approval of the financial statements (‘the 
going concern period’).

In our evaluation of the Authorised Corporate Director’s conclusions, we considered the inherent risks to the 
Company’s and its sub-funds’ business model and analysed how those risks might affect the Company’s and 
its sub-funds’ financial resources or ability to continue operations over the going concern period. 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS 
OF WS GUINNESS INVESTMENT FUNDS (‘THE COMPANY’) continued

Our conclusions based on this work:

•	 we consider that the Authorised Corporate Director’s use of the going concern basis of accounting 
in the preparation of the financial statements is appropriate;

•	 we have not identified, and concur with the Authorised Corporate Director’s assessment that there is 
not, a material uncertainty related to events or conditions that, individually or collectively, may cast 
significant doubt on the Company’s and its sub-funds’ ability to continue as a going concern for the 
going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in 
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the above 
conclusions are not a guarantee that the Company or its sub-funds will continue in operation. 

Fraud and Breaches of Laws and Regulations – Ability to Detect

IDENTIFYING AND RESPONDING TO RISKS OF MATERIAL MISSTATEMENT DUE TO FRAUD
To identify risks of material misstatement due to fraud (‘fraud risks’) we assessed events or conditions that 
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk 
assessment procedures included:

•	 enquiring of directors as to the Company’s high-level policies and procedures to prevent and detect 
fraud, as well as whether they have knowledge of any actual, suspected or alleged fraud;

•	 assessing the segregation of duties in place between the ACD, the Depositary, the Administrator and 
the Investment Adviser.

As required by auditing standards, we perform procedures to address the risk of management override of 
controls, in particular the risk that management may be in a position to make inappropriate accounting 
entries. On this audit we do not believe there is a fraud risk related to revenue recognition because the 
revenue is principally non-judgemental and based on publicly available information, with limited opportunity 
for manipulation. We did not identify any additional fraud risks.

We evaluated the design and implementation of the controls over journal entries and other adjustments and 
made inquiries of the Administrator about inappropriate or unusual activity relating to the processing of 
journal entries and other adjustments. We identified and selected a sample of journal entries made at the end 
of the reporting period and tested those substantively including all material post-closing entries. Based on 
the results of our risk assessment procedures and understanding of the process, including the segregation of 
duties between the Directors and the Administrator, no further high-risk journal entries or other adjustments 
were identified.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS 
OF WS GUINNESS INVESTMENT FUNDS (‘THE COMPANY’) continued

IDENTIFYING AND RESPONDING TO RISKS OF MATERIAL MISSTATEMENT DUE TO NON-COMPLIANCE 
WITH LAWS AND REGULATIONS
We identified areas of laws and regulations that could reasonably be expected to have a material effect on 
the financial statements from our general commercial and sector experience and through discussion with the 
ACD and the Administrator (as required by auditing standards) and discussed with the Directors the policies 
and procedures regarding compliance with laws and regulations. 

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including 
financial reporting legislation (including related authorised fund legislation maintained by the Financial 
Conduct Authority) and taxation legislation and we assessed the extent of compliance with these laws and 
regulations as part of our procedures on the related financial statement items. 

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance 
through the imposition of fines or litigation. We identified the following areas as those most likely to have 
such an effect: money laundering, data protection and bribery and corruption legislation recognising the 
Company’s activities. Auditing standards limit the required audit procedures to identify non-compliance with 
these laws and regulations to enquiry of the Directors and the Administrator and inspection of regulatory and 
legal correspondence, if any. Therefore if a breach of operational regulations is not disclosed to us or evident 
from relevant correspondence, an audit will not detect that breach. 

CONTEXT OF THE ABILITY OF THE AUDIT TO DETECT FRAUD OR BREACHES OF LAW OR 
REGULATION
Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some 
material misstatements in the financial statements, even though we have properly planned and performed 
our audit in accordance with auditing standards. For example, the further removed non-compliance with laws 
and regulations is from the events and transactions reflected in the financial statements, the less likely the 
inherently limited procedures required by auditing standards would identify it. 

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit 
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS 
OF WS GUINNESS INVESTMENT FUNDS (‘THE COMPANY’) continued

Other Information
The Authorised Corporate Director is responsible for the other information presented in the Annual Report 
together with the financial statements. Our opinion on the financial statements does not cover the other 
information and, accordingly, we do not express an audit opinion or, except as explicitly stated below, any 
form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial 
statements audit work, the information therein is materially misstated or inconsistent with the financial 
statements or our audit knowledge. Based solely on that work:

•	 we have not identified material misstatements in the other information; and 
•	 in our opinion the information given in the Authorised Corporate Director’s Report is consistent with 

the financial statements. 

Matters on Which We Are Required to Report by Exception
We have nothing to report in respect of the following matters where under the COLL Rules we are required 
to report to you if, in our opinion:

•	 proper accounting records for the Company have not been kept; or 
•	 the financial statements are not in agreement with the accounting records. 

Authorised Corporate Director’s (Waystone Management (UK) Limited) Responsibilities 
As explained more fully in their statement set out on page 15 the Authorised Corporate Director is responsible 
for: the preparation of financial statements that give a true and fair view; such internal control as they determine 
is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error; assessing the Company and its sub-funds’ ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of 
accounting unless they either intend to liquidate the Company or its sub-funds or to cease operations, or 
have no realistic alternative but to do so. 

Auditor’s Responsibilities 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s 
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted 
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at  
www.frc.org.uk/auditorsresponsibilities.
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The Purpose of Our Audit Work and to Whom We Owe Our Responsibilities
This report is made solely to the Company’s shareholders, as a body, in accordance with Rule 4.5.12 of the 
Collective Investment Schemes sourcebook (‘the COLL Rules’) issued by the Financial Conduct Authority 
under the Open-Ended Investment Companies Regulations 2001. Our audit work has been undertaken so 
that we might state to the Company’s shareholders those matters we are required to state to them in an 
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the Company and the Company’s shareholders as a body, for our audit 
work, for this report, or for the opinions we have formed. 

GRANT ARCHER 
FOR AND ON BEHALF OF KPMG LLP, STATUTORY AUDITOR
Chartered Accountants 
319 St Vincent Street 
Glasgow 
G2 5AS 
30 April 2026

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS 
OF WS GUINNESS INVESTMENT FUNDS (‘THE COMPANY’) continued
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ACCOUNTING AND DISTRIBUTION POLICIES
for the year ended 31 December 2025

1.	 Accounting Policies
The principal accounting policies, which have been applied to the financial statements of the sub-funds in 
both the current and prior year, are set out below. These have been applied consistently across all sub-funds 
unless otherwise stated in the Notes to the Financial Statements of each sub-fund.

(A)	 BASIS OF ACCOUNTING
The financial statements of each sub-fund have been prepared under the historical cost basis, as modified by 
the revaluation of investments and in accordance with FRS 102 The Financial Reporting Standard applicable 
in the UK and Republic of Ireland. The financial statements have been prepared in accordance with the 
Statement of Recommended Practice (‘SORP’) for Financial Statements of UK Authorised Funds issued by 
the Investment Association (‘IA’) in May 2014, as amended. 

These financial statements are prepared on a going concern basis. The ACD has made an assessment of 
each sub-fund’s ability to continue as a going concern, and is satisfied they have the resources to continue 
in business for the foreseeable future and is not aware of any material uncertainties that may cast significant 
doubt on this assessment. This assessment is made as at the date of issue of these financial statements, 
covering the subsequent 12 months, and considers liquidity, declines in global capital markets, known 
redemption levels and key service provider’s operational resilience. The ACD also considered each sub-fund’s 
continued ability to meet ongoing costs, and is satisfied they have the resources to meet these costs and to 
continue in business.

(B)	 RECOGNITION OF REVENUE
Dividends on quoted equities are recognised when the securities are quoted ex-dividend.

Distributions from collective investment schemes are recognised when the schemes are quoted ex-distribution. 
Equalisation returned with the distribution is deducted from the cost of the investment in the scheme and 
does not form part of the distributable revenue.

Reportable income from funds with ‘reporting fund’ status for UK tax purposes is recognised when the 
information is made available by the reporting fund.

Interest on bank and other cash deposits is recognised on an accruals basis.

Revenue is recognised gross of any withholding taxes but excludes attributable tax credits.

(C)	 TREATMENT OF EXPENSES
All expenses, except for those relating to the purchase and sale of investments, are charged initially against 
revenue.
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(D)	 ALLOCATION OF REVENUE AND EXPENSES TO MULTIPLE SHARE CLASSES AND SUB-FUNDS
Any revenue or expense not directly attributable to a particular share class or sub-fund will normally be 
allocated pro-rata to the net assets of the relevant share classes and sub-funds, unless a different allocation 
method is deemed more appropriate by the ACD.

All share classes are ranked pari passu and have no particular rights or terms attached, including rights on 
winding up.

(E)	 TAXATION
Corporation tax is provided at 20% on taxable revenue, after deduction of allowable expenses.

Offshore income gains, from funds without reporting status, are liable to corporation tax at 20% and any 
resulting charge is deducted from capital.

Where overseas tax has been deducted from overseas revenue that tax can, in some instances, be set 
off against the corporation tax payable by way of double tax relief and where this is the case the offset is 
reflected in the tax charge. 

Deferred tax is provided using the liability method on all timing differences arising on the treatment of certain 
items for taxation and accounting purposes, calculated at the rate at which it is anticipated the timing 
differences will reverse. Deferred tax assets are recognised only when, on the basis of available evidence, it 
is more likely than not that there will be taxable profits in the future against which the deferred tax asset can 
be offset.

(F)	 BASIS OF VALUATION OF INVESTMENTS
All investments are valued at their fair value as at close of business on the last business day of the financial 
year. 

Quoted investments are valued at fair value which generally is the bid price.

Collective investment schemes are valued at published bid prices for dual priced funds and at published 
prices for single priced funds.

For investments for which there is no quoted price or for which the quoted price is unreliable, fair value is 
determined by the ACD, taking into account, where appropriate, latest dealing prices, valuations from reliable 
sources, financial performance, maturity of the company and other relevant factors.

(G)	 EXCHANGE RATES
The base and functional currency of the sub-funds is pounds sterling. Transactions in foreign currencies are 
recorded in sterling at the rate ruling at the date of the transactions. Assets and liabilities expressed in foreign 
currencies at the end of the accounting period are translated into sterling at the exchange rate prevailing at 
close of business on the last business day of the financial year.

ACCOUNTING AND DISTRIBUTION POLICIES continued
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ACCOUNTING AND DISTRIBUTION POLICIES continued

(H)	 DILUTION ADJUSTMENT
The ACD reserves the right to make a dilution adjustment every dealing day. The dilution adjustment is 
calculated using the estimated dealing costs of the Fund’s underlying investments and taking into consideration 
any dealing spreads, commission and transfer taxes. The discount or premium to NAV per share (i.e. the rate 
of dilution adjustment) will depend on the volume of subscriptions or redemptions of shares and the ACD is 
not currently able to predict the likely frequency of such events. The ACD may in its discretion make a dilution 
adjustment if, in its opinion, the existing shareholders, in the case of subscriptions, or remaining shareholders, 
in the case of redemptions, might otherwise be adversely affected, and making a dilution adjustment is, so far 
as practicable, fair to all shareholders and potential shareholders.

(I)	 DIRECT TRANSACTION COSTS
Direct transaction costs may consist of fees and commissions paid to agents, advisers, brokers and dealers, 
levies by regulatory agencies and securities exchanges, and transfer taxes and duties. Indirect transaction 
costs may be incurred on transactions in underlying schemes but these do not form part of the direct 
transaction costs disclosures. Direct transaction costs do not include any difference between the quoted bid 
and offer prices or internal administrative or holding costs. The average portfolio dealing spread disclosed is 
the difference between the bid and offer prices of investments at the balance sheet date, including the effect 
of foreign exchange, expressed as a percentage of the value determined by reference to the offer price.

2.	 Distribution Policies
The Periodic Charge is transferred to capital for distribution purposes in line with the Fund’s investment 
objective. This will increase the amount of revenue available for distribution; however, will erode capital and 
may constrain capital growth.

Surplus revenue after expenses and taxation, as disclosed in the financial statements, after adjustment for 
items of a capital nature, is distributable to shareholders. Any deficit of revenue is deducted from capital.

Interim distributions may be made at the ACD’s discretion. Final distributions are made in accordance with 
the COLL Sourcebook.

The ordinary element of stock received in lieu of cash dividends is credited to capital in the first instance 
followed by a transfer to revenue of the cash equivalent being offered and this forms part of the distributable 
revenue of the Fund. In the case of an enhanced stock dividend, the value of the enhancement is treated as 
capital and does not form part of any distribution.

Special dividends are reviewed on a case by case basis in determining whether the dividend is to be treated 
as revenue or capital. Amounts recognised as revenue will form part of the distributable revenue. Amounts 
recognised as capital are deducted from the cost of the investment. The tax accounting treatment follows the 
treatment of the principal amount.
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WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT
for the year ended 31 December 2025

Important Information
Refer to the ‘Important Information’ section on page 10.

Investment Objective and Policy
The WS Guinness UK Equity Income Fund (‘the Fund’) aims to provide investors with a combination of both 
income and capital appreciation over the long term (7 to 10 years).

Under normal market conditions, at least 80% of the Fund will invest directly or indirectly in listed equity 
securities of companies of any market capitalisation which are domiciled in, incorporated in or have significant 
trading activities in the UK. Direct or indirect investment in equity securities shall include investment in any 
proportion in: shares (including those issued by investment trust companies and REITs), securities convertible 
into shares, depository receipts, collective investment schemes investing in equities (up to 10%) and (up to 
5%) warrants. 

The Investment Adviser aims to invest in a portfolio of companies which, in the Investment Adviser’s opinion, 
are likely to achieve returns on capital higher than the cost of capital, allowing those companies both to 
reinvest in the business for growth and to pay a dividend. 

The Fund is actively managed and in selecting investments for the Fund, the Investment Adviser will take into 
account its Baseline Exclusion Criteria (as set out in section 12 of the Prospectus). 

To the extent not fully invested in such companies, the Fund may invest in the equity securities of other 
companies anywhere in the world, short-dated government bonds anywhere in the world (including emerging 
markets) of at least investment grade rating (being bonds which have achieved or exceeded a minimum credit 
rating awarded by a credit rating agency). For temporary defensive management, the Fund may also hold 
cash, near cash, money market instruments, units in money market funds or short-dated government bonds 
to protect the Fund from adverse market conditions and/or to manage large cash flows; accordingly at these 
times, the Investment Adviser may hold a larger proportion of the Fund in these asset classes and in such 
circumstances, less than 80% of the Fund may be invested directly or indirectly in listed equity securities. 

The Fund will have a concentrated portfolio and will typically hold at least 20 stocks. 

Where the Fund invests in collective investment schemes, this may include those managed by the ACD and 
its associates. 

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as ‘Efficient Portfolio Management’). It is intended that the use of derivatives will be limited.
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WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

Benchmarks
The Fund’s comparator benchmarks are the MSCI UK All Cap Index and the IA UK Equity Income Sector.

Shareholders may wish to compare the performance of the Fund against the MSCI UK All Cap Index (‘the 
Index’). The stocks comprising the Index are aligned with the Fund’s objectives, and on that basis the Index 
is considered an appropriate performance comparator for the Fund. Please note the Fund is not constrained 
by or managed to the Index. 

Shareholders may also wish to compare the Fund’s performance against other funds within the IA UK Equity 
Income Sector (‘the Sector’) as that will give investors an indication of how the Fund is performing compared 
with other funds that invest in UK equities. As the Sector aligns with the Fund’s asset allocation and income 
delivery objectives, it is considered that this is an appropriate comparator.

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness UK Equity Income Fund
30 April 2026
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WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT
for the year ended 31 December 2025

The Fund, in 2025, produced a total return of 6.86% (Y Clean Accumulation GBP shares). This was behind 
the Fund’s principal comparator benchmarks – the return of the MSCI All Cap Index was 24.28% (in GBP); 
and that of the IA UK Equity Income Sector Average was 18.4%. Disappointing that we had another poor 
year but, in summary, the reasons were not dissimilar – viz exposure to weak sectors – most notably, UK 
housebuilding, listed active investment managers, and advertising/events /recruitment companies. Together 
with weightings towards smaller companies, that had quality characteristics (quality stocks have been out of 
favour vs banks, defence companies and growth technology companies). 

We had expected the companies in the Fund to recover strongly in a post-COVID recovery, but that never 
happened because of the Ukraine-war-driven spike in inflation, no strong bounce back in the economy – 
rather the reverse: a decline to near zero economic growth – and an arguably uninspiring performance by 
both Conservative and Labour governments.

This year’s one year performance is shown in the following graph. 

Graph of the Fund Y Class Versus the MSCI UK All Cap Index – the Principal Comparator Index
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WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued

The longer term (5 year) performance story is told in the chart below.
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Below, for extra context, the graph shows the Fund against the MSCI Small Cap Index (median mkt cap 
£1.2bn, max £7bn) as well as the MSCI All Cap Index. This highlights that the Fund weighting towards smaller 
companies (20 of 30 holdings under £7bn) and underperformance of small caps since end 2021 has been a 
contributor to the Fund’s underperformance versus the MSCI All Cap.

2025 Activity
In 2025, we continued to run the positions held at the end of 2024 (when we added Haleon, Cordiant and 
PLUS500) and effectively the only change was adding National Grid to replace Learning Technologies Group, 
which was acquired by private equity in February 2025.

WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Change in sector weightings over the year were relatively minor.

Therefore, the sector weightings at the end of the year were much as it began.

GICS Sector GICS Sub industry 31-Dec-24 31-Dec-25

Sector Sub sector

Asset 
Allocation 

as at 31 Dec 
2024

Asset 
Allocation 

as at 31 Dec 
2025

Consumer Discretionary Homebuilding 13.40% 12.5%
Consumer Staples Tobacco 2.60% 4.56%
Healthcare Pharmaceutical 2.70% 18.70% 3.12% 20.20%
Energy Integrated Oil & Gas 7.40% 7.01%

Utility 0% 7.40% 3.57% 10.58%
Financials Investment Management 13.80% 14.07%

Infrastructure Investment 3.64%
Investment Banking & 

Brokerage
2.60% 4.27%

Property & Casualty 
Insurance Insurance

3.10% 19.50% 3.79% 25.78%

Industrials Capital Goods 20.40% 21.01%
Recruitment Services 11.20% 31.60% 4.32% 25.33%

Information Technology Software & Services 7.40% 7.28%
Technology & Hardware 4.00% 1.97%

Information Services Advertising & Events 6.10% 4.75%
Telecommunication 

Services 2.90% 20.40% 1.88% 15.88%
Total Equities 97.60% 97.77%
Cash 2.40% 2.23%
Total 100.00% 100.00%

The overweights in homebuilding and investment management are still in place. The investment managers 
had one strong success – Jupiter, but sadly this was offset by one very poor performer in Liontrust. In 
homebuilding, given much lower levels of housing starts than in the 2013–2019 period, Persimmon and 
Bellway valuations held up well under the circumstances – but Gleeson and Barratt Redrow were weak.

WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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More generally, many of the stocks we hold while ‘quality’ companies will not flourish again until the economy 
revives. We are more positive about this than many, a view which is based on the relatively strong balance 
sheets of the average household.

Portfolio Breakdown

Fund Portfolio Breakdown 
at 31 Dec 2025

Country of 
Domicile GICS Sector

Mkt Cap 
£m

% of 
NAV

PE Ratio 
2025

Div Yield 
Based on 

XD

Gamma Communications 
PLC

GB Communication Services  852 1.88% 9.9 2.2%

Informa PLC GB Communication Services  11,381 3.46% 15.9 2.3%
WPP PLC GB Communication Services  3,641 1.30% 5.4 9.5%
Barratt Redrow PLC GB Consumer Discretionary  5,437 2.76% 13.1 4.6%
Bellway PLC GB Consumer Discretionary  3,229 3.59% 16.4 2.6%
MJ Gleeson PLC GB Consumer Discretionary  245 2.60% 15.3 2.6%
Persimmon PLC GB Consumer Discretionary  4,353 3.58% 14.4 4.4%
British American 

Tobacco PLC
GB Consumer Staples  91,843 4.56% 12.4 5.7%

Haleon PLC GB Health Care  33,381 3.12% 20.4 1.8%
BP PLC GB Energy  67,637 3.51% 11.7 5.8%
Shell PLC GB Energy  156,691 3.50% 11.4 4.0%
National Grid PLC GB Utilities  56,636 3.57% 16.0 4.1%
Admiral Group PLC GB Financials  9,728 3.79% 13.2 5.6%
Plus500 Ltd IL Financials  2,505 4.27% 12.9 1.9%
Cordiant Digital 

Infrastructure Ltd/Fund GG Financials  808 3.64% 7.1 4.2%
Janus Henderson Group 

PLC GB Financials  7,348 3.22% 12.0 3.4%
Jupiter Fund 

Management PLC GB Financials  838 5.78% 13.1 2.7%
Liontrust Asset 

Management PLC GB Financials  168 1.80% 4.5 21.5%
Polar Capital Holdings 

PLC GB Financials  540 3.27% 10.5 8.6%

WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Fund Portfolio Breakdown 
at 31 Dec 2025

Country of 
Domicile GICS Sector

Mkt Cap 
£m

% of 
NAV

PE Ratio 
2025

Div Yield 
Based on 

XD

BAE Systems PLC GB Industrials  51,438 4.64% 22.7 2.0%
QinetiQ Group PLC GB Industrials  2,349 3.32% 17.3 2.0%
Morgan Sindall Group 

PLC GB Industrials  2,233 3.74% 13.0 3.0%
Luceco PLC GB Industrials  212 3.20% 9.9 3.9%
Ashtead Group PLC GB Industrials  21,205 3.22% 18.9 1.6%
RS GROUP PLC GB Industrials  2,958 2.89% 16.3 3.6%
Pagegroup PLC GB Industrials  774 2.16% 62.1 7.3%
SThree PLC GB Industrials  244 2.16% 14.4 7.5%
Computacenter PLC GB Information Technology  3,113 4.29% 17.8 2.4%
NCC Group PLC GB Information Technology  439 2.99% 26.4 3.3%
Midwich Group PLC GB Information Technology  194 1.97% 8.7 5.0%
Cash 2.23% 4.0%

100.00% 13.3

This shows more detail of the stock weightings and the individual stock Price to Earnings ratio (‘PER’) behind 
the Fund PER. As can be seen, the Fund holds 30 holdings and is on a PER of 13.3X. This is a 14.5% discount 
to the MSCI UK All Cap Index 2025 PER of 15.5X and on a 9.7% discount to the MSCI UK Small Cap Index 
2025 PER of 14.7X.

WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Performance of Holdings in 2025
The best performing holdings were Jupiter Fund Management, British American Tobacco, BAE Systems, 
Computacenter, Admiral and QinetiQ. The worst were Gamma Comms, Liontrust Asset Mgt, Midwich Group, 
SThree and PageGroup.

WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Dividends History

Class Y Clean Income GBP Shares Class Z Large Investor Income GBP Shares
FTSE

 Allshare

XD Price Dividend Yield Price Dividend Yield Yield

2026 Jan 82.41 1.91 4.10% 83.71 1.94 4.10% 3.16%
2025 July 78.89 1.48 80.06 1.51
2025 Jan 78.71 1.69 4.00% 79.79 1.71 4.10% 3.81%
2024 July 81.77 1.46 82.81 1.48
2024 Jan 77.34 1.83 4.30% 78.25 1.85 4.30% 3.87%
2023 July 72.50 1.50 73.28 1.52
2023 Jan 74.45 1.76 4.60% 75.15 1.77 4.60% 3.73%
2022 July 76.27 1.66 76.88 1.67
2022 Jan 95.26 2.07 3.60% 95.93 2.08 3.60% 3.58%
2021 July 1.38 1.38
2021 Jan 86.14 1.24 2.90% 86.55 1.24 2.90% 3.00%
2020 July 1.23 1.23
2020 Jan 100.08 1.69 4.00% 100.00 1.69 4.10% 4.52%
2019 July 2.27 2.38
2019 Jan 84.73 1.61 4.50% 85.20 1.62 4.50% 4.72%
2018 July 2.20 2.21
2018 Jan 106.88 1.61 3.40% 107.20 1.61 3.40% 3.82%
2017 July 2.01 2.01

The dividend of the Fund at the end of 2025 put the Fund on a 4.1% yield, compared to the FTSE All-
Share Index yield of 3.2%. Given the Fund yields more on average than the FTSE All-Share over 3 years, it 
comfortably qualifies to sit in the IA UK Equity Income sector.

WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Outlook
Despite the disappointing 2025, we continue to be cautiously optimistic that significantly better absolute and 
relative returns will come. We continue to believe our best strategy is to wait till the cycle we are in evolves in 
our companies favour and that that will give our Fund significant upside. 

TIM GUINNESS  
GUINNESS ASSET MANAGEMENT LIMITED
Investment Adviser
2 February 2026

WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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WS GUINNESS UK EQUITY INCOME FUND
ACD’S REPORT continued

FUND INFORMATION

Risk and Reward Profile

This indicator shows how much the Fund has risen 
and fallen in the past, and therefore how much the 
Fund’s returns have varied. It is a measure of the 
Fund’s volatility.

The higher a Fund’s past volatility, the higher its 
position on the scale and the greater the risk that 
investors may have experienced losses as well as 
gains.

During the year, the indicator changed from 6 to 5. 
The Fund has been classed as 5 because its volatility 
has been measured as above average. 

This indicator is based on historical data and may not 
be a reliable indication of the future risk profile of the 
Fund.

The risk and reward profile shown is not guaranteed 
to remain the same and may change over time.

The lowest number on the scale does not mean that 
the Fund is risk-free.

The value of investments may go down as well as 
up in response to general market conditions and the 
performance of the assets held. Investors may not 
get back the money which they invested.

There is no guarantee that the Fund will meet its 
stated objectives.

A limited number of investments may be held 
which has the potential to increase the volatility of 
performance.

The movements of exchange rates may lead to 
further changes in the value of investments and the 
income from them.

There is a risk that any company providing services 
such as safe keeping of assets or acting as 
counterparty to derivatives may become insolvent, 
which may cause losses to the Fund.

For more information about the Fund’s risks, please 
see the Risk Factors section of the Prospectus which 
is available at www.waystone.com.
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Comparative Tables
CLASS O OVERSEAS ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 98.57 94.60 86.30 
Return before operating charges* 7.38 5.67 9.78
Operating charges (1.68) (1.70) (1.48)
Return after operating charges 5.70 3.97 8.30 
Distributions (4.29) (3.86) (3.91)
Retained distributions on  

accumulation shares 4.29 3.86 3.91
Closing net asset value per share 104.27 98.57 94.60 
* after direct transaction costs of: 0.02 0.07 –

PERFORMANCE
Return after charges 5.78% 4.20% 9.62%

OTHER INFORMATION
Closing net asset value (£’000) 1 1 1 
Closing number of shares 1,000 1,000 1,000 
Operating charges1 1.70% 1.70% 1.70%
Direct transaction costs 0.02% 0.07% –

PRICES
Highest share price 104.34 105.96 97.82 
Lowest share price 85.43 95.74 82.76 

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 �The Investment Adviser has agreed, on a discretionary basis, to waive a portion of their fee, to seek to achieve an Operating Charges 
Figure of 1.70%.
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Comparative Tables continued

CLASS O OVERSEAS INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 71.91 71.80 68.40 
Return before operating charges* 5.41 4.29 7.73
Operating charges (1.22) (1.28) (1.16)
Return after operating charges 4.19 3.01 6.57 
Distributions (3.09) (2.90) (3.17)
Closing net asset value per share 73.01 71.91 71.80 
* after direct transaction costs of: 0.01 0.05  – 

PERFORMANCE
Return after charges 5.83% 4.19% 9.61%

OTHER INFORMATION
Closing net asset value (£’000) 1 1 1 
Closing number of shares 1,000 1,000 1,000 
Operating charges1 1.70% 1.70% 1.70%
Direct transaction costs 0.02% 0.07% –

PRICES
Highest share price 74.80 79.77 77.52 
Lowest share price 62.34 72.32 64.23 

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 �The Investment Adviser has agreed, on a discretionary basis, to waive a portion of their fee, to seek to achieve an Operating Charges 
Figure of 1.70%.
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Comparative Tables continued

CLASS Y CLEAN ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 107.00 101.63 91.80 
Return before operating charges* 8.09 6.13 10.50
Operating charges (0.76) (0.76) (0.67)
Return after operating charges 7.33 5.37 9.83 
Distributions (4.67) (4.17) (4.23)
Retained distributions on  

accumulation shares 4.67 4.17 4.23 
Closing net asset value per share 114.33 107.00 101.63 
* after direct transaction costs of: 0.02 0.07  – 

PERFORMANCE
Return after charges 6.85% 5.28% 10.71%

OTHER INFORMATION
Closing net asset value (£’000) 38 98 107 
Closing number of shares 33,441 91,277 105,122 
Operating charges1 0.70% 0.70% 0.70%
Direct transaction costs 0.02% 0.07% –

PRICES
Highest share price 114.42 114.76 104.14 
Lowest share price 92.98 103.05 88.48 

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 �The Investment Adviser has agreed, on a discretionary basis, to waive a portion of their fee, to seek to achieve an Operating Charges 
Figure of 0.70%.
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Comparative Tables continued

CLASS Y CLEAN INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 78.51 77.54 73.22 
Return before operating charges* 5.87 4.69 8.18
Operating charges (0.55) (0.57) (0.53)
Return after operating charges 5.32 4.12 7.65 
Distributions (3.39) (3.15) (3.33)
Closing net asset value per share 80.44 78.51 77.54 
* after direct transaction costs of: 0.01 0.05  – 

PERFORMANCE
Return after charges 6.78% 5.31% 10.45%

OTHER INFORMATION
Closing net asset value (£’000) 41 36 21 
Closing number of shares 51,203 46,576 26,970 
Operating charges1 0.70% 0.70% 0.70%
Direct transaction costs 0.02% 0.07% –

PRICES
Highest share price 82.41 86.54 83.07 
Lowest share price 68.23 78.63 71.10 

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 �The Investment Adviser has agreed, on a discretionary basis, to waive a portion of their fee, to seek to achieve an Operating Charges 
Figure of 0.70%.
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WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

Comparative Tables continued

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 108.66 103.00 92.86 
Return before operating charges* 8.23 6.21 10.62 
Operating charges (0.55) (0.55) (0.48)
Return after operating charges 7.68 5.66 10.14 
Distributions (4.75) (4.23) (4.28)
Retained distributions on  

accumulation shares 4.75 4.23 4.28 
Closing net asset value per share 116.34 108.66 103.00 
* after direct transaction costs of: 0.02 0.07 –

PERFORMANCE
Return after charges 7.07% 5.50% 10.92%

OTHER INFORMATION
Closing net asset value (£’000) 527 409 425 
Closing number of shares 452,646 376,939 412,843 
Operating charges1 0.50% 0.50% 0.50%
Direct transaction costs 0.02% 0.07% –

PRICES
Highest share price 116.42 116.49 105.35 
Lowest share price 94.47 104.48 89.59 

--------------- 
1 �The Investment Adviser has agreed, on a discretionary basis, to waive a portion of their fee, to seek to achieve an Operating Charges 
Figure of 0.50%.



43WS Guinness Investment Funds | Annual Report 2025 

Comparative Tables continued

CLASS Z LARGE INVESTOR INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 79.59 78.45 73.93 
Return before operating charges* 5.97 4.74 8.27
Operating charges (0.40) (0.41) (0.38)
Return after operating charges 5.57 4.33 7.89 
Distributions (3.44) (3.19) (3.37)
Closing net asset value per share 81.72 79.59 78.45 
* after direct transaction costs of: 0.01 0.06 –

PERFORMANCE
Return after charges 7.00% 5.52% 10.67%

OTHER INFORMATION
Closing net asset value (£’000) 461 473 442 
Closing number of shares 564,193 593,814 563,821 
Operating charges1 0.50% 0.50% 0.50%
Direct transaction costs 0.02% 0.07% –

PRICES
Highest share price 83.71 87.62 83.88 
Lowest share price 69.20 79.58 69.85 

--------------- 
1 �The Investment Adviser has agreed, on a discretionary basis, to waive a portion of their fee, to seek to achieve an Operating Charges 
Figure of 0.50%.

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Fund Performance to 31 December 2025 – Cumulative (%)
1 year 3 years 5 years

WS Guinness UK Equity Income Fund 6.86 23.38 16.83
MSCI UK All Cap Index1 24.28 46.09 75.51
IA UK Equity Income Sector1 18.37 37.72 59.43

1 Source: Morningstar Direct.

The performance of the Fund is based on the published price per Class Y Clean Accumulation GBP share 
which includes reinvested income.

The performance of the Fund disclosed in the above table may differ from the ‘Return after charges’ disclosed 
in the Comparative Tables due to the above performance being calculated on the latest published price prior 
to the year end, rather than the year end return after operating charges.

Details of the distributions per share for the year are shown in the Distribution Table on pages 60 to 62. 

RISK WARNING
An investment in an open-ended investment company should be regarded as a medium to long term 
investment. Investors should be aware that the price of shares and the income from them can fall as well as 
rise and investors may not receive back the full amount invested. Past performance is not a guide to future 
performance. Investments denominated in currencies other than the base currency are subject to fluctuation 
in exchange rates, which can be favourable or unfavourable.

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

CONSUMER DISCRETIONARY – 12.34%  
(31.12.24 – 13.17%)

7,642 Barratt Redrow  29  2.71 
1,383 Bellway  38  3.55 
6,537 MJ Gleeson  27  2.53 
2,785 Persimmon  38  3.55 

TOTAL CONSUMER DISCRETIONARY  132  12.34 

CONSUMER STAPLES – 4.50% (31.12.24 – 3.24%)
1,142 British American Tobacco  48  4.50 

ENERGY – 6.93% (31.12.24 – 6.58%)
8,570 BP  37  3.47 
1,349 Shell  37  3.46 

TOTAL ENERGY  74  6.93 

FINANCIALS – 25.35% (31.12.24 – 22.89%)
1,262 Admiral  40  3.74 

36,462 Cordiant Digital Infrastructure1  38  3.55 
963 Janus Henderson  34  3.18 

38,502 Jupiter Fund Management  61  5.71 
7,143 Liontrust Asset Management  19  1.78 
1,243 Plus500  45  4.21 
6,490 Polar Capital  34  3.18 

TOTAL FINANCIALS  271  25.35 

HEALTHCARE – 3.09% (31.12.24 – 3.24%)
8,802 Haleon  33  3.09 

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT
as at 31 December 2025
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

INDUSTRIALS – 24.97% (31.12.24 – 26.62%)
668 Ashtead  34  3.18 

2,859 BAE Systems  49  4.58 
25,648 Luceco  34  3.18 

850 Morgan Sindall  39  3.65 
9,699 PageGroup  23  2.15 
7,945 QinetiQ  35  3.27 
4,887 RS  30  2.81 
11,926 SThree  23  2.15 

TOTAL INDUSTRIALS  267  24.97 

INFORMATION TECHNOLOGY – 9.07%  
(31.12.24 – 12.97%)

1,548 Computacenter  45  4.21 
11,160 Midwich  20  1.87 

22,657 NCC  32  2.99 
TOTAL INFORMATION TECHNOLOGY  97  9.07 

COMMUNICATION SERVICES – 6.65%  
(31.12.24 – 9.82%)

2,151 Gamma Communications  20  1.87 
4,132 Informa  37  3.47 
4,054 WPP  14  1.31 

TOTAL COMMUNICATION SERVICES  71  6.65 

UTILITIES – 3.55% (31.12.24 – 0.00%)
3,300 National Grid  38  3.55 

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT continued

as at 31 December 2025
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

 Portfolio of investments  1,031  96.45 
 Net other assets  38  3.55 
 Net assets  1,069  100.00 

The investments have been valued in accordance with note 1(F) of the Accounting 
Policies and are ordinary shares listed on a regulated market unless stated otherwise.

1 Closed end fund.

WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT continued

as at 31 December 2025
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WS GUINNESS UK EQUITY INCOME FUND 
ACD’S REPORT continued

SUMMARY OF MATERIAL PORTFOLIO CHANGES
for the year ended 31 December 2025

Total purchases for the year £’000 (note 15) 35

Purchases
Cost

£’000

National Grid 35

Total sales for the year £’000 (note 15) 39

Sales
Proceeds

£’000

Learning Technologies 34
Luceco 5

The summary of material portfolio changes represents all of the purchases and sales during the year.
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Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Income:
  Net capital gains 3 32 19 
  Revenue 4 45 41 
Expenses 5 (6) (6) 
Net revenue before taxation 39 35 
Taxation 6 – –
Net revenue after taxation 39 35 
Total return before distributions 71 54 
Distributions 7 (44) (40) 
Change in net assets 

attributable to shareholders 
from investment activities 27 14 

£’000
31.12.25

£’000 £’000
31.12.24

£’000

Opening net assets attributable 
to shareholders 1,018 997 

Amounts receivable on  
issue of shares 137 105 

Amounts payable on 
redemption of shares (136) (118) 

1 (13) 
Change in net assets 

attributable to shareholders 
from investment activities 27 14 

Retained distributions on 
Accumulation shares 23 20 

Closing net assets attributable 
to shareholders 1,069 1,018 

WS GUINNESS UK EQUITY INCOME FUND 
FINANCIAL STATEMENTS
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WS GUINNESS UK EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

BALANCE SHEET
as at 31 December 2025

Notes
31.12.25

£’000
31.12.24

£’000

ASSETS

Fixed assets
Investments 1,031 1,003 

Current assets
Debtors 8 4 170 
Cash and bank balances 9 46 65 
Total assets 1,081 1,238 

LIABILITIES

Creditors
Distribution payable 10 (12) (11) 
Other creditors 10 – (209) 
Total liabilities (12) (220) 
Net assets attributable to shareholders 1,069 1,018 
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WS GUINNESS UK EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1.	 Accounting Policies
The accounting policies described on pages 23 to 25 have been applied to the financial statements of the 
Fund in the current and prior year. 

2.	 Distribution Policies
The distribution policies described on page 25 have been applied to the financial statements of the Fund in 
the current and prior year.

All expenses are transferred to capital for distribution purposes in line with the Fund’s investment objective. 
This will increase the amount of revenue available for distribution; however, will erode capital and may 
constrain capital growth.

3.	 Net Capital Gains
The net capital gains during the year comprise:

31.12.25
£’000

31.12.24
£’000

Non-derivative securities 32 19
Net capital gains 32 19

4.	 Revenue
31.12.25

£’000
31.12.24

£’000

Non-taxable dividends 43 39
Bank interest 2 2
Total revenue 45 41

5.	 Expenses
31.12.25

£’000
31.12.24

£’000

Payable to the ACD, associates of the  
ACD and agents of either of them:

Periodic Charge1 6 6
Total expenses 6 6

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.



WS Guinness Investment Funds | Annual Report 2025 52

The Investment Adviser’s fees and expenses (plus VAT thereon) for providing investment management 
services are paid by the ACD out of its remuneration.

The audit fees of the Fund are paid by the Investment Adviser. The audit fees for the current year are £9,500 
plus VAT (31.12.24: £9,500 plus VAT).

6.	 Taxation
31.12.25

£’000
31.12.24

£’000

a) Analysis of charge for the year
Corporation tax at 20% – –
Current tax charge – –
Deferred tax – origination and reversal of timing differences (note 6c) – –
Total taxation (note 6b) – –

b) Factors affecting the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK for an authorised 
fund (20%) (31.12.24: 20%). The difference is explained below:

31.12.25
£’000

31.12.24
£’000

Net revenue before taxation 39 35
Corporation tax at 20% 8 7

Effects of:
Non-taxable dividends (9) (8)
Unutilised excess management expenses 1 1
Corporation tax charge – –
Total tax charge (note 6a) – –

c) Deferred tax
At the year end there is a potential deferred tax asset of £5,000 (31.12.24: £4,000) in relation to surplus 
management expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to 
utilise this amount and, therefore, no deferred tax asset has been recognised in the current or prior year.

WS GUINNESS UK EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued
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7.	 Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on 
redemption of shares, and comprise:

31.12.25
£’000

31.12.24
£’000

Interim 19 18
Final 25 22

44 40

Add: Revenue deducted on redemption of shares 1 1
Deduct: Revenue received on issue of shares (1) (1)
Net distributions for the year 44 40

Details of the distributions per share are set out in the table on pages 60 to 62.

31.12.25
£’000

31.12.24
£’000

Distributions represented by:
Net revenue after taxation 39 35
Allocations to capital:
Expenses, net of tax relief 5 5
Net distributions for the year 44 40

8.	 Debtors
31.12.25

£’000
31.12.24

£’000

Sales awaiting settlement – 167

Accrued revenue:
Non-taxable dividends 4 3
Total debtors 4 170

WS GUINNESS UK EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued
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9.	 Cash and Bank Balances
31.12.25

£’000
31.12.24

£’000

Bank balances 46 65
Total cash and bank balances 46 65

10.	 Creditors
31.12.25

£’000
31.12.24

£’000

Distribution payable 12 11

Other Creditors
Purchases awaiting settlement – 209
Total other creditors – 209

11.	 Related Party Transactions
The Periodic Charge payable to Waystone Management (UK) Limited (‘WMUK’) (‘the ACD’) is disclosed in note 
5. There were no amounts due at the year end.

The aggregate monies received by the ACD through the issue of shares and paid on redemption of shares 
are disclosed in the Statement of Change in Net Assets Attributable to Shareholders on page 49. There were 
no amounts due at the year end.

WMUK and its associates (including other authorised investment funds managed by WMUK or its associates) 
held 12,223 (31.12.24: 12,223) of the Fund’s shares at the balance sheet date.

A shareholder may be able to exercise significant influence over the financial and operating policies of the 
Fund and as such is deemed to be a related party. At the balance sheet date the following shareholders held 
in excess of 20% of the shares in issue of the Fund:

Guinness Asset Management Limited� 26.97% (31.12.24: 20.00%) 
Minister Nominees Limited� 48.45% (31.12.24: 48.60%) 

12.	 Contingent Liabilities and Commitments
There are no contingent liabilities or unrecorded outstanding commitments (31.12.24: none).

WS GUINNESS UK EQUITY INCOME FUND 
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13.	 Shares in Issue
Class 

O Overseas
 Accumulation

 GBP

Class 
O Overseas

 Income 
GBP

Class 
Y Clean

 Accumulation 
GBP

Periodic Charge 1.70% 1.70% 0.70%

Opening shares in issue 1,000 1,000 91,277
Issues – – 19,560
Redemptions – – (77,396)
Closing shares in issue 1,000 1,000 33,441

Class Y 
Clean 

Income 
GBP

Class Z 
Large Investor
 Accumulation 

GBP 

Class Z 
Large Investor 

Income 
GBP 

Periodic Charge 0.70% 0.50% 0.50%

Opening shares in issue 46,576 376,939 593,814
Issues 10,223 99,315 1,891
Redemptions (5,596) (23,608) (31,512)
Closing shares in issue 51,203 452,646 564,193

14.	 Risk Management Policies
In pursuing the investment objective a number of financial instruments are held which may comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from operations. 
Derivatives, such as futures or forward currency contracts, may be utilised for Efficient Portfolio Management 
(including hedging) purposes.

The main risks from the Fund’s holding of financial instruments, together with the ACD’s policy for managing 
these risks, are set out below:

The ACD has in place a Risk Management Policy and Procedures Document (‘RMPPD’) that sets out the 
risks that may impact a fund and how the ACD seeks, where appropriate, to manage, monitor and mitigate 
those risks, and in particular those risks associated with the use of derivatives. The RMPPD sets out both 
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the framework and the risk mitigations operated by the ACD in managing the identified risks of the Fund. The 
ACD requires that the appointed Investment Adviser to the Fund has in place its own governance structure, 
policies and procedures that are commensurate with its regulatory obligations and the risks posed by the 
fund managed.

(A)	 CREDIT RISK 
Credit risk is the risk that a counterparty may be unable or unwilling to make a payment or fulfil contractual 
obligations. This may be in terms of an actual default or by deterioration in a counterparty’s credit quality.

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not 
deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its obligations. As part 
of its due diligence process, the ACD undertakes a review of the controls operated over counterparties by 
the Investment Adviser, including initial and ongoing due diligence and business volumes placed with each 
counterparty. In cases which are dependent on the counterparty settling at the transaction’s maturity date, 
the ACD has policies in place which set out the minimum credit quality expected of a market counterparty or 
deposit taker at the outset of the transaction.

(B)	 INTEREST RATE RISK
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate 
changes. The value of fixed interest securities may be affected by changes in interest rates, either globally 
or locally. Changes in the rate of return in one asset class may influence the valuation basis of other classes. 
The amount of revenue receivable from floating rate investments and bank balances or payable on bank 
overdrafts will be affected by fluctuations in interest rates. Investment in collective investment schemes may 
expose the Fund to indirect interest rate risk to the extent that they may invest in interest bearing securities, 
the returns from which will be affected by fluctuations in interest rates.

As the Fund seeks to obtain its return from investing mainly in equities and has no significant exposure to 
interest rate risk, no interest rate risk table or sensitivity analysis has been presented.

(C)	 FOREIGN CURRENCY RISK
Foreign currency risk is the risk that the Sterling value of investments will fluctuate as a result of exchange rate 
movements. Assets denominated in currencies other than Sterling will provide direct exposure to currency risk 
as a consequence of the movement in foreign exchange rates when calculating the Sterling equivalent value. 
Forward currency contracts are employed by the Investment Adviser, where deemed appropriate, to mitigate 
the foreign exchange risk. Investment in collective investment schemes may provide indirect exposure to 
currency risk as a consequence of the movement in foreign exchange rates.
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The table below shows the direct foreign currency risk profile:

31.12.25
£’000

31.12.24
£’000

Currency:
US dollars 34 33
Pounds sterling 1,035 985
Net assets 1,069 1,018

A 5% change in the pounds Sterling exchange rate against all other currencies, assuming all other factors 
remained the same, would have an impact of £2,000 on the net assets of the Fund (31.12.24: £2,000).

(D)	 LEVERAGE
The Fund did not employ any significant leverage during the current or prior year.

(E)	 LIQUIDITY RISK
The main liability of the Fund is the redemption of any shares that investors want to sell. Investments may 
have to be sold to fund such redemptions should insufficient cash be held at the bank to meet this obligation. 
The ACD monitors the liquidity profile of the Fund daily.

In assessing the liquidity profile of the Fund, the ACD assesses how much of the Fund can be realised under 
normal and stressed market conditions, and the impact this would have on the structure of the Fund.

Based on this analysis 98.36% of the portfolio can be liquidated within 7 days and 98.36% within 30 days 
(31.12.24: 99.33% within 7 days and 99.39% within 30 days). Given this and the ACD’s understanding of 
the investor base, it is considered that the liquidity profile of the Fund is acceptable.

All financial liabilities are payable in one year or less, or on demand.

(F)	 MARKET PRICE RISK
Market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of 
changes in market prices caused by factors other than interest rate or foreign currency movement. Market 
price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund 
holds.

Market price risk represents the potential loss the Fund may suffer through holding market positions in 
the face of price movements. The Fund’s investment portfolio is exposed to price fluctuations, which are 
monitored by the ACD in pursuance of the investment objective and policy. The risk is generally regarded 
as consisting of two elements – stock specific risk and market risk. Adhering to investment guidelines and 
avoiding excessive exposure to one particular issuer can limit stock specific risk. Subject to compliance with 
the investment objective, spreading exposure across a broad range of global stocks can mitigate market risk.
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A 5% increase in the value of the Fund’s portfolio would have the effect of increasing the return and net 
assets by £52,000 (31.12.24: £50,000). A 5% decrease would have an equal and opposite effect.

(G)	 DERIVATIVES
The Fund held no derivatives during the current or prior year.

15.	 Portfolio Transaction Costs

31.12.25

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 35  –  – 35
Purchases total 35  –  – 35

Transaction cost % of purchases total  –  – 
Transaction cost % of average NAV  – 0.02%

Ordinary shares 39  –  – 39
Sales total 39  –  – 39

Transaction cost % of sales total  –  – 
Transaction cost % of average NAV  –  – 

Average portfolio dealing spread at 31.12.25 is 0.31% (31.12.24: 0.31%).
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31.12.24

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 174  – 1 175
Collective investment schemes 33  –  – 33
Purchases total 207  – 1 208

Transaction cost % of purchases total  – 0.48%
Transaction cost % of average NAV  – 0.07%

Ordinary shares 189  –  – 189
Sales total 189  –  – 189

Transaction cost % of sales total  –  – 
Transaction cost % of average NAV  –  – 

16.	 Fair Value Hierarchy
Investments are categorised into the following levels based on their fair value measurement: 

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1;

Level 3: Valuation techniques using unobservable inputs (see note 1(F) of the Accounting Policies).

All investments held in current and prior year are ordinary shares categoriged as Level 1.

17.	 Subsequent Events
At the end of February and through March, stocks fell and bond losses deepened as geopolitical tensions 
in the Middle East escalated, heightening fears of a lengthy disruption to energy markets and a surge in 
inflation.
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EQUALISATION
Equalisation applies only to shares purchased during the distribution period (Group 2 shares – the applicable 
distribution periods for each distribution are shown below). It represents the accrued revenue included in the 
purchase price of the shares. After averaging it is returned with the distribution as a capital repayment. It is 
not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

Group 2 Interim Final

From 01.01.25 01.07.25
To 30.06.25 31.12.25

CLASS O OVERSEAS ACCUMULATION GBP SHARES

Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  1.8760  –  1.8760  1.7810 
Group 2  1.8760 0.0000  1.8760  1.7810 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  2.4150  –  2.4150  2.0790 
Group 2  2.4150 0.0000  2.4150  2.0790 

CLASS O OVERSEAS INCOME GBP SHARES

Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  1.3540  –  1.3540  1.3450 
Group 2  1.3540 0.0000  1.3540  1.3450 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  1.7350  –  1.7350  1.5540 
Group 2  1.7350 0.0000  1.7350  1.5540 

WS GUINNESS UK EQUITY INCOME FUND 
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WS GUINNESS UK EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

DISTRIBUTION TABLE continued

CLASS Y CLEAN ACCUMULATION GBP SHARES

Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  2.0208  –  2.0208  1.9150 
Group 2  1.6931  0.3277  2.0208  1.9150 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  2.6501  –  2.6501  2.2561 
Group 2  0.7220  1.9281  2.6501  2.2561 

CLASS Y CLEAN INCOME GBP SHARES

Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  1.4840  –  1.4840  1.4611 
Group 2  0.5837  0.9003  1.4840  1.4611 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  1.9078  –  1.9078  1.6925 
Group 2  1.0957  0.8121  1.9078  1.6925 

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES

Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  2.0548  –  2.0548  1.9425 
Group 2  1.7203  0.3345  2.0548  1.9425 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  2.6921  –  2.6921  2.2894 
Group 2  1.3336  1.3585  2.6921  2.2894 
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CLASS Z LARGE INVESTOR INCOME GBP SHARES

Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  1.5056  –  1.5056  1.4798 
Group 2  0.2159  1.2897  1.5056  1.4798 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  1.9361  –  1.9361  1.7134 
Group 2  0.8470  1.0891  1.9361  1.7134 
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WS GUINNESS GLOBAL EQUITY INCOME FUND
ACD’S REPORT
for the year ended 31 December 2025

Important Information
Refer to the ‘Important Information’ section on page 10.

Investment Objective and Policy
The WS Guinness Global Equity Income Fund (‘the Fund’) aims to provide investors with a combination of 
both income and capital appreciation over the long term (7 to 10 years).

Under normal market conditions, at least 80% of the Fund will invest directly or indirectly in listed equity 
securities of companies of any market capitalisation anywhere in the world (including emerging markets). 
Direct or indirect investment in equity securities shall include investment in any proportion in: shares (including 
those issued by investment trust companies and REITs), securities convertible into shares, depository receipts, 
collective investment schemes investing in equities (up to 10%) and (up to 5%) warrants. 

The Investment Adviser aims to invest in a portfolio of companies which, in the Investment Adviser’s opinion, 
are likely to achieve returns on capital higher than the cost of capital, allowing those companies both to 
reinvest in the business for growth and to pay a dividend. 

The Fund is actively managed and in selecting investments for the Fund, the Investment Adviser will take into 
account its Baseline Exclusion Criteria (as set out in section 12 of the Prospectus). 

To the extent not fully invested in such companies, the Fund may invest in short-dated government bonds 
anywhere in the world (including emerging markets) of at least investment grade rating (being bonds which 
have achieved or exceeded a minimum credit rating awarded by a credit rating agency). For temporary 
defensive management, the Fund may also hold cash, near cash, money market instruments, units in money 
market funds or short-dated government bonds to protect the Fund from adverse market conditions and/or 
to manage large cash flows; accordingly at these times the Investment Adviser may hold a larger proportion 
of the Fund in these asset classes and in such circumstances, less than 80% of the Fund may be invested 
directly or indirectly in listed equity securities. 

The Fund will have a concentrated portfolio and will typically hold at least 20 stocks. 

Where the Fund invests in collective investment schemes, this may include those managed by the ACD and 
its associates. 

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as ‘Efficient Portfolio Management’). It is intended that the use of derivatives will be limited. 
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Benchmarks
The Fund’s comparator benchmarks are the MSCI World Index and the IA Global Equity Income Sector.

Shareholders may wish to compare the performance of the Fund against the MSCI World Index (‘the Index’). 
The stocks comprising the Index are aligned with the Fund’s objectives, and on that basis the Index is 
considered an appropriate performance comparator for the Fund. Please note the Fund is not constrained by 
or managed to the Index. 

Shareholders may also wish to compare the Fund’s performance against other funds within the IA Global 
Equity Income Sector (‘the Sector’) as that will give investors an indication of how the Fund is performing 
compared with other funds that invest in global equities. As the Sector aligns with the Fund’s asset allocation 
and income delivery objectives, it is considered that this is an appropriate comparator. 

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness Global Equity Income Fund
30 April 2026

WS GUINNESS GLOBAL EQUITY INCOME FUND
ACD’S REPORT continued
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WS GUINNESS GLOBAL EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT
for the year ended 31 December 2025

Performance
The Fund launched on 9 November 2020. At year end, the Fund’s AUM was £236.3m.

The Fund is part of the Guinness Global Equity Income strategy, which launched on 31 December 2010, and 
manages £6.0bn in assets.

The Fund’s Y Accumulation GBP shares returned 5.1% in GBP in 2025, underperforming both the MSCI 
World Index and the IA Global Equity Income Sector by 7.7% and 7.6% respectively.

Review
It has been another extraordinary year for equities. 2025 saw the MSCI World return a third consecutive 
year of double-digit gains (+21.6% in 2025, +19.1% in 2024, +24.5% in 2023, in USD terms), but the 
shifting landscape of market leadership is what has made 2025 contrast starkly with what we have seen in 
previous years. It has been the weakest year for ‘quality’ as a factor since 2003 (when looking at the MSCI 
World Quality Index) and we saw by far the most significant period of US underperformance since 2009 – 
US underperformance in itself only occurring in 4 of the past 16 years. And despite such significant market 
volatility, growth and value ended the year exactly in line.

However, under the surface, there was a significant bifurcation regionally (see chart below) – where the 
US saw significant ‘growth’ outperformance, and Europe saw significant ‘value’ outperformance, with these 
trends offsetting each other at the global level. Since the market bottom on the 9 April to year-end, the core 
contributors (not necessarily top performers, but a combination of performance and benchmark weight) 
to European benchmark performance were banks, pharma, aerospace & defence, semiconductors and oil 
& gas – four out of five of which we would classify as ‘value’ orientated industries. In the US, however, 
benchmark performance was driven predominantly by semiconductors, media & services, tech hardware, 
software services and banks – four out of five of which we would classify as ‘growth’ industries. 
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WS GUINNESS GLOBAL EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued

Source: MSCI, data as of 31 December 2025.

Ultimately, over 2025 we saw cyclicals outperform defensives, the US underperform the rest-of-the-world, 
growth and value perform in line, and quality stocks underperforming lower-quality speculative stocks. Yet, 
over 2025, these ‘market leadership’ positions shifted on a number of occasions. In the two charts below, 
we have identified four periods, defined not only by ultimate global equity performance (MSCI World) during 
that period, but by turning points in market leadership, as defined by factors (quality, growth, value, cyclicals, 
defensives) and regions (US vs rest of world).
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Source: MSCI, data as of 31 December 2025.
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Here, we discuss each of these periods in detail, the macro drivers that caused the shift in market leadership, 
and the impact on Fund performance. 

Period 1 – Everything Together (31 Dec–18 Feb) 

US stocks outperformed in the immediate days following Trump’s inauguration but after a blitz of executive 
orders, markets showed a preference for the value on offer in Europe, given the lack of immediate US tariffs, 
the prospect of Ukraine peace talks, and improving economic growth expectations. 

Fund performance: The Fund slightly underperformed over the period as an underweight to bottom 
performing sectors (IT & Consumer Discretionary) was offset by negative stock selection effect (Diageo, 
Eaton, and BlackRock).

Period 2 – Tariff-Related Volatility and a Regional Bifurcation (18 Feb–14 May)

The MSCI World fell 17% between the market peak (18 February) and trough (18 April), with a significant 
bifurcation between US and non-US stocks. Weak US economic data and growing US trade policy uncertainty 
saw investors flock to more defensive areas of the market as cyclicals sold-off. Trump’s ‘Liberation Day’ tariffs, 
far more aggressive than previously expected, caused a sharp 11% drop in the MSCI World over the following 
week. Non-US stocks had held up well until this point but were not immune to the sell-off that followed 
Liberation Day. However, the MSCI World rallied hard in the weeks subsequent to 9 April, following a de-
escalation in the trade war as Trump announced a 90-day pause on reciprocal tariffs. As seen in the bottom 
of the two charts above, defensives had initially outperformed cyclicals and value initially outperformed 
growth, but both of these trends unwound in the market rally. Both quality and the US lagged throughout. 

The Fund held up far better than the benchmark during the market sell-off, but did not participate to the 
same extent in the subsequent rebound. The Fund’s overweight to Consumer Staples and Industrials, and 
underweight to Communication Services and Consumer Discretionary, drove a strong, positive allocation 
effect in the drawdown – as did the Fund’s exposure to financial exchanges such as Deutsche Boerse. In the 
sell off 18 February to 18 April, the Fund outperformed by 7.0%. But as Trump reversed course on 9 April, 
market leadership did too, and the tailwinds that benefited the Fund during the early stages of the period 
fully reversed and acted as headwinds in the rebound. The Fund did, however, outperform during the period 
as a whole. 

Period 3 – A Broad-Based Market Rally, Led by ‘Cyclicals’, ‘Growth’ and Low-Quality Equities (14 May–3 Nov) 

Despite a number of macro-events that had the potential to derail positive equity momentum (US government 
shutdown, sticky inflation and a weak jobs market), equities continued to rally strongly. Euphoria around 
artificial intelligence (‘AI’) was central to the rally, supported by rate cuts from the Federal Reserve, diminishing 
trade tensions, and corporate fundamentals pointing to a resilient business environment. Consequently, 
cyclicals and more speculative areas of the market outperformed, whilst defensive stocks and quality 
underperformed. The US largely moved in line. 
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The Fund underperformed during the period, given an underweight to IT and Communication Services – 
both sectors which performed extremely well as a consequence of AI euphoria. Risk-on sentiment meant 
the Fund’s largest sector exposure, Consumer Staples, was the worst performing sector over the period. A 
rotation towards more speculative stocks also meant Quality underperformed. A negative stock selection 
effect impacted Fund performance, particularly within Financials where we saw Banks in particular perform 
well within that sector, an industry in which we have a zero allocation.

Period 4 – AI Bubble Concerns (3 Nov–31 Dec)

A period of market volatility and shifting market leadership emerged in the final period of 2025. With AI-
related capex guidance from hyperscalers (e.g. Oracle, Meta and Google) continuing to climb and increasingly 
circular deals being made among key players such as OpenAI, Nvidia, Oracle and AMD, markets grew wary of 
an emerging AI bubble. As seen in the charts above, investors favoured ‘value’ over ‘growth’ and there was a 
moderate rotation back towards both quality and defensives. The underperformance of the US re-emerged.

The Fund outperformed during this period, driven by an overweight to more defensive sectors, Consumer 
Staples and Healthcare, and an underweight to more growth orientated sectors, such as Information 
Technology and Consumer Discretionary. Whilst the Fund benefited from strong stock selection within Tech 
(Texas Instruments, Cisco and TSMC) and Healthcare (Roche), this was offset by weakness in Consumer 
Staples (Diageo) and Industrials (Eaton).

Dividend Update 
Based on year-end prices, the Fund had a 12-month trailing dividend yield of 2.0% (net of withholding taxes) 
vs the benchmark MSCI World Index dividend yield of 1.6% (gross of withholding taxes). In the Fund, the 
average dividend growth across all 35 companies was 6.8%. 

In 2025, out of our 35 holdings:

•	 34 companies grew their dividend. The average dividend growth of these companies was 7.0%.
•	 1 company kept their dividend flat.
•	 0 companies cut their dividend.
•	 0 companies cancelled their dividend.

Activity
In 2025, we sold two positions (Sonic Healthcare and Novo Nordisk) and replaced them with two new positions 
(Haleon, Anta) leaving the portfolio with 35 positions at the end of the year. 

In terms of sector allocation, we sold two Healthcare stocks and replaced them with a Healthcare stock 
and a Consumer Discretionary stock. The two companies sold were listed in Australia and Denmark, and 
the replacements are listed in the UK and Hong Kong. We, therefore, reduced our European exposure and 
increased our exposure to Emerging Markets. 
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Portfolio Positioning
We continue to maintain a fairly even balance between quality defensive and quality cyclical/growth 
companies. We have approximately 40% in quality defensive companies (e.g. Consumer Staples and 
Healthcare companies) and around 60% in quality cyclical or growth-oriented companies (e.g. Industrials, 
Financials, Consumer Discretionary, Information Technology).

The Fund also has zero weighting to Energy, Utilities, Materials, and Real Estate. The largest overweight is to 
Consumer Staples.

Sector breakdown of the Fund versus MSCI World Index. 

Source: Guinness Global Investors, Bloomberg. Data as of 31 December 2025.

In terms of geographic exposure (chart below), the largest overweight remains Europe ex-UK, though we are 
diversified around the world with 55% in the US, 38% in Europe and the UK and 6% in Asia-Pacific. Within 
the Asia-Pacific region we have one company listed in Taiwan (Taiwan Semiconductor) and one company 
listed in Hong Kong (Anta Sports). 
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Regional breakdown of the Fund versus MSCI World Index.

Source: Guinness Global Investors, Bloomberg. Data as of 31 December 2025.

Outlook
At present, the Fund is currently trading at a 5% discount to the broader market from a price/earnings 
perspective (19.0x 2026 expected earnings vs 20.0x for the Index). The Fund also trades at a valuation 
discount when looking at FCF yield with the Fund on a FCF yield of 4.1%, well ahead of the MSCI World Index 
figure of 3.2%. We are encouraged to see that, despite the more attractive valuation, the Fund still shows 
superior characteristics from both a quality and a dividend perspective. The Fund continues to invest in high 
quality companies, and this is evidenced by a median return on capital of 21.2%, far ahead of the 9.4% for 
the Index and these companies have strong balance sheets albeit with marginally higher leverage than the 
index (52.6% vs 38.8%). As discussed above, the Fund also offers a superior dividend yield to the Index 
(2.0% net vs 1.6% gross), which is encouraging. 

As we look ahead to 2026, we are confident that the companies we own in the Fund will continue to navigate 
the changing macroeconomic environment, as has been the case in previous years. The coming year is likely 
to be dominated by uncertainty on different fronts, including changing US trade policy, an unclear interest 
rate outlook, and a potential cooling of the labour market, amongst other things. Despite the broad-based 
optimism surrounding AI and its potential to revolutionise industries, changing market narratives can also 
lead to big swings in equity markets. We saw this unfold throughout 2025, with AI exuberance and elevated 
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volatility spreading across various sectors as they moved in and out of favour. Clearly, these dynamics will 
evolve in unpredictable ways that few can foresee. Therefore, our approach is not to make macroeconomic 
predictions but, instead, to build a resilient portfolio that can weather different economic environments and 
provide consistent long-term performance.

As such, we believe that focusing on the high-quality businesses that have shown the ability to perform over 
numerous economic cycles provides the Fund with a good balance and helps to mitigate against some of 
these downside risks. We also note that the defensive nature of the portfolio – which has outperformed in all 
market corrections since launch in 2010 – gives us confidence heading into 2026. Additionally, we believe 
the holdings we have selected in the Fund remain robust and our perpetual approach of focusing on quality 
compounders and dividend-growers should continue to stand us in good stead in our search for rising income 
streams and long-term capital growth.

As ever, we would like to thank you for your continued support, and we wish you all a prosperous 2026.

MATTHEW PAGE & IAN MORTIMER 
GUINNESS ASSET MANAGEMENT LIMITED
Investment Adviser
23 January 2026
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Risk and Reward Profile

This indicator shows how much the Fund has risen 
and fallen in the past, and therefore how much the 
Fund’s returns have varied. It is a measure of the 
Fund’s volatility. As Class Z Large Investor Income 
GBP Shares and Class Z Income Large Investor 
Accumulation GBP Shares have less than 5 years’ 
history, this calculation incorporates the volatility of 
an appropriate benchmark.

The higher a Fund’s past volatility, the higher its 
position on the scale and the greater the risk that 
investors may have experienced losses as well as 
gains.

During the year, the indicator for Class Y Income 
GBP Shares and Class Y Accumulation Shares 
changed from 5 to 4, and the indicator for Class 
Z Large Investor Income GBP Shares and Class Z 
Large Investor Accumulation GBP Shares changed 
from 6 to 4.

The Fund has been classed as 4 because its volatility 
has been measured as average. 

This indicator is based on historical data and may not 
be a reliable indication of the future risk profile of the 
Fund.

The risk and reward profile shown is not guaranteed 
to remain the same and may change over time.

The Fund is in the above risk category because it 
invests in global shares.

The lowest number on the scale does not mean that 
the Fund is risk-free.

The value of investments may go down as well as 
up in response to general market conditions and the 
performance of the assets held. Investors may not 
get back the money which they invested.

A limited number of investments may be held 
which has the potential to increase the volatility of 
performance. 

The Fund invests in emerging markets which may 
carry more risks than more developed jurisdictions.

The movements of exchange rates may lead to 
further changes in the value of investments and the 
income from them.

There is a risk that any company providing services 
such as safe keeping of assets or acting as 
counterparty to derivatives may become insolvent, 
which may cause losses to the Fund.

For more information about the Fund’s risks, please 
see the Risk Factors section of the Prospectus which 
is available at www.waystone.com.
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Comparative Tables
CLASS Y INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 153.04 135.67 125.80 
Return before operating charges* 7.79 21.89 13.81 
Operating charges (1.22) (1.16) (1.03)
Return after operating charges 6.57 20.73 12.78 
Distributions (3.30) (3.36) (2.91)
Closing net asset value per share 156.31 153.04 135.67 
* after direct transaction costs of: 0.06 0.10 0.11 

PERFORMANCE
Return after charges 4.29% 15.28% 10.16%

OTHER INFORMATION
Closing net asset value (£’000) 101,888 107,812 62,013 
Closing number of shares 65,182,785 70,445,317 45,710,046 
Operating charges 0.79%1 0.79% 0.79%
Direct transaction costs 0.04% 0.07% 0.08%

PRICES
Highest share price 160.26 157.62 136.57 
Lowest share price 139.35 140.36 124.54 

WS GUINNESS GLOBAL EQUITY INCOME FUND 
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Comparative Tables continued

CLASS Y ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 168.82 146.32 132.71 
Return before operating charges* 8.70 23.76 14.70 
Operating charges (1.36) (1.26) (1.09)
Return after operating charges 7.34 22.50 13.61 
Distributions (3.67) (3.65) (3.10)
Retained distributions on  

accumulation shares 3.67 3.65 3.10 
Closing net asset value per share 176.16 168.82 146.32 
* after direct transaction costs of: 0.06 0.11 0.12 

PERFORMANCE
Return after charges 4.35% 15.38% 10.26%

OTHER INFORMATION
Closing net asset value (£’000) 133,070 133,838 80,524 
Closing number of shares 75,537,102 79,278,730 55,032,818 
Operating charges 0.79%1 0.79% 0.79%
Direct transaction costs 0.04% 0.07% 0.08%

PRICES
Highest share price 179.68 173.07 146.66 
Lowest share price 154.52 152.16 131.38 
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Comparative Tables continued

CLASS Z LARGE INVESTOR INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.241

pence per share

Opening net asset value per share 104.26 100.00 
Return before operating charges* 5.25 5.52 
Operating charges (0.67) (0.31)
Return after operating charges 4.58 5.21 
Distributions (2.26) (0.95)
Closing net asset value per share 106.58 104.26 
* after direct transaction costs of: 0.04 0.03 

PERFORMANCE
Return after charges 4.39% 5.21%

OTHER INFORMATION
Closing net asset value (£’000) 1 1 
Closing number of shares 1,000 1,000 
Operating charges 0.64%3 0.64%2

Direct transaction costs 0.04% 0.07%2

PRICES
Highest share price 109.18 107.37 
Lowest share price 94.95 98.19 

WS GUINNESS GLOBAL EQUITY INCOME FUND 
ACD’S REPORT continued
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--------------  
1 Share class launched on 15 July 2024.
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3 With effect from 25 November 2025, the Periodic Charge was reduced from 0.64% to 0.61%.
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Comparative Tables continued

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.241

pence per share

Opening net asset value per share 105.22 100.00 
Return before operating charges* 5.38 5.53 
Operating charges (0.69) (0.31)
Return after operating charges 4.69 5.22 
Distributions (2.29) (0.95)
Retained distributions on  

accumulation shares 2.29 0.95 
Closing net asset value per share 109.91 105.22 
* after direct transaction costs of: 0.04 0.03 

PERFORMANCE
Return after charges 4.46% 5.22%

OTHER INFORMATION
Closing net asset value (£’000) 1 1 
Closing number of shares 1,000 1,000 
Operating charges 0.64%3 0.64%2

Direct transaction costs 0.04% 0.07%2

PRICES
Highest share price 112.09 107.86 
Lowest share price 96.33 98.19 

WS GUINNESS GLOBAL EQUITY INCOME FUND 
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FUND INFORMATION continued

--------------  
1 Share class launched on 15 July 2024.
2 Annualised figure due to share class launched less than 1 year.
3 With effect from 25 November 2025, the Periodic Charge was reduced from 0.64% to 0.61%.
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Fund Performance to 31 December 2025 – Cumulative (%)
1 year 3 years 5 years

WS Guinness Global Equity Income Fund 5.09 32.36 68.43
MSCI World Index1 12.75 59.09 80.27
IA Global Equity Income Sector1 12.67 36.52 60.59

1 Source: Morningstar Direct.

The performance of the Fund is based on the published Class Y Accumulation GBP share price with income 
reinvested.

The performance of the Fund disclosed in the above table may differ from the ‘Return after charges’ disclosed 
in the Comparative Tables due to the above performance being calculated on the latest published price prior 
to the year end, rather than the year end return after operating charges.

Details of the distributions per share for the year are shown in the Distribution Table on pages 95 to 97. 

RISK WARNING
An investment in an open-ended investment company should be regarded as a medium to long term 
investment. Investors should be aware that the price of shares and the income from them can fall as well as 
rise and investors may not receive back the full amount invested. Past performance is not a guide to future 
performance. Investments denominated in currencies other than the base currency are subject to fluctuation 
in exchange rates, which can be favourable or unfavourable.
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

EQUITIES – 98.75% (31.12.24 – 97.91%)

CONSUMER DISCRETIONARY – 2.51%  
(31.12.24 – 0.00%)

766,800 Anta Sports Products  5,896  2.51 

CONSUMER STAPLES – 24.65% (31.12.24 – 24.06%)
120,914 Coca-Cola  6,286  2.68 
115,212 Danone  7,724  3.29 

325,814 Diageo  5,224  2.22 
144,061 Mondelēz International  5,763  2.45 
94,941 Nestlé  7,015  2.99 
59,235 PepsiCo  6,319  2.69 
56,345 Procter & Gamble  6,003  2.56 

125,646 Reckitt Benckiser  7,541  3.21 
123,682 Unilever  6,010  2.56 

TOTAL CONSUMER STAPLES  57,885  24.65 

FINANCIALS – 14.41% (31.12.24 – 16.06%)
85,684 Aflac  7,025  2.99 
30,953 Arthur J Gallagher  5,956  2.53 

8,217 BlackRock  6,539  2.78 
38,842 CME  7,886  3.36 
32,906 Deutsche Börse  6,453  2.75 

TOTAL FINANCIALS  33,859  14.41 

WS GUINNESS GLOBAL EQUITY INCOME FUND 
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

HEALTHCARE – 15.82% (31.12.24 – 15.73%)
44,371 AbbVie  7,538  3.21 

1,555,186 Haleon  5,823  2.48 
52,286 Johnson & Johnson  8,045  3.42 
92,462 Medtronic  6,605  2.81 
29,780 Roche  9,172  3.90 

TOTAL HEALTHCARE  37,183  15.82 

INDUSTRIALS – 22.11% (31.12.24 – 21.38%)
131,979 ABB  7,332  3.12 
249,122 Assa Abloy  7,237  3.08 
567,074 Atlas Copco  7,619  3.24 
23,235 Eaton  5,503  2.34 
70,705 Emerson Electric  6,978  2.97 
31,703 Illinois Tool Works  5,807  2.47 
83,294 Otis Worldwide  5,410  2.30 
29,707 Schneider Electric  6,093  2.59 

TOTAL INDUSTRIALS  51,979  22.11 

INFORMATION TECHNOLOGY – 19.25%  
(31.12.24 – 20.68%)

26,962 Broadcom  6,936  2.95 
118,772 Cisco Systems  6,803  2.90 
17,236 Microsoft  6,197  2.64 
67,479 Paychex  5,627  2.39 
78,227 Publicis  6,053  2.58 
32,759 Taiwan Semiconductor Manufacturing ADR  7,399  3.15 
48,140 Texas Instruments  6,208  2.64 

TOTAL INFORMATION TECHNOLOGY  45,223  19.25 
TOTAL EQUITIES  232,025  98.75 
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

  Portfolio of investments  232,025  98.75 
  Net other assets  2,935  1.25 
  Net assets  234,960  100.00 

The investments have been valued in accordance with note 1(F) of the Accounting 
Policies and are ordinary shares listed on a regulated market unless stated otherwise.

Definition:
ADR – American Depositary Receipts.
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WS GUINNESS GLOBAL EQUITY INCOME FUND 
ACD’S REPORT continued

SUMMARY OF MATERIAL PORTFOLIO CHANGES
for the year ended 31 December 2025

Total purchases for the year £’000 (note 16) 42,616

Major purchases
Cost

£’000

Anta Sports Products 7,694
Haleon 7,317
Diageo 2,509
PepsiCo 1,912
Mondelēz International 1,859
Procter & Gamble 1,739
Novo Nordisk 1,605
Texas Instruments 1,591
Atlas Copco 1,514
Publicis 1,147

Total sales for the year £’000 (note 16) 54,678

Major sales
Proceeds

£’000

Sonic Healthcare 5,695
Broadcom 4,738
Novo Nordisk 4,233
Cisco Systems 3,804
Taiwan Semiconductor Manufacturing 

ADR 3,381
BlackRock 2,485
Deutsche Börse 2,211
Reckitt Benckiser 2,060
CME 1,111
Roche 1,088

The summary of material portfolio changes represents the 10 largest purchases and sales during the year.
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Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Income:
  Net capital gains 3 7,462  21,153  
  Revenue 4 6,208  4,719  
Expenses 5 (1,963)  (1,423)  
Interest payable and 

 similar charges 7 – (1)  
Net revenue before taxation  4,245  3,295  
Taxation 6 (823)  (631)  
Net revenue after taxation  3,422  2,664  
Total return before distributions 10,884  23,817  
Distributions 8 (5,350)  (4,060)  
Change in net assets 

attributable to shareholders 
from investment activities 5,534  19,757  

Note £’000
31.12.25

£’000 £’000
31.12.24

£’000

Opening net assets attributable 
to shareholders 241,652  142,537  

Amounts receivable on 
 issue of shares 31,237  109,381  

Amounts payable on 
redemption of shares (46,519)  (32,279)  

(15,282)  77,102  
Dilution adjustment 1(H) 45  142  
Change in net assets 

attributable to shareholders 
from investment activities 5,534  19,757  

Retained distributions on 
Accumulation shares 3,011  2,114  

Closing net assets attributable 
to shareholders 234,960  241,652  

WS GUINNESS GLOBAL EQUITY INCOME FUND 
FINANCIAL STATEMENTS
STATEMENT OF TOTAL RETURN AND
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS
for the year ended 31 December 2025
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WS GUINNESS GLOBAL EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

BALANCE SHEET
as at 31 December 2025

Notes
31.12.25

£’000
31.12.24

£’000

ASSETS

Fixed assets
Investments 232,025  236,592  

Current assets
Debtors 9 403  885  
Cash and bank balances 10 3,280  5,038  
Total assets 235,708  242,515  

LIABILITIES

Creditors
Distribution payable 11 (427)  (494)  
Other creditors 11 (321)  (369)  
Total liabilities (748)  (863)  
Net assets attributable to shareholders 234,960  241,652  
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WS GUINNESS GLOBAL EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1.	 Accounting Policies
The accounting policies described on pages 23 to 25 have been applied to the financial statements of the 
Fund in the current and prior year.

2.	 Distribution Policies
The distribution policies described on page 25 have been applied to the financial statements of the Fund in 
the current and prior year. 

All expenses are transferred to capital for distribution purposes in line with the Fund’s investment objective. 
This will increase the amount of revenue available for distribution; however, will erode capital and may 
constrain capital growth.

3.	 Net Capital Gains
The net capital gains during the year comprise:

31.12.25
£’000

31.12.24
£’000

Non-derivative securities 7,496 21,257
Currency losses (34) (104)
Net capital gains 7,462 21,153

4.	 Revenue
31.12.25

£’000
31.12.24

£’000

Non-taxable dividends 6,035 4,583
Bank interest 173 136
Total revenue 6,208 4,719
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5.	 Expenses
31.12.25

£’000
31.12.24

£’000

Payable to the ACD, associates of the  
ACD and agents of either of them:

Periodic Charge1 1,963 1,423
Total expenses 1,963 1,423

The Investment Adviser’s fees and expenses (plus VAT thereon) for providing investment management 
services are paid by the ACD out of its remuneration. 

The audit fees of the Fund are paid by the Investment Adviser. The audit fees for the current year are £9,500 
plus VAT (31.12.24: £9,500 plus VAT).

6.	 Taxation
31.12.25

£’000
31.12.24

£’000

a) Analysis of charge for the year
Corporation tax at 20% – –
Overseas tax 823 631
Current tax charge 823 631
Deferred tax – origination and reversal of timing differences (note 6c) – –
Total taxation (note 6b) 823 631

b) Factors affecting the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK for an authorised 
fund (20%) (31.12.24: 20%). The difference is explained below:

31.12.25
£’000

31.12.24
£’000

Net revenue before taxation  4,245 3,295
Corporation tax at 20% 849 659

WS GUINNESS GLOBAL EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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31.12.25
£’000

31.12.24
£’000

Effects of:
Non-taxable dividends (1,207) (917)
Unutilised excess management expenses 358 258
Corporation tax charge – –

Overseas tax 823 631
Total tax charge (note 6a) 823 631

c) Deferred tax
At the year end there is a potential deferred tax asset of £786,000 (31.12.24: £428,000) in relation to surplus 
management expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to 
utilise this amount and, therefore, no deferred tax asset has been recognised in the current or prior year.

7.	 Interest Payable and Similar Charges
31.12.25

£’000
31.12.24

£’000

Interest payable – 1
Total interest payable and similar charges – 1

8.	 Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on 
redemption of shares, and comprise:

31.12.25
£’000

31.12.24
£’000

First Interim 1,303 799
Second Interim 1,709 1,231
Third Interim 1,315 1,046
Final 983 1,103

5,310 4,179

WS GUINNESS GLOBAL EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued
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31.12.25
£’000

31.12.24
£’000

Add: Revenue deducted on redemption of shares 117 97
Deduct: Revenue received on issue of shares (77) (216)
Net distributions for the year 5,350 4,060

Details of the distributions per share are set out in the table on pages 95 to 97.

31.12.25
£’000

31.12.24
£’000

Distributions represented by:
Net revenue after taxation  3,422 2,664
Allocations to capital:
Expenses, net of tax relief 1,928 1,396
Net distributions for the year 5,350 4,060

9.	 Debtors
31.12.25

£’000
31.12.24

£’000

Amounts receivable for issue of shares 69 467

Accrued revenue:
Non-taxable dividends 197 356

Taxation recoverable:
Overseas withholding tax 137 62
Total debtors 403 885

10.	 Cash and Bank Balances
31.12.25

£’000
31.12.24

£’000

Bank balances 3,280 5,038
Total cash and bank balances 3,280 5,038
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11.	 Creditors
31.12.25

£’000
31.12.24

£’000

Distribution payable 427 494

Other Creditors
Amounts payable for redemption of shares 164 206

Accrued expenses:
Amounts payable to the ACD, associates of  

the ACD and agents of either of them:
Periodic Charge1 157 163
Total other creditors 321 369

12.	 Related Party Transactions
The Periodic Charge payable to Waystone Management (UK) Limited (‘WMUK’) (‘the ACD’) is disclosed in note 
5 and amounts due at the year end are disclosed in note 11.

The aggregate monies received by the ACD through the issue of shares and paid on redemption of shares are 
disclosed in the Statement of Change in Net Assets Attributable to Shareholders on page 83 and amounts 
due at the year end are disclosed in notes 9 and 11.

WMUK and its associates (including other authorised investment funds managed by WMUK or its associates) 
held 86,970 (31.12.24: 100,680) of the Fund’s shares at the balance sheet date.

A shareholder may be able to exercise significant influence over the financial and operating policies of the 
Fund and as such is deemed to be a related party. At the balance sheet date the following shareholder held 
in excess of 20% of the shares in issue of the Fund:

FNZ (UK) Nominees Limited� 20.22% (31.12.24: 18.94%)

13.	 Contingent Liabilities and Commitments
There are no contingent liabilities or unrecorded outstanding commitments (31.12.24: none).

WS GUINNESS GLOBAL EQUITY INCOME FUND 
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--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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14.	 Shares in Issue

Class Y
Income 

GBP

Class Y
Accumulation

 GBP

Class Z 
Large Investor

 Income
 GBP

Class Z 
Large Investor
 Accumulation

 GBP 

Periodic Charge1 0.77% 0.77% 0.61% 0.61%

Opening shares in issue 70,445,317 79,278,730 1,000 1,000
Issues 7,360,549 11,817,400 – –
Redemptions (12,978,343) (15,240,561) – –
Conversions 355,262 (318,467) – –
Closing shares in issue 65,182,785 75,537,102 1,000 1,000

15.	 Risk Management Policies
In pursuing the investment objective a number of financial instruments are held which may comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from operations. 
Derivatives, such as futures or forward currency contracts, may be utilised for Efficient Portfolio Management 
(including hedging) purposes.

The main risks from the Fund’s holding of financial instruments, together with the ACD’s policy for managing 
these risks, are set out below:

The ACD has in place a Risk Management Policy and Procedures Document (‘RMPPD’) that sets out the 
risks that may impact a fund and how the ACD seeks, where appropriate, to manage, monitor and mitigate 
those risks, and in particular those risks associated with the use of derivatives. The RMPPD sets out both 
the framework and the risk mitigations operated by the ACD in managing the identified risks of the Fund. The 
ACD requires that the appointed Investment Adviser to the Fund has in place its own governance structure, 
policies and procedures that are commensurate with its regulatory obligations and the risks posed by the 
fund managed.

WS GUINNESS GLOBAL EQUITY INCOME FUND 
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--------------  
1 �With effect from 25 November 2025, the Periodic Charge was reduced from 0.79% to 0.77% for Y share classes and from 0.64% to 
0.61% for Z share classes.
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(A)	 CREDIT RISK 
Credit risk is the risk that a counterparty may be unable or unwilling to make a payment or fulfil contractual 
obligations. This may be in terms of an actual default or by deterioration in a counterparty’s credit quality. 

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not 
deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its obligations. As part 
of its due diligence process, the ACD undertakes a review of the controls operated over counterparties by 
the Investment Adviser, including initial and ongoing due diligence and business volumes placed with each 
counterparty. In cases which are dependent on the counterparty settling at the transaction’s maturity date, 
the ACD has policies in place which set out the minimum credit quality expected of a market counterparty or 
deposit taker at the outset of the transaction.

(B)	 INTEREST RATE RISK
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate 
changes. The value of fixed interest securities may be affected by changes in interest rates, either globally 
or locally. Changes in the rate of return in one asset class may influence the valuation basis of other classes. 
The amount of revenue receivable from floating rate investments and bank balances or payable on bank 
overdrafts will be affected by fluctuations in interest rates.

As the Fund seeks to obtain its return from investing in equities and has no significant exposure to interest 
rate risk, no interest rate risk table or sensitivity analysis has been presented.

(C)	 FOREIGN CURRENCY RISK
Foreign currency risk is the risk that the Sterling value of investments will fluctuate as a result of exchange rate 
movements. Assets denominated in currencies other than Sterling will provide direct exposure to currency 
risk as a consequence of the movement in foreign exchange rates when calculating the Sterling equivalent 
value. 

Where the Fund invests in non-Sterling assets, the Investment Adviser allows for the foreign currency risk 
when considering whether to invest and does not seek to hedge this risk.
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The table below shows the direct foreign currency risk profile:

31.12.25
£’000

31.12.24
£’000

Currency:
Australian dollars – 6,047
Danish kroner 21 5,314
Euros 26,427 26,690
Hong Kong dollars 5,896 –
Swedish kronor 14,856 12,561
Swiss francs 23,520 19,947
US dollars 137,053 146,508

207,773 217,067

Pounds sterling 27,187 24,585
Net assets 234,960 241,652

A 5% change in the pounds Sterling exchange rate against all other currencies, assuming all other 
factors remained the same, would have an impact of £10,389,000 on the net assets of the Fund (31.12.24: 
£10,853,000).

(D)	 LEVERAGE
The Fund did not employ any significant leverage during the current or prior year.

(E)	 LIQUIDITY RISK
The main liability of the Fund is the redemption of any shares that investors want to sell. Investments may 
have to be sold to fund such redemptions should insufficient cash be held at the bank to meet this obligation. 
The ACD monitors the liquidity profile of the Fund daily.

In assessing the liquidity profile of the Fund, the ACD assesses how much of the Fund can be realised under 
normal and stressed market conditions, and the impact this would have on the structure of the Fund.

Based on this analysis 99.98% of the portfolio can be liquidated within 7 days and 99.98% within 30 days 
(31.12.24: 100.00% within 7 days and 100.00% within 30 days). Given this and the ACD’s understanding of 
the investor base, it is considered that the liquidity profile of the Fund is acceptable.

All financial liabilities are payable in one year or less, or on demand.
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(F)	 MARKET PRICE RISK
Market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of 
changes in market prices caused by factors other than interest rate or foreign currency movement. Market 
price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund 
holds.

Market price risk represents the potential loss the Fund may suffer through holding market positions in 
the face of price movements. The Fund’s investment portfolio is exposed to price fluctuations, which are 
monitored by the ACD in pursuance of the investment objective and policy. The risk is generally regarded 
as consisting of two elements – stock specific risk and market risk. Adhering to investment guidelines and 
avoiding excessive exposure to one particular issuer can limit stock specific risk. Subject to compliance with 
the investment objective, spreading exposure across a broad range of global stocks can mitigate market risk.

A 5% increase in the value of the Fund’s portfolio would have the effect of increasing the return and net 
assets by £11,601,000 (31.12.24: £11,830,000). A 5% decrease would have an equal and opposite effect.

(G)	 DERIVATIVES
The Fund held no derivatives during the current or prior year.

16.	 Portfolio Transaction Costs

31.12.25

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 42,536 9 71 42,616
Purchases total 42,536 9 71 42,616

Transaction cost % of purchases total 0.02% 0.17%
Transaction cost % of average NAV – 0.03%

Ordinary shares 54,690 (11) (1) 54,678
Sales total 54,690 (11) (1) 54,678

Transaction cost % of sales total 0.02% –
Transaction cost % of average NAV 0.01% –

Average portfolio dealing spread at 31.12.25 is 0.04% (31.12.24: 0.07%).
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31.12.24

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 110,725 28 86 110,839
Purchases total 110,725 28 86 110,839

Transaction cost % of purchases total 0.03% 0.08%
Transaction cost % of average NAV 0.02% 0.05%

Ordinary shares 36,279 (7) – 36,272
Sales total 36,279 (7) – 36,272

Transaction cost % of sales total 0.02% –
Transaction cost % of average NAV – –

17.	 Fair Value Hierarchy
Investments are categorised into the following levels based on their fair value measurement: 

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1;

Level 3: Valuation techniques using unobservable inputs (see note 1(F) of the Accounting Policies).

All investments held in the current and prior year are ordinary shares categorised as Level 1.

18.	 Subsequent Events
At the end of February and through March, stocks fell and bond losses deepened as geopolitical tensions 
in the Middle East escalated, heightening fears of a lengthy disruption to energy markets and a surge in 
inflation.
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EQUALISATION
Equalisation applies only to shares purchased during the distribution period (Group 2 shares – the applicable 
distribution periods for each distribution are shown below). It represents the accrued revenue included in the 
purchase price of the shares. After averaging it is returned with the distribution as a capital repayment. It is 
not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

Group 2 First Interim Second Interim Third Interim Final

From 01.01.25 01.04.25 01.07.25 01.10.25
To 31.03.25 30.06.25 30.09.25 31.12.25

CLASS Y INCOME GBP SHARES

First Interim Net Revenue Equalisation
Paid 

 31.05.25 
Paid

 31.05.24 

Group 1  0.8027  –  0.8027  0.7514 
Group 2  0.5298  0.2729  0.8027  0.7514 

Second Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  1.0299  –  1.0299  1.0846 
Group 2  0.4683  0.5616  1.0299  1.0846 

Third Interim Net Revenue Equalisation
Paid 

 30.11.25 
Paid

 30.11.24 

Group 1  0.8124  –  0.8124  0.8190 
Group 2  0.4121  0.4003  0.8124  0.8190 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  0.6557  –  0.6557  0.7006 
Group 2  0.3614  0.2943  0.6557  0.7006 

WS GUINNESS GLOBAL EQUITY INCOME FUND 
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CLASS Y ACCUMULATION GBP SHARES

First Interim Net Revenue Equalisation
Allocated
 31.05.25 

Allocated
 31.05.24 

Group 1  0.8852  –  0.8852  0.8112 
Group 2  0.5662  0.3190  0.8852  0.8112 

Second Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  1.1419  –  1.1419  1.1757 
Group 2  0.5669  0.5750  1.1419  1.1757 

Third Interim Net Revenue Equalisation
Allocated
 30.11.25 

Allocated
 30.11.24 

Group 1  0.9060  –  0.9060  0.8933 
Group 2  0.5074  0.3986  0.9060  0.8933 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.7360  –  0.7360  0.7692 
Group 2  0.3954  0.3406  0.7360  0.7692 

CLASS Z LARGE INVESTOR INCOME GBP SHARES1

First Interim Net Revenue Equalisation
Allocated
 31.05.25 

Allocated
 31.05.24 

Group 1  0.5490  –  0.5490  N/A 
Group 2  0.5490 0.0000  0.5490  N/A 

Second Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  0.7060  –  0.7060  N/A 
Group 2  0.7060 0.0000  0.7060  N/A 

--------------  
1 Share class launched on 15 July 2024.
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Third Interim Net Revenue Equalisation
Allocated
 30.11.25 

Allocated
 30.11.24 

Group 1  0.5580  –  0.5580  0.4680 
Group 2  0.5580 0.0000  0.5580  0.4680 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.4480  –  0.4480  0.4820 
Group 2  0.4480 0.0000  0.4480  0.4820 

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES1

First Interim Net Revenue Equalisation
Paid 

 31.05.25 
Paid

 31.05.24 

Group 1  0.5510  –  0.5510  N/A 
Group 2  0.5510 0.0000  0.5510  N/A 

Second Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  0.7110  –  0.7110  N/A 
Group 2  0.7110 0.0000  0.7110  N/A 

Third Interim Net Revenue Equalisation
Paid 

 30.11.25 
Paid

 30.11.24 

Group 1  0.5670  –  0.5670  0.4680 
Group 2  0.5670 0.0000  0.5670  0.4680 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  0.4600  –  0.4600  0.4820 
Group 2  0.4600 0.0000  0.4600  0.4820 

WS GUINNESS GLOBAL EQUITY INCOME FUND 
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1 Share class launched on 15 July 2024.
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WS GUINNESS ASIAN EQUITY INCOME FUND
ACD’S REPORT
for the year ended 31 December 2025

Important Information
Refer to the ‘Important Information’ section on page 10.

Investment Objective and Policy
The WS Guinness Asian Equity Income Fund (‘the Fund’) aims to provide investors with a combination of both 
income and capital appreciation over the long term (7 to 10 years).

Under normal market conditions, at least 80% of the Fund will invest directly or indirectly in listed equity 
securities of companies of any market capitalisation which are incorporated, domiciled or listed in the Asia 
Pacific region or have the majority of their business in the Asia Pacific region (including emerging markets). 
Direct or indirect investment in equity securities shall include investment in any proportion in: shares (including 
those issued by investment trust companies and REITs), securities convertible into shares, depository receipts, 
collective investment schemes investing in equities (up to 10%) and (up to 5%) warrants. 

The Investment Adviser aims to invest in a portfolio of companies which, in the Investment Adviser’s opinion, 
are likely to achieve returns on capital higher than the cost of capital, allowing those companies both to 
reinvest in the business for growth and to pay a dividend. 

The Fund is actively managed and in selecting investments for the Fund, the Investment Adviser will take into 
account its Baseline Exclusion Criteria (as set out in section 12 of the Prospectus). 

To the extent not fully invested in such companies, the Fund may invest in short-dated government bonds in 
the Asia Pacific region of at least investment grade rating (being bonds which have achieved or exceeded a 
minimum credit rating awarded by a credit rating agency). For temporary defensive management, the Fund 
may also hold cash, near cash, money market instruments, units in money market funds or short-dated 
government bonds to protect the Fund from adverse market conditions and/or to manage large cash flows; 
accordingly at these times the Investment Adviser may hold a larger proportion of the Fund in these asset 
classes and in such circumstances, less than 80% of the Fund may be invested directly or indirectly in listed 
equity securities. 

The Fund will have a concentrated portfolio and will typically hold at least 20 stocks. 

Where the Fund invests in collective investment schemes, this may include those managed by the ACD and 
its associates. 

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as ‘Efficient Portfolio Management’). It is intended that the use of derivatives will be limited. 
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Benchmark
The Fund’s comparator benchmark is the MSCI AC Asia Pacific ex Japan Index (Net Total Return).

Shareholders may wish to compare the performance of the Fund against the MSCI AC Asia Pacific ex Japan 
Index (Net Total Return) (‘the Index’). The stocks comprising the Index are aligned with the Fund’s objectives, 
and on that basis the Index is considered an appropriate performance comparator for the Fund. Please note 
the Fund is not constrained by or managed to the Index. 

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness Asian Equity Income Fund
30 April 2026

WS GUINNESS ASIAN EQUITY INCOME FUND
ACD’S REPORT continued
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WS GUINNESS ASIAN EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT
for the year ended 31 December 2025

Performance
The Fund’s Y Accumulation GBP shares returned 13.1% in GBP in 2025, underperforming the MSCI AC 
Asia Pacific ex Japan (Net Total Return) Index by 7.5%. All thirty-six companies in the portfolio are dividend 
payers. Overall, twenty-six companies grew the dividend, two were flat and eight fell.

As with much of the last year, AI was the main driver behind outperformance of various markets and sectors. 
Korea and Taiwan saw strong double-digit growth during the quarter due to being major beneficiaries of 
investment into AI infrastructure, with strong demand for chips and advanced manufacturing services driving 
corporate earnings. 

China declined -7% on the back of growing concerns surrounding the country’s weak domestic economy. 
Whilst there is an incremental shift in market recognition that the real estate drag on the domestic economy 
is abating, the reality is that the slowdown has led to weakening local government finances, household 
sentiment, and domestic demand. Previous policies that supported manufacturing industries have now led to 
capacity outstripping the weakened demand, driving a deflationary environment.

The government has been pursuing an anti-involution policy to mitigate the deflationary environment and to 
limit excess capacity, but it will likely take some time before the full effects are seen. Unlike the deflationary 
environment of 2014–2015, overcapacity today lies primarily in the mid– and down-stream verticals (steel, 
cement, and EVs as examples) and, more importantly, it lies with privately owned enterprises instead of state-
owned ones. This creates a significantly trickier problem for the government to solve. They cannot rely on 
top-down, supply-side reforms, and they also have far less direct control over labour market adjustments. 
Instead, the government is forced to take a more granular, industry-specific approach, with execution of the 
policies largely delegated to the private companies themselves.

Sector-wise, Technology was the strongest sector in Asia, up 16% through the quarter, followed by Materials 
up 10%. Both have benefited greatly from the continued AI trend. In the case of the Materials sector, 
commodities prices are driving the gains. The price of copper has benefited from supply constraints as AI 
and renewable energy demand continued to accelerate. Away from AI, gold and silver also reached record 
levels as investors continue to invest in traditional safe-haven assets amid rising global tensions.

Fund performance this quarter has exhibited negative allocation and selection effects. As with much of the 
year, our investment process has meant we have been unable to capture much of the extraordinary run seen 
by various benchmark AI beneficiaries. Neither Samsung Electronics, SK Hynix, Alibaba nor Tencent make it 
into our investment universe (either they have exhibited strongly cyclical properties or do not pay a suitable 
dividend). The one benchmark-heavy AI beneficiary that we do hold is Taiwan Semiconductor Manufacturing 
Company (‘TSMC’). However, even here we have been unable to keep pace with the benchmark due to our 
equal weighting process; TSMC makes up c.3% of the Fund versus 12% of the benchmark. Performance 
from AI-related names is clearly creating concentration risk, with a small number of stocks accounting for 
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an outsized share of index returns. The five companies mentioned above contributed over 44% of the 
benchmark’s total returns in 2025. Even more extreme is the fact that three of these names (Samsung 
Electronics, SK Hynix and TSMC) made up over 80% of the Technology sector’s contribution to benchmark 
returns.

Outside of Technology, Consumer Discretionary also detracted, due primarily to our position in Corporate 
Travel Management. The company is an Australian travel services provider for business and government 
clients that span the globe. Trading of shares in the company was suspended in August, when, following a 
change of auditor, management first reported that some statements from the European side of the business 
needed to be restated. At the time, we took the decision to make a downward fair value adjustment of  
-15% from the last traded price to AUD13.66. Expectations given by management were that there would be 
an update and stock trading resumption in late November. Instead, what investors received was news that the 
accounting irregularities were less to do with timing of revenue recognition, and more to do with overcharging 
and aggressive accounting methodology. Trading on the company remains suspended and given the lack of 
further details around these issues, we have decided to mark the carrying price down by 50% from the last 
traded price.

Activity
In 2025, we made one change in the portfolio.

SELL
Link REIT manages a portfolio of shopping centres, retail space and parking space facilities, primarily in Hong 
Kong, but also in China, Singapore and, more recently, Australia. Hong Kong’s retail landscape has broadly 
seen improvements, but this has not translated into improvements for Link REIT. Recent earnings reported 
that Hong Kong tenant sales for Link REIT declined over 3% year-on-year. Additionally, rental reversions 
in Hong Kong were down -6.4% for 1H26 vs 1H25. This led to a decline in distribution per unit, below the 
already negative expectations from the market. Whilst we remained satisfied with the financial health of 
the company, it has become increasingly clear that the macro environment for Link REIT is becoming more 
difficult. Increased competition from online sales coming in from China, as well as competition from new retail 
spaces being built in China itself have led to management tempering market expectations, noting further 
challenges in 2026 before a potential troughing and recovery in 2027.

BUY
Haier Smart Home is a Chinese manufacturer of a range of domestic appliances, including fridges, freezers, 
washing machines and air conditioners. The company services both domestic and international markets, with 
a roughly equal split between the two. Management has a good record of adjusting product positioning and 
branding over time to maintain pricing power, leading to reasonably stable generation of returns on capital 
given the sector it operates within, while also paying a growing dividend. Haier trades on valuation multiples 
that are undemanding on an absolute basis, and below the company’s long run average.
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Portfolio Positioning
By sector, the Fund has historically been overweight to Financials and to Real Estate, something that has 
continued this year. Additionally, we have continued our zero-weighting to the Energy and Materials sectors. 
Companies within these sectors tend to have a more cyclical nature, rendering many of them incompatible 
with our investment process.

Outlook
For long-term investors, we believe the opportunity in 2026 remains the same as in 2025: identifying those 
businesses that can convert structural advantages into sustained economic returns, whilst maintaining the 
discipline to avoid areas where optimism is already seemingly priced in. Throughout 2025, Asia’s evolving 
trade architecture has proven increasingly important and showcased the region to be one where these 
prospects exist. Decades of diversification and deepening intra-regional trade links provided a degree of 
insulation from external shocks. China’s exports to the US continued to decline as a share of total trade, 
but shipments to ASEAN expanded (as did shipments to Latin America and Africa). For much of the region, 
domestic demand and regional supply chains are playing an increasingly greater role in sustaining growth 
than direct exposure to the US consumer and, whilst this does not give immunity from global volatility, it does 
suggest a more balanced and resilient growth model than previous cycles.

Within Asia, China will remain pivotal, both as a market in its own right, and as a driver of regional trade. The 
past year has highlighted China’s capacity to counter US efforts to restrict market access for Chinese-made 
products. The trade embargo between the two countries eventually gave way to a one-year trade truce as 
the US agreed to suspend punitive tariffs in return for China easing export restrictions on rare earth metals 
and soybeans. The relative success here will likely encourage China to continue expanding its export-driven 
growth model into next generation technologies. However, China must still contend with an unstable domestic 
economy and the slow effects of its anti-involution policy. We continue to watch for developments related 
to policy direction and the broader evolution of China’s export-led model, both of which we believe will be 
touched upon in March, when Beijing releases its 15th five-year plan for 2026–2030. The one-year trade 
truce is also due to end in November 2026, so we expect more turbulence, similar to this year, as the deadline 
approaches.

We also expect AI to continue being a key investment theme in 2026. However, we remain wary of concentration 
risk from AI beneficiaries, particularly as valuations continue to creep up. Additionally, we note that, whilst 
the recent US decision to delay certain semiconductor tariffs until later in the decade offers temporary relief, 
it does not change the underlying trajectory of increasing strategic competition, one that current Asian AI 
beneficiaries (TSMC, Samsung and SK Hynix) will have to navigate delicately.

WS GUINNESS ASIAN EQUITY INCOME FUND
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Our focus in 2026 will continue to be on the four founding pillars of the Fund. 

EDMUND HARRISS 
MARK HAMMONDS, CFA 
GUINNESS ASSET MANAGEMENT LIMITED
Investment Adviser
23 January 2026
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Risk and Reward Profile

This indicator shows how much the Fund has risen 
and fallen in the past, and therefore how much the 
Fund’s returns may have varied. It is a measure of the 
Fund’s volatility. As the Fund has less than 5 years’ 
history, this calculation incorporates the volatility of 
an appropriate benchmark index. 

The higher a Fund’s past volatility, the higher its 
position on the scale and the greater the risk that 
investors may have experienced losses as well as 
gains. 

The Fund has been classed as 5 because its volatility 
has been measured as above average.

This indicator is based on historical data and may not 
be a reliable indication of the future risk profile of the 
Fund.

The risk and reward profile shown is not guaranteed 
to remain the same and may change over time.

The lowest number on the scale does not mean that 
the Fund is risk-free. 

The value of investments may go down as well as 
up in response to general market conditions and the 
performance of the assets held. Investors may not 
get back the money which they invested.

A limited number of investments may be held 
which has the potential to increase the volatility of 
performance.

The Fund invests in emerging markets which may 
carry more risks than more developed jurisdictions.

The movements of exchange rates may lead to 
further changes in the value of investments and the 
income from them.

There is a risk that any company providing services 
such as safe keeping of assets or acting as 
counterparty to derivatives may become insolvent, 
which may cause losses to the Fund.

For more information about the Fund’s risks, please 
see the Risk Factors section of the Prospectus which 
is available at www.waystone.com.

WS GUINNESS ASIAN EQUITY INCOME FUND
ACD’S REPORT continued

FUND INFORMATION
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Comparative Tables
CLASS Y INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 100.76 90.77 88.38 
Return before operating charges* 13.70 14.64 6.78 
Operating charges (0.93) (0.84) (0.79)
Return after operating charges 12.77 13.80 5.99 
Distributions (4.28) (3.81) (3.60)
Closing net asset value per share 109.25 100.76 90.77 
* after direct transaction costs of: 0.14 0.03 0.04 

PERFORMANCE
Return after charges 12.67% 15.20% 6.78%

OTHER INFORMATION
Closing net asset value (£’000) 2,052 328 212 
Closing number of shares 1,878,510 325,826 233,646 
Operating charges 0.88%1 0.89% 0.89%
Direct transaction costs 0.14% 0.03% 0.05%

PRICES
Highest share price 114.57 103.64 96.52 
Lowest share price 87.60 89.28 84.38 

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------  
1 With effect from 25 November 2025, the Periodic Charge was reduced from 0.89% to 0.77%.
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Comparative Tables continued

CLASS Y ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 118.43 102.61 95.94 
Return before operating charges* 16.40 16.78 7.55 
Operating charges (1.11) (0.96) (0.88)
Return after operating charges 15.29 15.82 6.67 
Distributions (5.10) (4.36) (3.95)
Retained distributions on  

accumulation shares 5.10 4.36 3.95 
Closing net asset value per share 133.72 118.43 102.61 
* after direct transaction costs of: 0.17 0.04 0.05 

PERFORMANCE
Return after charges 12.91% 15.42% 6.95%

OTHER INFORMATION
Closing net asset value (£’000) 2,420 484 432 
Closing number of shares 1,809,521 408,325 420,943 
Operating charges 0.88%1 0.89% 0.89%
Direct transaction costs 0.14% 0.03% 0.05%

PRICES
Highest share price 139.44 121.35 104.86 
Lowest share price 103.56 101.39 93.19 

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------  
1 With effect from 25 November 2025, the Periodic Charge was reduced from 0.89% to 0.77%.
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--------------  
1 �Share class launched on 15 July 2024.
2 Annualised figure due to share class launched less than 1 year.
3 With effect from 25 November 2025, the Periodic Charge was reduced from 0.74% to 0.61%.

Comparative Tables continued

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.241

pence per share

Opening net asset value per share 109.02 100.00 
Return before operating charges* 15.13 9.37 
Operating charges (0.85) (0.35)
Return after operating charges 14.28 9.02 
Distributions (4.70) (1.43)
Retained distributions on  

accumulation shares 4.70 1.43 
Closing net asset value per share 123.30 109.02 
* after direct transaction costs of: 0.16 0.02 

PERFORMANCE
Return after charges 13.10% 9.02%

OTHER INFORMATION
Closing net asset value (£’000) 1 1 
Closing number of shares 1,000 1,000 
Operating charges 0.73%3 0.74%2

Direct transaction costs 0.14% 0.03%2

PRICES
Highest share price 128.55 111.65 
Lowest share price 95.37 94.36 

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Comparative Tables continued

CLASS Z LARGE INVESTOR INCOME GBP SHARES	

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.241

pence per share

Opening net asset value per share 107.57 100.00 
Return before operating charges* 14.66 9.35 
Operating charges (0.82) (0.35)
Return after operating charges 13.84 9.00 
Distributions (4.57) (1.43)
Closing net asset value per share 116.84 107.57 
* after direct transaction costs of: 0.15 0.02

PERFORMANCE
Return after charges 12.87% 9.00%

OTHER INFORMATION
Closing net asset value (£’000) 1 1 
Closing number of shares 1,000 1,000 
Operating charges 0.73%3 0.74%2

Direct transaction costs 0.14% 0.03%2

PRICES
Highest share price 122.51 110.59 
Lowest share price 93.56 94.36 

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------  
1 �Share class launched on 15 July 2024.
2 Annualised figure due to share class launched less than 1 year.
3 With effect from 25 November 2025, the Periodic Charge was reduced from 0.74% to 0.61%.
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Fund Performance to 31 December 2025 – Cumulative (%)
1 year 3 years Since launch1

WS Guinness Asian Equity Income Fund 13.07 39.28 34.04
MSCI AC Asia Pacific ex Japan Index (Net Total Return)2 20.64 37.03 15.67

1 Fund launched 4 February 2021.
2 Source: Morningstar Direct.

The performance of the Fund is based on the published price per Class Y Accumulation GBP share which 
includes reinvested income.

The performance of the Fund disclosed in the above table may differ from the ‘Return after charges’ disclosed 
in the Comparative Tables due to the above performance being calculated on the latest published price prior 
to the year end, rather than the year end return after operating charges.

Details of the distributions per share for the year are shown in the Distribution Table on pages 127 to 129. 

RISK WARNING
An investment in an open-ended investment company should be regarded as a medium to long term 
investment. Investors should be aware that the price of shares and the income from them can fall as well as 
rise and investors may not receive back the full amount invested. Past performance is not a guide to future 
performance. Investments denominated in currencies other than the base currency are subject to fluctuation 
in exchange rates, which can be favourable or unfavourable.

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

EQUITIES – 99.64% (31.12.24 – 99.75%)

COMMUNICATION SERVICES – 2.77%  
(31.12.24 – 2.83%)

1,208 NetEase  124  2.77 

CONSUMER DISCRETIONARY – 17.34%  
(31.12.24 – 15.60%)

11,209 Corporate Travel Management1  45  1.00 
49,200 Haier Smart Home  114  2.55 

2,689 JB Hi-Fi  128  2.86 
14,550 Nien Made Enterprise  124  2.77 
19,100 Shenzhou International  111  2.48 

93,400 Suofeiya Home Collection  135  3.02 
25,299 Zhejiang Supor  119  2.66 

TOTAL CONSUMER DISCRETIONARY  776  17.34 

CONSUMER STAPLES – 5.10% (31.12.24 – 5.65%)
38,354 Inner Mongolia Yili Industrial  117  2.62 
68,152 Metcash  111  2.48 

TOTAL CONSUMER STAPLES  228  5.10 

FINANCIALS – 31.92% (31.12.24 – 32.55%)
1,356 Aflac  111  2.48 

696,300 Bank Rakyat Indonesia  114  2.55 
40,000 BOC Hong Kong  151  3.38 

186,000 China Construction Bank  137  3.06 
23,500 China Merchants Bank  119  2.66 

4,394 DBS  143  3.20 
239,000 Industrial & Commercial Bank of China  143  3.20 

21,087 Korean Reinsurance  125  2.79 

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT
as at 31 December 2025
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

23,500 Ping An Insurance  146  3.26 
145,000 Public Bank Berhad  120  2.68 
45,500 TISCO Financial  119  2.66 

TOTAL FINANCIALS  1,428  31.92 

HEALTHCARE – 5.97% (31.12.24 – 4.67%)
107,000 China Medical System  132  2.95 

12,121 Sonic Healthcare  135  3.02 
TOTAL HEALTHCARE  267  5.97 

INFORMATION TECHNOLOGY – 25.27%  
(31.12.24 – 25.43%)

492 Broadcom  127  2.84 
21,900 Catcher Technology  108  2.41 
3,630 Elite Material  141  3.15 

21,700 Hon Hai Precision Industry  118  2.64 
2,050 Largan Precision  121  2.70 

13,550 Novatek Microelectronics  120  2.68 
1,007 Qualcomm  128  2.86 
3,620 Taiwan Semiconductor Manufacturing  132  2.95 

10,346 Tech Mahindra  136  3.04 
TOTAL INFORMATION TECHNOLOGY  1,131  25.27 

REAL ESTATE – 8.16% (31.12.24 – 9.70%)
78,200 CapitaLand Ascendas REIT  128  2.86 
91,763 CapitaLand Integrated Commercial Trust  126  2.82 
94,500 China Overseas Land & Investment  111  2.48 

TOTAL REAL ESTATE  365  8.16 

UTILITIES – 3.11% (31.12.24 – 3.32%)
64,500 China Resources Gas  139  3.11 

TOTAL EQUITIES  4,458  99.64 

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT continued

as at 31 December 2025



WS Guinness Investment Funds | Annual Report 2025 112

Holding Portfolio of Investments
Value
£’000

31.12.25
%

Portfolio of investments  4,458  99.64 
Net other assets  16  0.36 
Net assets  4,474  100.00 

The investments have been valued in accordance with note 1(F) of the Accounting 
Policies and are ordinary shares listed on a regulated market unless stated otherwise.

1 Stale priced security.

WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT continued

as at 31 December 2025
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WS GUINNESS ASIAN EQUITY INCOME FUND 
ACD’S REPORT continued

SUMMARY OF MATERIAL PORTFOLIO CHANGES
for the year ended 31 December 2025

Total purchases for the year £’000 (note 15) 3,840

Major purchases
Cost

£’000

Novatek Microelectronics 132
Sonic Healthcare 129
Haier Smart Home 125
Nien Made Enterprise 122
Suofeiya Home Collection 119
Broadcom 117
Zhejiang Supor 116
Tech Mahindra 115
China Resources Gas 115
JB Hi-Fi 113

Total sales for the year £’000 (note 15) 357

Major sales
Proceeds

£’000

Link REIT 94
Elite Material 63
Broadcom 46
Hon Hai Precision Industry 38
Taiwan Semiconductor Manufacturing 37
Shenzhou International 22
China Medical System 13
NetEase 12
Korean Reinsurance 10
Ping An Insurance 9

The summary of material portfolio changes represents the 10 largest purchases and sales during the year.
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Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Income:
  Net capital gains 3 158  85  
  Revenue 4 99  34  
Expenses 5 (20)  (7)  
Net revenue before taxation  79  27  
Taxation 6 (9)  (3)  
Net revenue after taxation  70  24  
Total return before distributions 228  109  
Distributions 7 (88)  (30)  
Change in net assets 

attributable to shareholders 
from investment activities 140  79  

Note £’000
31.12.25

£’000 £’000
31.12.24

£’000

Opening net assets attributable 
to shareholders 814  644  

Amounts receivable on  
issue of shares 5,266  300  

Amounts payable on 
redemption of shares (1,831)  (227)  

3,435  73  
Dilution adjustment 1(H) 6  –
Change in net assets 

attributable to shareholders 
from investment activities 140  79  

Retained distributions on 
Accumulation shares 79  18  

Closing net assets attributable 
to shareholders 4,474  814  

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS
STATEMENT OF TOTAL RETURN AND
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS
for the year ended 31 December 2025
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WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

BALANCE SHEET
as at 31 December 2025

Notes
31.12.25

£’000
31.12.24

£’000

ASSETS

Fixed assets
Investments 4,458  812  

Current assets
Debtors 8 22  2  
Cash and bank balances 9 16  3  
Total assets 4,496  817  

LIABILITIES

Creditors
Bank overdraft 9 – (1)  
Distribution payable 10 (12)  (1)  
Other creditors 10 (10)  (1)  
Total liabilities (22)  (3)  
Net assets attributable to shareholders 4,474  814  
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WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1.	 Accounting Policies
The accounting policies described on pages 23 to 25 have been applied to the financial statements of the 
Fund in the current and prior year.

2.	 Distribution Policies
The distribution policies described on page 25 have been applied to the financial statements of the Fund in 
the current and prior year. 

All expenses are transferred to capital for distribution purposes in line with the Fund’s investment objective. 
This will increase the amount of revenue available for distribution; however, will erode capital and may 
constrain capital growth.

3.	 Net Capital Gains
The net capital gains during the year comprise:

31.12.25
£’000

31.12.24
£’000

Non-derivative securities 162 85
Currency losses (4) –
Net capital gains 158 85

4.	 Revenue
31.12.25

£’000
31.12.24

£’000

Non-taxable dividends 88 30
Taxable dividends 10 4
Bank interest 1 –
Total revenue 99 34
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5.	 Expenses
31.12.25

£’000
31.12.24

£’000

Payable to the ACD, associates of the  
ACD and agents of either of them:

Periodic Charge1 20 7
Total expenses 20 7

The Investment Adviser’s fees and expenses (plus VAT thereon) for providing investment management 
services are paid by the ACD out of its remuneration. 

The audit fees of the Fund are paid by the Investment Adviser. The audit fees for the current year are £9,500 
plus VAT (31.12.24: £9,500 plus VAT).

6.	 Taxation
31.12.25

£’000
31.12.24

£’000

a) Analysis of charge for the year
Corporation tax at 20% – –
Overseas tax 9 3
Current tax charge 9 3
Deferred tax – origination and reversal of timing differences (note 6c) – –
Total taxation (note 6b) 9 3

b) Factors affecting the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK for an authorised 
fund (20%) (31.12.24: 20%). The difference is explained below:

31.12.25
£’000

31.12.24
£’000

Net revenue before taxation  79 27
Corporation tax at 20% 16 5

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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31.12.25
£’000

31.12.24
£’000

Effects of:
Non-taxable dividends (18) (6)
Unutilised excess management expenses 2 1
Corporation tax charge – –

Overseas tax 9 3
Total tax charge (note 6a) 9 3

c) Deferred tax
At the year end there is a potential deferred tax asset of £4,000 (31.12.24: £2,000) in relation to surplus 
management expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to 
utilise this amount and, therefore, no deferred tax asset has been recognised in the current or prior year.

7.	 Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on 
redemption of shares, and comprise:

31.12.25
£’000

31.12.24
£’000

First Interim 7 3
Second Interim 32 9
Third Interim 41 15
Final 25 3

105 30

Add: Revenue deducted on redemption of shares 5 1
Deduct: Revenue received on issue of shares (22) (1)
Net distributions for the year 88 30

Details of the distributions per share are set out in the table on pages 127 to 129.

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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31.12.25
£’000

31.12.24
£’000

Distributions represented by:
Net revenue after taxation  70 24
Allocations to capital:
Expenses, net of tax relief 18 6
Net distributions for the year 88 30

8.	 Debtors
31.12.25

£’000
31.12.24

£’000

Amounts receivable for issue of shares 7 –

Accrued revenue:
Non-taxable dividends 15 2
Total debtors 22 2

9.	 Cash and Bank Balances
31.12.25

£’000
31.12.24

£’000

Bank balances 16 3
Total cash and bank balances 16 3

Bank overdraft – 1
Total bank overdraft – 1

10.	 Creditors
31.12.25

£’000
31.12.24

£’000

Distribution payable 12 1

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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31.12.25
£’000

31.12.24
£’000

Other Creditors
Amounts payable for redemption of shares 7 –

Accrued expenses:
Amounts payable to the ACD, associates of  

the ACD and agents of either of them:
Periodic Charge1 3 1
Total other creditors 10 1

11.	 Related Party Transactions
The Periodic Charge payable to Waystone Management (UK) Limited (‘WMUK’) (‘the ACD’) is disclosed in note 
5 and amounts due at the year end are disclosed in note 10.

The aggregate monies received by the ACD through the issue of shares and paid on redemption of shares are 
disclosed in the Statement of Change in Net Assets Attributable to Shareholders on page 114 and amounts 
due at the year end are disclosed in notes 9 and 10.

WMUK and its associates (including other authorised investment funds managed by WMUK or its associates) 
held 181,244 (31.12.24: 152,172) of the Fund’s shares at the balance sheet date.

A shareholder may be able to exercise significant influence over the financial and operating policies of the 
Fund and as such is deemed to be a related party. At the balance sheet date the following shareholders held 
in excess of 20% of the shares in issue of the Fund:

Clearstream Banking SA� 7.96% (31.12.24: 27.71%)
Minster Nominees Limited� 7.85% (31.12.24: 27.06%)
Pershing Nominees Limited � 42.66% (31.12.24: nil)

12.	 Contingent Liabilities and Commitments
There are no contingent liabilities or unrecorded outstanding commitments (31.12.24: none).

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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13.	 Shares in Issue

Class Y 
Income 

GBP 

Class Y
 Accumulation

 GBP

Class Z 
Large Investor
 Accumulation

GBP

Class Z 
Large Investor

 Income
 GBP

Periodic Charge1 0.77% 0.77% 0.61% 0.61%

Opening shares in issue 325,826 408,325 1,000 1,000
Issues 1,637,650 2,708,609 – –
Redemptions (84,966) (1,307,413) – –
Closing shares in issue 1,878,510 1,809,521 1,000 1,000

14.	 Risk Management Policies
In pursuing the investment objective a number of financial instruments are held which may comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from operations. 
Derivatives, such as futures or forward currency contracts, may be utilised for Efficient Portfolio Management 
(including hedging) purposes.

The main risks from the Fund’s holding of financial instruments, together with the ACD’s policy for managing 
these risks, are set out below:

The ACD has in place a Risk Management Policy and Procedures Document (‘RMPPD’) that sets out the 
risks that may impact a fund and how the ACD seeks, where appropriate, to manage, monitor and mitigate 
those risks, and in particular those risks associated with the use of derivatives. The RMPPD sets out both 
the framework and the risk mitigations operated by the ACD in managing the identified risks of the Fund. The 
ACD requires that the appointed Investment Adviser to the Fund has in place its own governance structure, 
policies and procedures that are commensurate with its regulatory obligations and the risks posed by the 
fund managed.

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------  
1 �With effect from 25 November 2025, the Periodic Charge was reduced from 0.89% to 0.77% for Y share classes and  from 0.74% 
to 0.61% for Z share classes.
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(A)	 CREDIT RISK 
Credit risk is the risk that a counterparty may be unable or unwilling to make a payment or fulfil contractual 
obligations. This may be in terms of an actual default or by deterioration in a counterparty’s credit quality.

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not 
deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its obligations. As part 
of its due diligence process, the ACD undertakes a review of the controls operated over counterparties by 
the Investment Adviser, including initial and ongoing due diligence and business volumes placed with each 
counterparty. In cases which are dependent on the counterparty settling at the transaction’s maturity date, 
the ACD has policies in place which set out the minimum credit quality expected of a market counterparty or 
deposit taker at the outset of the transaction.

(B)	 INTEREST RATE RISK
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate 
changes. The value of fixed interest securities may be affected by changes in interest rates, either globally 
or locally. Changes in the rate of return in one asset class may influence the valuation basis of other classes. 
The amount of revenue receivable from floating rate investments and bank balances or payable on bank 
overdrafts will be affected by fluctuations in interest rates.

As the Fund seeks to obtain its return from investing in equities and has no significant exposure to interest 
rate risk, no interest rate risk table or sensitivity analysis has been presented.

(C)	 FOREIGN CURRENCY RISK
Foreign currency risk is the risk that the Sterling value of investments will fluctuate as a result of exchange rate 
movements. Assets denominated in currencies other than Sterling will provide direct exposure to currency 
risk as a consequence of the movement in foreign exchange rates when calculating the Sterling equivalent 
value.

Where the Fund invests in non-Sterling assets, the Investment Adviser allows for the foreign currency risk 
when considering whether to invest and does not seek to hedge this risk.

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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The table below shows the direct foreign currency risk profile:

31.12.25
£’000

31.12.24
£’000

Currency:
Australian dollars 423 80
Chinese yuan 377 71
Hong Kong dollars 1,306 240
Indian rupees 136 26
Indonesian rupiah 117 22
Korean won 125 22
Malaysian ringgit 120 23
Singapore dollars 397 64
Taiwan dollars 866 153
Thai baht 119 21
US dollars 490 94

4,476 816

Pounds sterling (2) (2)
Net assets 4,474 814

A 5% change in the pounds Sterling exchange rate against all other currencies, assuming all other factors 
remained the same, would have an impact of £224,000 on the net assets of the Fund (31.12.24: £41,000).

(D)	 LEVERAGE
The Fund did not employ any significant leverage during the current or prior year.

(E)	 LIQUIDITY RISK
The main liability of the Fund is the redemption of any shares that investors want to sell. Investments may 
have to be sold to fund such redemptions should insufficient cash be held at the bank to meet this obligation. 
The ACD monitors the liquidity profile of the Fund daily.

In assessing the liquidity profile of the Fund, the ACD assesses how much of the Fund can be realised under 
normal and stressed market conditions, and the impact this would have on the structure of the Fund.

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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Based on this analysis 95.45% of the portfolio can be liquidated within 7 days and 97.06% within 30 days 
(31.12.24: 100.00% within 7 days and 100.00% within 30 days). Given this and the ACD’s understanding of 
the investor base, it is considered that the liquidity profile of the Fund is acceptable.

All financial liabilities are payable in one year or less, or on demand.

(F)	 MARKET PRICE RISK
Market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of 
changes in market prices caused by factors other than interest rate or foreign currency movement. Market 
price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund 
holds.

Market price risk represents the potential loss the Fund may suffer through holding market positions in 
the face of price movements. The Fund’s investment portfolio is exposed to price fluctuations, which are 
monitored by the ACD in pursuance of the investment objective and policy. The risk is generally regarded 
as consisting of two elements – stock specific risk and market risk. Adhering to investment guidelines and 
avoiding excessive exposure to one particular issuer can limit stock specific risk. Subject to compliance with 
the investment objective, spreading exposure across a broad range of global stocks can mitigate market risk.

A 5% increase in the value of the Fund’s portfolio would have the effect of increasing the return and net 
assets by £223,000 (31.12.24: £41,000). A 5% decrease would have an equal and opposite effect.

(G)	 DERIVATIVES
The Fund held no derivatives during the current or prior year.

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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15.	 Portfolio Transaction Costs

31.12.25

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 3,837 1 2 3,840
Purchases total 3,837 1 2 3,840

Transaction cost % of purchases total 0.03% 0.05%
Transaction cost % of average NAV 0.04% 0.10%

Ordinary shares 357 – – 357
Sales total 357 – – 357

Transaction cost % of sales total – –
Transaction cost % of average NAV – –

Average portfolio dealing spread at 31.12.25 is 0.21% (31.12.24: 0.26%).

31.12.24

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 170 – – 170
Purchases total 170 – – 170

Transaction cost % of purchases total – –
Transaction cost % of average NAV – 0.01%

Ordinary shares 77 – – 77
Sales total 77 – – 77

Transaction cost % of sales total – –
Transaction cost % of average NAV – 0.02%

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

16.	 Fair Value Hierarchy
Investments are categorised into the following levels based on their fair value measurement: 

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1;

Level 3: Valuation techniques using unobservable inputs (see note 1(F) of the Accounting Policies).

31.12.25
Level 1
£’000

Level 2
£’000

Level 3
£’000

Total
£’000

Investment assets  4,413 –  45  4,458 

31.12.24
Level 1
£’000

Level 2
£’000

Level 3
£’000

Total
£’000

Investment assets 812 – – 812

17.	 Subsequent Events
At the end of February and through March, stocks fell and bond losses deepened as geopolitical tensions 
in the Middle East escalated, heightening fears of a lengthy disruption to energy markets and a surge in 
inflation.
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EQUALISATION
Equalisation applies only to shares purchased during the distribution period (Group 2 shares – the applicable 
distribution periods for each distribution are shown below). It represents the accrued revenue included in the 
purchase price of the shares. After averaging it is returned with the distribution as a capital repayment. It is 
not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

Group 2 First Interim Second Interim Third Interim Final

From 01.01.25 01.04.25 01.07.25 01.10.25
To 31.03.25 30.06.25 30.09.25 31.12.25

CLASS Y INCOME GBP SHARES

First Interim Net Revenue Equalisation
Paid 

 31.05.25 
Paid

 31.05.24 

Group 1  0.5621  –  0.5621  0.3720 
Group 2  0.2532  0.3089  0.5621  0.3720 

Second Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  1.6796  –  1.6796  1.1556 
Group 2  0.9607  0.7189  1.6796  1.1556 

Third Interim Net Revenue Equalisation
Paid 

 30.11.25 
Paid

 30.11.24 

Group 1  1.4121  –  1.4121  1.9005 
Group 2  0.4188  0.9933  1.4121  1.9005 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  0.6213  –  0.6213  0.3787 
Group 2  0.4926  0.1287  0.6213  0.3787 

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

DISTRIBUTION TABLE
for the year ended 31 December 2025 – in pence per share
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WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

DISTRIBUTION TABLE continued

CLASS Y ACCUMULATION GBP SHARES

First Interim Net Revenue Equalisation
Allocated
 31.05.25 

Allocated
 31.05.24 

Group 1  0.6603  –  0.6603  0.4189 
Group 2  0.2428  0.4175  0.6603  0.4189 

Second Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  1.9817  –  1.9817  1.3104 
Group 2  0.6356  1.3461  1.9817  1.3104 

Third Interim Net Revenue Equalisation
Allocated
 30.11.25 

Allocated
 30.11.24 

Group 1  1.6984  –  1.6984  2.1836 
Group 2  1.1566  0.5418  1.6984  2.1836 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.7594  –  0.7594  0.4433 
Group 2  0.7321  0.0273  0.7594  0.4433 

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES1

First Interim Net Revenue Equalisation
Allocated
 31.05.25 

Allocated
 31.05.24 

Group 1  0.6120  –  0.6120  N/A 
Group 2  0.6120 0.0000  0.6120  N/A 

Second Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  1.8240  –  1.8240  N/A 
Group 2  1.8240 0.0000  1.8240  N/A 

--------------  
1 �Share class launched on 15 July 2024.
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Third Interim Net Revenue Equalisation
Allocated
 30.11.25 

Allocated
 30.11.24 

Group 1  1.5650  –  1.5650  1.0230 
Group 2  1.5650 0.0000  1.5650  1.0230 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.6960  –  0.6960  0.4070 
Group 2  0.6960 0.0000  0.6960  0.4070 

CLASS Z LARGE INVESTOR INCOME GBP SHARES1

First Interim Net Revenue Equalisation
Paid 

 31.05.25 
Paid

 31.05.24 

Group 1  0.6050  –  0.6050  N/A 
Group 2  0.6050 0.0000  0.6050  N/A 

Second Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  1.7890  –  1.7890  N/A 
Group 2  1.7890 0.0000  1.7890  N/A 

Third Interim Net Revenue Equalisation
Paid 

 30.11.25 
Paid

 30.11.24 

Group 1  1.5100  –  1.5100  1.0230 
Group 2  1.5100 0.0000  1.5100  1.0230 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  0.6620  –  0.6620  0.4050 
Group 2  0.6620 0.0000  0.6620  0.4050 

WS GUINNESS ASIAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

DISTRIBUTION TABLE continued

--------------  
1 �Share class launched on 15 July 2024.
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WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT
for the year ended 31 December 2025

Important Information
Refer to the ‘Important Information’ section on page 10.

Investment Objective and Policy
The WS Guinness European Equity Income Fund (‘the Fund’) aims to provide investors with a combination of 
both income and capital appreciation over the long term (7 to 10 years).

Under normal market conditions, at least 80% of the Fund will invest directly or indirectly in listed equity 
securities of companies of any market capitalisation which are incorporated, domiciled or listed in the Europe 
ex-UK region or have the majority of their business in the Europe ex-UK region. Direct or indirect investment 
in equity securities shall include investment in any proportion in: shares (including those issued by investment 
trust companies and REITs), securities convertible into shares, depository receipts, collective investment 
schemes investing in equities (up to 10%) and (up to 5%) warrants. 

The Investment Adviser aims to invest in a portfolio of companies which, in the Investment Adviser’s opinion, 
are likely to achieve returns on capital higher than the cost of capital, allowing those companies both to 
reinvest in the business for growth and to pay a dividend. 

The Fund is actively managed and in selecting investments for the Fund, the Investment Adviser will take into 
account its Baseline Exclusion Criteria (as set out in section 12 of the Prospectus). 

To the extent not fully invested in such companies, the Fund may invest in short-dated government bonds in 
Europe (including emerging markets) of at least investment grade rating (being bonds which have achieved or 
exceeded a minimum credit rating awarded by a credit rating agency). For temporary defensive management, 
the Fund may also hold cash, near cash, money market instruments, units in money market funds or short-
dated government bonds to protect the Fund from adverse market conditions and/or to manage large cash 
flows; accordingly at these times the Investment Adviser may hold a larger proportion of the Fund in these 
asset classes and in such circumstances, less than 80% of the Fund may be invested directly or indirectly in 
listed equity securities. 

The Fund will have a concentrated portfolio and will typically hold at least 20 stocks. 

Where the Fund invests in collective investment schemes, this may include those managed by the ACD and 
its associates. 

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as ‘Efficient Portfolio Management’). It is intended that the use of derivatives will be limited.
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Benchmarks
The Fund’s comparator benchmarks are the MSCI Europe ex UK Index and the IA Europe ex UK Sector.

Shareholders may wish to compare the performance of the Fund against the MSCI Europe ex UK Index (‘the 
Index’). The stocks comprising the Index are aligned with the Fund’s objectives, and on that basis the Index 
is considered an appropriate performance comparator for the Fund. Please note the Fund is not constrained 
by or managed to the Index.

Shareholders may also wish to compare the Fund’s performance against other funds within the IA Europe ex 
UK Sector (‘the Sector’) as that will give investors an indication of how the Fund is performing compared with 
other funds that invest in European equities. As the Sector aligns with the Fund’s asset allocation and income 
delivery objectives, it is considered that this is an appropriate comparator.

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness European Equity Income Fund
30 April 2026

WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT continued
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WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT
for the year ended 31 December 2025

The Fund’s Y Accumulation GBP shares returned 21.1% in GBP in 2025, underperforming both the MSCI AC 
Europe ex UK Index and the IA Europe excluding UK Sector by 5.0% and 1.1% respectively.

Dividend Update
The majority of portfolio holdings continue to demonstrate their ability to continue to pay and grow their 
dividends. In fact, 24 out of the 30 companies in the portfolio grew their dividend this year. This also does not 
capture the fact that 9 of the 30 holdings also have active earnings enhancing share buybacks in place. This 
reflects their strong cash generation, effective capital allocation and strong balance sheets.

Performance Review
European equities started the year trading at close to all-time relative lows versus US equities. This 
attracted investment flows into the region despite President Trump’s tariff onslaught. H1 2025 was largely 
characterised by uncertainty and volatility, driven by said US trade policies. The second quarter commenced 
with the announcement of sweeping tariffs, with the abrupt policy shift triggering a sharp sell-off in equities. 
However, markets rebounded swiftly following the US administration’s decision to pause the tariffs to facilitate 
negotiations. Despite this uncertainty, solid corporate earnings and steady economic indicators restored 
investor confidence. In addition, in the face of growing economic and political pressure, Europe appears to 
be taking action. The election of Friedrich Merz in Germany and the subsequent announcement of a sizeable 
and wide-ranging fiscal loosening was a key catalyst for European markets coupled with further signs that 
the EU is looking to reduce the regulatory burden across a number of sectors. As a result, European equities 
delivered the strongest Developed Market performance over the first half of the year. In a year that was 
dominated by the uncertainty created by tariffs, it was reassuring to see a broadening out of performance 
away from the very narrow market dynamics that typified the third quarter. By late 2025, it was clear that 
companies had managed to navigate their way relatively well through these headwinds. While growth in the 
eurozone remained relatively subdued throughout the year, inflation remained well behaved and there were 
some signs that Germany was making progress on loosening its fiscal policy post the election of Friedrich 
Merz earlier in the year.
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WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued

Source: Bloomberg (in GBP).

From a sector perspective, Financials and Utilities led the way boosted by their Euro revenues (as the USD 
weakened) and their relative insensitivity to US tariffs. While the Fund was negatively impacted by not owning 
Utilities (as they fail to be included in the universe due to their low quality attributes), the Fund’s holdings 
in Mapfre, Konecranes, Helvetia Baloise and DHL were very positive contributors. The Fund’s overweight 
position in Industrials was a positive and Legrand, Metso, SPIE, DHL performed strongly. 
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While the Fund is overweight Financials, the lack of exposure to Banks (again due to their lower quality 
characteristics) had an impact on performance as Banks benefited from a supportive yield curve environment 
and their predominantly Euro revenue exposure. In addition, being overweight Consumer Staples impacted 
performance negatively given share prices of the likes of Unilever and Nestlé rose, they rose less than the 
market and so were a drag. 

Activity
There were five switches made in the portfolio during 2025. In April, we sold our positions in TietoEvry and 
ABB and replaced them with BE Semiconductor and SPIE. In July, Salmar was sold and replaced by Jumbo, 
the Greek retailer. This was followed in September by the sale of Capgemini in favour of Metso. Finally, in 
October, EssilorLuxottica was sold post-strong performance and Inditex was bought in its place.

SPIE is a French listed Electrical Engineer which has over 50% of revenues exposed to high growth end 
markets:

1.	 Grid Transmission and Distribution: Modernisation & Greenfield
2.	 Energy Efficiency Directives in buildings
3.	 Communications & data centre build out

leaving it well placed in Northern European markets, in particular Germany. The recent announcement 
from Germany with regards to their long-awaited fiscal package (with up to €500bn of funds available for 
infrastructure investment) further supports SPIE’s attractive growth opportunity. 

BE Semiconductor makes and services semiconductor packaging equipment machines which provide the 
connection between the chip and other electronic components and also protect the chip. The company is well 
placed dominating the higher IP parts of the back-end manufacturing stage (when the semiconductor chip is 
converted into a product) of the semiconductor value chain across assembly and packaging. 

Jumbo is a Greek discount retailer specialising in toys, homeware and baby products. It operates large 
format stores, generates high and attractive returns and has delivered consistent and stable growth. This is 
supported by further expansion into Eastern Europe.

Metso is a Finnish mining equipment manufacturer and supplier. It has spent the last five years restructuring 
and integrating its business post a merger with a peer Outotec and is well placed to leverage its strong 
position in the face of rising mining capital expenditure.

Inditex is the Spanish owner and operator of the High Street brands Zara, Bershka and Massimo Dutti 
amongst others. It has an enviable track record of delivering strong growth, cash flow and dividends as it 
expands globally with its very efficient multi-format approach.

For a more in-depth write up on these purchases, please see the Q4 2025 Fund Managers Report.

WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Portfolio Positioning
The strategy continues to hold no exposure to highly cyclical areas such as mining and oil or regulated ones 
including utilities, telecoms and banks. Few companies from these sectors make it into our universe due 
to our focus on quality and persistently high cash returns. Industrials, Consumer Staples, and Financials 
(exchanges, insurers and wealth managers) remain our main sector overweight holdings. Leaving the Fund 
well balanced between quality defensives (~45%) and high-quality cyclicals. 

Sector over/underweight % breakdown of the Fund versus MSCI Europe ex UK Index. Guinness Global 
Investors, Bloomberg (data as at 31.12.2025).

Outlook
As we proceed through the early part of 2026, it is clear that the geopolitical backdrop remains the primary 
source of risk and one should expect volatility to continue. From shifting trade alliances to the ongoing 
imperative for energy and defence autonomy, over the last year or so markets and Europe as a collective 
appear to be having to operate in a state of perpetual flux. 

However, post a surprisingly strong yet challenging 2025, given the tariff concerns and trade uncertainty, 
we are now observing a welcome stabilisation in earnings expectations. Crucially, the ‘fiscal drag’ that long 
characterised the region is shifting toward a potential fiscal impulse. Led by a significant pivot in German 
infrastructure and defence spending – estimated to reach nearly 4% of GDP – one should hopefully see a 
trickle-down effect across Europe. This transition from purely monetary support to targeted fiscal investment 

WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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provides a more durable floor for earnings growth in Europe ceteris paribus. In addition, to this potential 
fiscal boost, the structural challenge of European competitiveness remains front and centre. The landmark 
recommendations put forward by Mario Draghi serve as a vital roadmap for the region. To avoid falling further 
behind the US and China, Europe must address its innovation gap and fragmented capital markets.

In a world where growth remains scarce and volatility is a constant companion, the virtues of Quality, Value, 
and Dividends become even more compelling. While the broader market may be swayed by the geopolitical 
noise, ‘AI euphoria’ or speculative rotations, our focus remains anchored in the compounding power of the 
high-quality European businesses we are able to find; where the fundamental positive signals found by 
focusing on high returns on invested capital (ROIC) and resilient free cash flows help us ignore the noise. 
By focusing on attractively valued high-quality companies with sustainable and growing dividends, we aim 
to capture the benefits of Europe’s fiscal awakening while shielding the portfolio from the incessant ‘noise’ 
of global geopolitics. In 2026 and beyond, we believe, the prize goes to the patient investor who prioritises 
fundamental strength over the vagaries of ‘the market’.

We thank you for your continued support.

WILL JAMES 
GUINNESS ASSET MANAGEMENT LIMITED
Investment Adviser
29 January 2026

WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Risk and Reward Profile

This indicator shows how much the Fund has risen 
and fallen in the past, and therefore how much the 
Fund’s returns may have varied. It is a measure of the 
Fund’s volatility. As the Fund has less than 5 years’ 
history, this calculation incorporates the volatility of 
an appropriate benchmark index. 

The higher a Fund’s past volatility, the higher its 
position on the scale and the greater the risk that 
investors may have experienced losses as well as 
gains. 

The Fund has been classed as 5 because its volatility 
has been measured as above average. 

This indicator is based on historical data and may not 
be a reliable indication of the future risk profile of the 
Fund.

The risk and reward profile shown is not guaranteed 
to remain the same and may change over time.

The lowest number on the scale does not mean that 
the Fund is risk-free.

The value of investments may go down as well as 
up in response to general market conditions and the 
performance of the assets held. Investors may not 
get back the money which they invested.

The Fund invests in emerging markets which may 
carry more risks than more developed jurisdictions.

The movement in exchange rates may lead to further 
changes in the value of investments and the income 
from them.

A limited number of investments may be held which 
has the potential to increase volatility of performance.

There is a risk that any company providing 
services such as safekeeping of assets or acting as 
counterparty to derivatives may become insolvent, 
which may cause losses to the Fund.

For more information about the Fund’s risks, please 
see the Risk Factors section of the Prospectus which 
is available at www.waystone.com.

WS GUINNESS EUROPEAN EQUITY INCOME FUND
ACD’S REPORT continued

FUND INFORMATION
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Comparative Tables
CLASS Y INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 114.14 112.91 98.90 
Return before operating charges* 25.48 5.69 18.45 
Operating charges (1.11) (1.05) (0.95)
Return after operating charges 24.37 4.64 17.50 
Distributions (3.85) (3.41) (3.49)
Closing net asset value per share 134.66 114.14 112.91 
* after direct transaction costs of: 0.15 0.03 0.05 

PERFORMANCE
Return after charges 21.35% 4.11% 17.69%

OTHER INFORMATION
Closing net asset value (£’000) 68 23 2 
Closing number of shares 50,232 20,188 1,371 
Operating charges 0.88%1 0.89% 0.89%
Direct transaction costs 0.12% 0.03% 0.05%

PRICES
Highest share price 135.14 124.27 113.89 
Lowest share price 110.40 113.45 99.93 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 With effect from 25 November 2025, the Periodic Charge was reduced from 0.89% to 0.77%.
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Comparative Tables continued

CLASS Y ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 121.31 116.62 98.87 
Return before operating charges* 27.41 5.79 18.71 
Operating charges (1.20) (1.10) (0.96)
Return after operating charges 26.21 4.69 17.75 
Distributions (4.12) (3.44) (3.37)
Retained distributions on  

accumulation shares 4.12 3.44 3.37 
Closing net asset value per share 147.52 121.31 116.62 
* after direct transaction costs of: 0.16 0.04 0.05 

PERFORMANCE
Return after charges 21.61% 4.02% 17.95%

OTHER INFORMATION
Closing net asset value (£’000) 676 340 451 
Closing number of shares 458,194 280,130 386,900 
Operating charges 0.88%1 0.89% 0.89%
Direct transaction costs 0.12% 0.03% 0.05%

PRICES
Highest share price 147.56 129.41 117.27 
Lowest share price 117.87 118.50 101.15 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 With effect from 25 November 2025, the Periodic Charge was reduced from 0.89% to 0.77%.
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Comparative Tables continued

CLASS F EARLY INVESTOR ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 122.63 117.27 98.90 
Return before operating charges* 27.78 5.80 18.75 
Operating charges (0.48) (0.44) (0.38)
Return after operating charges 27.30 5.36 18.37 
Distributions (4.17) (3.49) (3.35)
Retained distributions on  

accumulation shares 4.17 3.49 3.35 
Closing net asset value per share 149.93 122.63 117.27 
* after direct transaction costs of: 0.17 0.04 0.06 

PERFORMANCE
Return after charges 22.26% 4.57% 18.57%

OTHER INFORMATION
Closing net asset value (£’000) 475 230 139 
Closing number of shares 316,831 187,355 118,922 
Operating charges 0.35% 0.35% 0.35%
Direct transaction costs 0.12% 0.03% 0.05%

PRICES
Highest share price 149.96 130.68 114.57 
Lowest share price 119.32 119.34 100.44 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Comparative Tables continued

CLASS F EARLY INVESTOR INCOME GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 115.56 113.60 98.90 
Return before operating charges* 25.87 5.73 18.38 
Operating charges (0.45) (0.42) (0.36)
Return after operating charges 25.42 5.31 18.02 
Distributions (3.91) (3.35) (3.32)
Closing net asset value per share 137.07 115.56 113.60 
* after direct transaction costs of: 0.16 0.04 0.05 

PERFORMANCE
Return after charges 22.00% 4.67% 18.22%

OTHER INFORMATION
Closing net asset value (£’000) 189 67 1 
Closing number of shares 137,908 57,880 1,000 
Operating charges 0.35% 0.35% 0.35%
Direct transaction costs 0.12% 0.03% 0.05%

PRICES
Highest share price 137.56 125.31 117.91 
Lowest share price 111.94 114.82 101.15 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Fund Performance to 31 December 2025 – Cumulative (%)
1 year 3 years Since launch1

WS Guinness European Equity Income Fund 21.14 47.56 47.56
MSCI Europe ex UK Index2 26.18 47.70 47.70
IA Europe excluding UK Sector2 22.23 42.14 42.14

1 Fund launched 30 December 2022.
2 Source: Morningstar Direct.

The performance of the Fund is based on the published price per Class Y Accumulation GBP share which 
includes reinvested income.

The performance of the Fund disclosed in the above table may differ from the ‘Return after charges’ disclosed 
in the Comparative Tables due to the above performance being calculated on the latest published price prior 
to the year end, rather than the year end return after operating charges.

Details of the distributions per share for the year are shown in the Distribution Table on pages 158 to 160. 

RISK WARNING
An investment in an open-ended investment company should be regarded as a medium to long term 
investment. Investors should be aware that the price of shares and the income from them can fall as well as 
rise and investors may not receive back the full amount invested. Past performance is not a guide to future 
performance. Investments denominated in currencies other than the base currency are subject to fluctuation 
in exchange rates, which can be favourable or unfavourable.

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

CONSTRUCTION AND MATERIALS – 2.98%  
(31.12.24 – 3.48%)

1,626 Kaufman & Broad 42  2.98 

CONSUMER DISCRETIONARY – 3.41%  
(31.12.24 – 6.97%)

620 Publicis 48  3.41 

CONSUMER STAPLES – 13.21% (31.12.24 – 16.52%)
678 Danone 46  3.27 
615 Nestlé 46  3.27 
735 Royal Unibrew 49  3.48 
929 Unilever 45  3.19 

TOTAL CONSUMER STAPLES 186  13.21 

FINANCIALS – 27.00% (31.12.24 – 27.27%)
770 Amundi 47  3.34 

1,235 AXA 44  3.13 
1,054 Banca Generali 53  3.76 

243 Deutsche Boerse 48  3.41 
417 Euronext 47  3.34 
236 Helvetia 46  3.27 

12,341 Mapfre 46  3.27 
5,381 Sampo ‘A’ 49  3.48 

TOTAL FINANCIALS 380  27.00 

HEALTHCARE – 9.73% (31.12.24 – 9.40%)
1,083 Novo Nordisk 41  2.91 

975 Recordati 41  2.91 
178 Roche 55  3.91 

TOTAL HEALTHCARE 137  9.73 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

INDUSTRIALS – 24.01% (31.12.24 – 19.85%)
1,685 Assa Abloy 49  3.48 
3,755 Atlas Copco 51  3.62 

713 Konecranes 58  4.12 
352 Legrand 39  2.77 

4,145 Metso 54  3.84 
219 Schneider Electric 45  3.20 
986 SPIE 42  2.98 

TOTAL INDUSTRIALS 338  24.01 

INFORMATION TECHNOLOGY – 5.75%  
(31.12.24 – 8.79%)

378 BE Semiconductor Industries 44  3.12 
747 Melexis 37  2.63 

TOTAL INFORMATION TECHNOLOGY 81  5.75 

MUSIC – 3.05% (31.12.24 – 3.48%)
2,229 Universal Music 43  3.05 

POSTAL SERVICES – 3.76% (31.12.24 – 3.03%)
1,304 DHL 53  3.76 

RETAIL – 6.96% (31.12.24 – 0.00%)
1,060 Inditex 52  3.69 
1,882 Jumbo 46  3.27 

TOTAL RETAIL 98  6.96 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

Portfolio of investments  1,406  99.86 
Net other assets 2  0.14 
Net assets  1,408  100.00 

The investments have been valued in accordance with note 1(F) of the Accounting 
Policies and are ordinary shares listed on a regulated market.

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
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WS GUINNESS EUROPEAN EQUITY INCOME FUND 
ACD’S REPORT continued

SUMMARY OF MATERIAL PORTFOLIO CHANGES
for the year ended 31 December 2025

Total purchases for the year £’000 (note 15) 880

Major purchases
Cost

£’000

Jumbo 49
Metso 46
Inditex 44
Novo Nordisk 42
SPIE 42
BE Semiconductor Industries 39
Deutsche Boerse 32
Nestlé 29
Publicis 27
Euronext 27

Total sales for the year £’000 (note 15) 290

Major sales
Proceeds

£’000

EssilorLuxottica 55
SalMar 43
Capgemini 39
ABB 21
Tietoevry 21
Legrand 14
Mapfre 13
BE Semiconductor Industries 9
SPIE 8
Euronext 8

The summary of material portfolio changes represents the 10 largest purchases and sales during the year.
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Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Income:
  Net capital gains 3 164  11  
  Revenue 4 33  24  
Expenses 5 (7)  (5)  
Net revenue before taxation  26  19  
Taxation 6 (6)  (6)  
Net revenue after taxation  20  13  
Total return before distributions 184  24  
Distributions 7 (27)  (18)  
Change in net assets 

attributable to shareholders 
from investment activities 157  6  

Note £’000
31.12.25

£’000 £’000
31.12.24

£’000

Opening net assets attributable 
to shareholders 660  593  

Amounts receivable on  
issue of shares 927  229  

Amounts payable on 
redemption of shares (367)  (185)  

560  44  
Dilution adjustment 1(H) 1  –
Change in net assets 

attributable to shareholders 
from investment activities 157  6  

Retained distributions on 
Accumulation shares 30  17  

Closing net assets attributable 
to shareholders 1,408  660  

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS
STATEMENT OF TOTAL RETURN AND
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS
for the year ended 31 December 2025
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WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

BALANCE SHEET
as at 31 December 2025

Notes
31.12.25

£’000
31.12.24

£’000

ASSETS

Fixed assets
Investments 1,406  652  

Current assets
Debtors 8 11  1  
Cash and bank balances 9 1  7  
Total assets 1,418  660  

LIABILITIES

Creditors
Distribution payable 10 (1)  –
Other creditors 10 (9)  –
Total liabilities (10)  –
Net assets attributable to shareholders 1,408  660  
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WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1.	 Accounting Policies
The accounting policies described on pages 23 to 25 have been applied to the financial statements of the 
Fund in the current and prior year.

2.	 Distribution Policies
The distribution policies described on page 25 have been applied to the financial statements of the Fund in 
the current and prior year. 

All expenses are transferred to capital for distribution purposes in line with the Fund’s investment objective. 
This will increase the amount of revenue available for distribution; however, will erode capital and may 
constrain capital growth.

3.	 Net Capital Gains
The net capital gains during the year comprise:

31.12.25
£’000

31.12.24
£’000

Non-derivative securities 165 11
Currency losses (1) –
Net capital gains 164 11

4.	 Revenue
31.12.25

£’000
31.12.24

£’000

Non-taxable dividends 33 24
Total revenue 33 24

5.	 Expenses
31.12.25

£’000
31.12.24

£’000

Payable to the ACD, associates of the  
ACD and agents of either of them:

Periodic Charge1 7 5
Total expenses 7 5

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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The Investment Adviser’s fees and expenses (plus VAT thereon) for providing investment management 
services are paid by the ACD out of its remuneration. 

The audit fees of the Fund are paid by the Investment Adviser. The audit fees for the current year are £9,500 
plus VAT (31.12.24: £9,500 plus VAT).

6.	 Taxation
31.12.25

£’000
31.12.24

£’000

a) Analysis of charge for the year
Corporation tax at 20% – –
Overseas tax 6 6
Current tax charge 6 6
Deferred tax – origination and reversal of timing differences (note 6c) – –
Total taxation (note 6b) 6 6

b) Factors affecting the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK for an authorised 
fund (20%) (31.12.24: 20%). The difference is explained below:

31.12.25
£’000

31.12.24
£’000

Net revenue before taxation  26 19
Corporation tax at 20% 5 4

Effects of:
Non-taxable dividends (6) (5)
Unutilised excess management expenses 1 1
Corporation tax charge – –

Overseas tax 6 6
Total tax charge (note 6a) 6 6

c) Deferred tax
At the year end there is a potential deferred tax asset of £3,000 (31.12.24: £2,000) in relation to surplus 
management expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to 
utilise this amount and, therefore, no deferred tax asset has been recognised in the current or prior year.

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued
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7.	 Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on 
redemption of shares, and comprise:

31.12.25
£’000

31.12.24
£’000

First Interim 3 3
Second Interim 27 13
Third Interim 2 –
Final 5 2

37 18

Add: Revenue deducted on redemption of shares 1 1
Deduct: Revenue received on issue of shares (11) (1)
Net distributions for the year 27 18

Details of the distributions per share are set out in the table on pages 158 to 160. 

31.12.25
£’000

31.12.24
£’000

Distributions represented by:
Net revenue after taxation  20 13
Allocations to capital:
Expenses, net of tax relief 7 5
Net distributions for the year 27 18

8.	 Debtors
31.12.25

£’000
31.12.24

£’000

Amounts receivable for issue of shares 9 –

Taxation recoverable:
Overseas withholding tax 2 1
Total debtors 11 1

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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9.	 Cash and Bank Balances
31.12.25

£’000
31.12.24

£’000

Bank balances 1 7
Total cash and bank balances 1 7

10.	 Creditors
31.12.25

£’000
31.12.24

£’000

Distribution payable 1 –

Other Creditors
Amounts payable for redemption of shares 8 –

Accrued expenses:
Amounts payable to the ACD, associates of  

the ACD and agents of either of them:
Periodic Charge1 1 –
Total other creditors 9 –

11.	 Related Party Transactions
The Periodic Charge payable to Waystone Management (UK) Limited (‘WMUK’) (‘the ACD’) is disclosed in note 
5 and amounts due at the year end are disclosed in note 10.

The aggregate monies received by the ACD through the issue of shares and paid on redemption of shares are 
disclosed in the Statement of Change in Net Assets Attributable to Shareholders on page 147 and amounts 
due at the year end are disclosed in notes 8 and 10.

WMUK and its associates (including other authorised investment funds managed by WMUK or its associates) 
held 293,693 (31.12.24: 220,757) of the Fund’s shares at the balance sheet date.

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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A shareholder may be able to exercise significant influence over the financial and operating policies of the 
Fund and as such is deemed to be a related party. At the balance sheet date the following shareholders held 
in excess of 20% of the shares in issue of the Fund:

Clearstream Banking SA� 17.68% (31.12.24: 24.52%)
Guinness Asset Management Limited � 30.18% (31.12.24: 39.91%)

12.	 Contingent Liabilities and Commitments
There are no contingent liabilities or unrecorded outstanding commitments (31.12.24: none).

13.	 Shares in Issue

Class Y 
Income 

GBP

Class Y 
Accumulation 

GBP

Class F 
Early Investor 
Accumulation 

GBP

Class F 
Early Investor 

Income 
GBP

Periodic Charge 0.77%1 0.77%1 0.35% 0.35%

Opening shares in issue 20,188 280,130 187,355 57,880
Issues 31,280 423,261 149,893 85,409
Redemptions (1,236) (245,197) (20,417) (5,381)
Closing shares in issue 50,232 458,194 316,831 137,908

14.	 Risk Management Policies
In pursuing the investment objective a number of financial instruments are held which may comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from operations. 
Derivatives, such as futures or forward currency contracts, may be utilised for Efficient Portfolio Management 
(including hedging) purposes.

The main risks from the Fund’s holding of financial instruments, together with the ACD’s policy for managing 
these risks, are set out below:

The ACD has in place a Risk Management Policy and Procedures Document (‘RMPPD’) that sets out the 
risks that may impact a fund and how the ACD seeks, where appropriate, to manage, monitor and mitigate 
those risks, and in particular those risks associated with the use of derivatives. The RMPPD sets out both 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 �With effect from 25 November 2025, the Periodic Charge was reduced from 0.89% to 0.77%.
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the framework and the risk mitigations operated by the ACD in managing the identified risks of the Fund. The 
ACD requires that the appointed Investment Adviser to the Fund has in place its own governance structure, 
policies and procedures that are commensurate with its regulatory obligations and the risks posed by the 
fund managed.

(A)	 CREDIT RISK 
Credit risk is the risk that a counterparty may be unable or unwilling to make a payment or fulfil contractual 
obligations. This may be in terms of an actual default or by deterioration in a counterparty’s credit quality.

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not 
deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its obligations. As part 
of its due diligence process, the ACD undertakes a review of the controls operated over counterparties by 
the Investment Adviser, including initial and ongoing due diligence and business volumes placed with each 
counterparty. In cases which are dependent on the counterparty settling at the transaction’s maturity date, 
the ACD has policies in place which set out the minimum credit quality expected of a market counterparty or 
deposit taker at the outset of the transaction.

(B)	 INTEREST RATE RISK
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate 
changes. The value of fixed interest securities may be affected by changes in interest rates, either globally 
or locally. Changes in the rate of return in one asset class may influence the valuation basis of other classes. 
The amount of revenue receivable from floating rate investments and bank balances or payable on bank 
overdrafts will be affected by fluctuations in interest rates.

As the Fund seeks to obtain its return from investing in equities and has no significant exposure to interest 
rate risk, no interest rate risk table or sensitivity analysis has been presented.

(C)	 FOREIGN CURRENCY RISK
Foreign currency risk is the risk that the Sterling value of investments will fluctuate as a result of exchange rate 
movements. Assets denominated in currencies other than Sterling will provide direct exposure to currency 
risk as a consequence of the movement in foreign exchange rates when calculating the Sterling equivalent 
value.

Where the Fund invests in non-Sterling assets, the Investment Adviser allows for the foreign currency risk 
when considering whether to invest and does not seek to hedge this risk.

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
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The table below shows the direct foreign currency risk profile:

31.12.25
£’000

31.12.24
£’000

Currency:
Danish kroner 91 40
Euros 1,072 461
Norwegian kroner – 22
Swedish kronor 99 43
Swiss francs 147 88

1,409 654

Pounds sterling (1) 6
Net assets 1,408 660

A 5% change in the pounds Sterling exchange rate against all other currencies, assuming all other factors 
remained the same, would have an impact of £70,000 on the net assets of the Fund (31.12.24: £33,000).

(D)	 LEVERAGE
The Fund did not employ any significant leverage during the current or prior year.

(E)	 LIQUIDITY RISK
The main liability of the Fund is the redemption of any shares that investors want to sell. Investments may 
have to be sold to fund such redemptions should insufficient cash be held at the bank to meet this obligation. 
The ACD monitors the liquidity profile of the Fund daily.

In assessing the liquidity profile of the Fund, the ACD assesses how much of the Fund can be realised under 
normal and stressed market conditions, and the impact this would have on the structure of the Fund.

Based on this analysis 99.40% of the portfolio can be liquidated within 7 days and 99.40% within 30 days 
(31.12.24: 100.00% within 7 days and 100.00% within 30 days). Given this and the ACD’s understanding of 
the investor base, it is considered that the liquidity profile of the Fund is acceptable.

All financial liabilities are payable in one year or less, or on demand.

(F)	 MARKET PRICE RISK
Market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of 
changes in market prices caused by factors other than interest rate or foreign currency movement. Market 
price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund 
holds.

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
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Market price risk represents the potential loss the Fund may suffer through holding market positions in 
the face of price movements. The Fund’s investment portfolio is exposed to price fluctuations, which are 
monitored by the ACD in pursuance of the investment objective and policy. The risk is generally regarded 
as consisting of two elements – stock specific risk and market risk. Adhering to investment guidelines and 
avoiding excessive exposure to one particular issuer can limit stock specific risk. Subject to compliance with 
the investment objective, spreading exposure across a broad range of global stocks can mitigate market risk.

A 5% increase in the value of the Fund’s portfolio would have the effect of increasing the return and net 
assets by £70,000 (31.12.24: £33,000). A 5% decrease would have an equal and opposite effect.

(G)	 DERIVATIVES
The Fund held no derivatives during the current or prior year.

15.	 Portfolio Transaction Costs

31.12.25

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 879 – 1 880
Purchases total 879 – 1 880

Transaction cost % of purchases total – 0.11%
Transaction cost % of average NAV 0.02% 0.10%

Ordinary shares 290 – – 290
Sales total 290 – – 290

Transaction cost % of sales total – –
Transaction cost % of average NAV – –

Average portfolio dealing spread at 31.12.25 is 0.20% (31.12.24: 0.31%).
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31.12.24

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 149 – – 149
Purchases total 149 – – 149

Transaction cost % of purchases total – –
Transaction cost % of average NAV – –

Ordinary shares 96 – – 96
Sales total 96 – – 96

Transaction cost % of sales total – –
Transaction cost % of average NAV – –

16.	 Fair Value Hierarchy
Investments are categorised into the following levels based on their fair value measurement: 

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1;

Level 3: Valuation techniques using unobservable inputs (see note 1(F) of the Accounting Policies).

All investments held in the current and prior year are ordinary shares categorised as Level 1. 

17.	 Subsequent Events
At the end of February and through March, stocks fell and bond losses deepened as geopolitical tensions 
in the Middle East escalated, heightening fears of a lengthy disruption to energy markets and a surge in 
inflation.
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EQUALISATION
Equalisation applies only to shares purchased during the distribution period (Group 2 shares – the applicable 
distribution periods for each distribution are shown below). It represents the accrued revenue included in the 
purchase price of the shares. After averaging it is returned with the distribution as a capital repayment. It is 
not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

Group 2 First Interim Second Interim Third Interim Final

From 01.01.25 01.04.25 01.07.25 01.10.25
To 31.03.25 30.06.25 30.09.25 31.12.25

CLASS Y INCOME GBP SHARE

First Interim Net Revenue Equalisation
Paid 

 31.05.25 
Paid

 31.05.24 

Group 1  0.5440  –  0.5440  0.4916 
Group 2  0.4565  0.0875  0.5440  0.4916 

Second Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  2.6176  –  2.6176  2.4794 
Group 2  0.0021  2.6155  2.6176  2.4794 

Third Interim Net Revenue Equalisation
Paid 

 30.11.25 
Paid

 30.11.24 

Group 1  0.2452  –  0.2452  0.0596 
Group 2  0.0345  0.2107  0.2452  0.0596 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  0.4460  –  0.4460  0.3792 
Group 2  –  0.4460  0.4460  0.3792 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued
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WS GUINNESS EUROPEAN EQUITY INCOME FUND 
FINANCIAL STATEMENTS continued

DISTRIBUTION TABLE continued

CLASS Y ACCUMULATION GBP SHARES

First Interim Net Revenue Equalisation
Allocated
 31.05.25 

Allocated
 31.05.24 

Group 1  0.5788  –  0.5788  0.5068 
Group 2  0.3818  0.1970  0.5788  0.5068 

Second Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  2.7944  –  2.7944  2.5699 
Group 2  0.5303  2.2641  2.7944  2.5699 

Third Interim Net Revenue Equalisation
Allocated
 30.11.25 

Allocated
 30.11.24 

Group 1  0.2634  –  0.2634  – 
Group 2  0.0324  0.2310  0.2634  – 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.4871  –  0.4871  0.3679 
Group 2  0.1612  0.3259  0.4871  0.3679 

CLASS F EARLY INVESTOR ACCUMULATION GBP SHARES

First Interim Net Revenue Equalisation
Allocated
 31.05.25 

Allocated
 31.05.24 

Group 1  0.5848  –  0.5848  0.5101 
Group 2  0.2831  0.3017  0.5848  0.5101 

Second Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  2.8277  –  2.8277  2.5892 
Group 2  0.6565  2.1712  2.8277  2.5892 
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Third Interim Net Revenue Equalisation
Allocated
 30.11.25 

Allocated
 30.11.24 

Group 1  0.2673  –  0.2673  – 
Group 2  0.0658  0.2015  0.2673  – 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.4945  –  0.4945  0.3928 
Group 2  0.2195  0.2750  0.4945  0.3928 

CLASS F EARLY INVESTOR INCOME GBP SHARES

First Interim Net Revenue Equalisation
Paid 

 31.05.25 
Paid

 31.05.24 

Group 1  0.5496  –  0.5496  0.4960 
Group 2 0.5269 0.0227  0.5496  0.4960 

Second Interim Net Revenue Equalisation
Paid 

 31.08.25 
Paid

 31.08.24 

Group 1  2.6530  –  2.6530  2.4961 
Group 2  2.1597  0.4933  2.6530  2.4961 

Third Interim Net Revenue Equalisation
Paid 

 30.11.25 
Paid

 30.11.24 

Group 1  0.2486  –  0.2486  – 
Group 2  0.2486 0.0000  0.2486  – 

Final Net Revenue Equalisation
Payable

 28.02.26 
Paid

 28.02.25 

Group 1  0.4539  –  0.4539  0.3623 
Group 2  0.3378  0.1161  0.4539  0.3623 

WS GUINNESS EUROPEAN EQUITY INCOME FUND 
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WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT
for the year ended 31 December 2025

Important Information
Refer to the ‘Important Information’ section on page 10.

Investment Objective and Policy
The WS Guinness Global Innovators Fund (‘the Fund’) aims to provide investors with capital growth over the 
long term (7 to 10 years). 

At least 80% of the Fund will be invested in equity securities of innovative companies anywhere in the world 
(including emerging markets) with a market capitalisation in excess of US$1 billion. Innovative companies 
are those in any sector which the Investment Adviser identifies as creating or embracing new technology, 
ideas and processes, and which are driving growth, disrupting incumbent business models or technology, 
or significantly improving current products or services. Such equity securities include shares, securities 
convertible into shares, and (up to 5%) warrants. 

The Fund is actively managed and in selecting investments for the Fund, the Investment Adviser will take into 
account its Baseline Exclusion Criteria (as set out in section 12 of the Prospectus). 

To the extent not fully invested in such companies, the Fund may invest in government and corporate bonds 
anywhere in the world (including emerging markets) of at least investment grade rating (being bonds which 
have achieved or exceeded a minimum credit rating awarded by a credit rating agency) and up to 10% in 
collective investment schemes (which may include those managed by the ACD and its associates). 

The Fund may also hold cash, near cash and money market instruments and during adverse market conditions 
and/or to manage large cash flows, the Investment Adviser may hold a larger proportion of the Fund in these 
asset classes. 

The Fund will have a concentrated portfolio and will typically hold between 20 and 40 stocks. 

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as ‘Efficient Portfolio Management’). It is intended that the use of derivatives will be limited. 
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WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

Benchmarks
The Fund’s comparator benchmarks are the MSCI World Index and the IA Global Sector.

Shareholders may wish to compare the performance of the Fund against the MSCI World Index (‘the Index’). 
The stocks comprising the Index are aligned with the Fund’s objectives, and on that basis the Index is 
considered an appropriate performance comparator for the Fund. Please note the Fund is not constrained by 
or managed to the Index. 

Shareholders may also wish to compare the Fund’s performance against other funds within the IA Global 
Sector as that will give investors an indication of how the Fund is performing compared with other funds that 
invest in global equities. As the Sector aligns with the Fund’s asset allocation, it is considered that this is an 
appropriate comparator. 

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness Global Innovators Fund
30 April 2026
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WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT
for the year ended 31 December 2025

Overview
The Fund’s Y Accumulation GBP shares returned 13.0% in GBP in 2025, outperforming both the MSCI World 
Index and the IA Global Sector by 0.2% and 2.2% respectively.

The Fund launched on 30 December 2022. As of December 2025, the Fund’s AUM was £20.5m.

The Fund is a mirror of the long-running Guinness Global Innovators strategy, which has been managed by 
Guinness since May 2004. Total assets in the strategy are £1.27bn (as of 31 December 2025).

Performance Review 
Over 2025, we saw cyclicals outperform defensives, the US underperform the rest of the world, growth and 
value perform in-line, and quality stocks underperform lower-quality, speculative stocks. Yet, over 2025, these 
‘market leadership’ positions shifted on a number of occasions. In the two charts below, we have identified 
four periods, defined not only by ultimate global equity performance (MSCI World) during that period, but by 
turning points in market leadership, as defined by factors (quality, growth, value, cyclicals, defensives) and 
regions (US vs rest of the world). 
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WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued

Source: MSCI, data as of 31 December 2025.
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WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued

Period 1 – Everything Together (31 Dec–18 Feb)

US stocks outperformed in the immediate days following Trump’s inauguration but after a blitz of executive 
orders, markets showed a preference for the value on offer in Europe, given the lack of immediate US tariffs, 
the prospect of Ukraine peace talks, and improving economic growth expectations. 

Fund performance: The Fund’s overweight position to IT, the bottom-performing sector over the period, 
acted as a drag on relative Fund performance. This was more than offset by good stock selection, with 
strong performance from semiconductor holdings (Infineon, KLA, LAM Research) and Communication 
Services (Netflix, Meta).

Period 2 – Tariff-Related Volatility and a Regional Bifurcation (18 Feb–14 May) 

The MSCI World fell ~17% between the market peak (18 February) and trough (18 April), with a significant 
bifurcation between US & non-US stocks. Weak US economic data and growing US trade policy uncertainty 
saw investors flock to more defensive areas of the market as cyclicals sold off. Trump’s ‘Liberation Day’ tariffs, 
far more aggressive than previously expected, caused a sharp 11% drop in the MSCI World over the following 
week. Non-US stocks had held up well until this point but were not immune to the sell-off that followed 
Liberation Day. However, the MSCI World rallied hard in the weeks subsequent to 9 April, following a de-
escalation in the trade-war as Trump announced a 90-day pause on reciprocal tariffs. As seen in the bottom 
of the two charts above, defensives had initially outperformed cyclicals and value initially outperformed 
growth, but both of these trends unwound in the market rally. Both quality and the US lagged throughout. 

Fund performance: The Fund performed in line with the benchmark over the period as a whole. The Fund’s 
overweight to Information Technology, and zero-weighting to Consumer Staples, Utilities, Energy, Real 
Estate and Materials acted as a headwind for relative Fund performance during the market sell-off. However, 
as Trump reversed course on 9 April, market leadership did too, and the headwinds that benefitted the Fund 
during the early stages of the period fully reversed and acted as tailwinds in the rebound. Positive stock 
selection (Amphenol, Intuit, KLA) offset a negative allocation effect, leaving the Fund in line with benchmark 
over the period. 

Period 3 – A Broad-Based Market Rally, Led by ‘Cyclicals’, ‘Growth’ and Low-Quality Equities
(14 May–3 Nov)

Despite a number of macro-events that had the potential to derail positive equity momentum (US government 
shutdown, sticky inflation and a weak jobs market), equities continued to rally strongly. Euphoria around 
artificial intelligence was central to the rally, supported by rate cuts from the Federal Reserve, diminishing trade 
tensions, and corporate fundamentals pointing to a resilient business environment. Consequently, cyclicals 
and more speculative areas of the market outperformed, whilst defensive stocks and quality underperformed. 
The US largely moved in line.
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Fund performance: The Fund’s overweight to the benchmark’s top two performing sectors, Information 
Technology and Communication services, and zero-weighting to the bottom-performing, Consumer Staples, 
were significant tailwinds to relative Fund performance during the period. This was partially offset by weaker 
performance from our exchanges (LSEG and Intercontinental), off-benchmark consumer discretionary 
holding Anta Sports, and streaming giant Netflix. 

Period 4 – AI Bubble Concerns (3 Nov–31 Dec) 

A period of market volatility and shifting market leadership emerged in the final period of 2025. With AI-
related capex guidance from hyperscalers (e.g. Oracle, Meta and Google) continuing to climb and increasingly 
circular deals being made among key players such as OpenAI, Nvidia, Oracle and AMD, markets grew wary of 
an emerging AI bubble. As seen in the charts above, investors favoured ‘value’ over ‘growth’ and there was a 
moderate rotation back towards both quality and defensives. The underperformance of the US re-emerged.

Fund performance: The Fund underperformed in the final weeks of the year, driven by the Fund’s overweight 
to Information Technology, despite positive stock selection within the sector (Applied Materials, Lam 
Research, Salesforce). The outperformance of value over growth acted as a headwind to Fund performance. 

The Fund’s relative performance over 2025 can be attributed to the following: 

•	 As the benchmark’s top-performing sector, the Fund benefited from both positive asset allocation 
and stock selection within the Information Technology sector, partly driven by the Fund’s overweight 
to names in the semiconductor industry. Fund holdings Lam Research (+139.2% USD), KLA Corp 
(+94.5%) and Applied Materials (+59.6%) have all seen increasing semiconductor equipment 
spending and heighted demand from the ongoing AI infrastructure buildout.

•	 The Fund generated positive asset allocation from its relative overweight to the Communication 
Services sector, ending the year as the second-best performing sector in the Index. The Fund also 
benefited from its zero-weighting to the Consumer Staples, Utilities and Real Estate sectors, among 
the worst-performing sectors.

•	 Stock selection within the Financials sector acted as the greatest detractor to performance, primarily 
due to the Fund’s holding in London Stock Exchange Group (-13.7%). The stock faced weakness 
from investor concerns over the threat posed by AI to the company’s model and datasets, despite 
delivering strong earnings over the year.

•	 The Fund’s quality approach was a headwind in 2025, with the factor suffering a rare year of 
underperformance relative to MSCI World. High-quality stocks lagged as optimism surrounding AI 
fuelled greater risk-taking behaviour, driving unprofitable tech – to which we have no exposure – 
higher. 

WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Activity
As part of our one-in-one-out process, we sold two positions and initiated two new positions over the course 
of 2025, leaving the portfolio with 30 positions at the end of the year.

BUYS
Broadcom develops semiconductor and software solutions that accelerate data centre computing, facilitate 
networking, manage storage, and secure enterprise systems. 

Tencent has market-leading positions in gaming and social media in China through its ownership of the app 
WeChat, as well as emerging growth in the Cloud and fintech sub-segments.. 

SELLS
Novo Nordisk has been under pressure for much of the past year amid rising concerns about increasing 
competition, disappointing trial data from its next-generation obesity drug, and persistent supply chain 
challenges. 

Infineon, the leading supplier of chips to automakers, has seen volatile performance amid cyclical weakness 
in the automotive end-market and material exposure to ongoing tariff policy uncertainty. 

Outlook
The Fund seeks to invest in quality growth companies trading at reasonable valuations. By doing so, we seek 
to invest in companies that are experiencing faster profit growth, larger margins and with less susceptibility 
to cyclical pressures. In particular, our focus on quality growth-at-a-reasonable-price has shown its strength 
in avoiding the highly valued non-profitable tech businesses that have swung between large rises and falls, 
but ultimately underperformed significantly over the post-pandemic period.

The table below illustrates how the portfolio reflects the four key tenets of our approach of growth, quality, 
valuation, and conviction. 

•	 Growth drives long-term returns. We focus on companies with exposure to long-term secular growth 
themes, that are expected to grow faster than the market over time, and which may offer more 
predictable, sustainable growth. 

•	 Quality protects against downside risks. We focus on high and consistent return on capital, balance 
sheet strength, and sustainable competitive advantages. Valuation is important; we aim to avoid 
overpaying for (uncertain) future growth.

•	 Valuation is important – we will not overpay for future growth.
•	 Conviction is reflected in our high active share, 30-stock, equal-target-weight portfolio, long-term, 

low-turnover approach. 

WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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The Fund has many superior characteristics to the broad market; higher sales and earnings growth, superior 
return on capital, and greater balance sheet strength, with higher historic growth. The Fund currently trades 
at a 15.9% premium to the MSCI World Index on a 1 year forward P/E basis, with expected earnings growth 
(2027 vs 2026) of 13.9% vs the MSCI World of 12.1%. Compared to the MSCI World Growth Index, the Fund 
trades at a 15.1% discount (P/E 2026e), but with a comparable level of expected EPS growth.

Portfolio metrics versus MSCI World Index Fund
MSCI World 

Index

Growth
Trailing 5-year sales growth (annualised) 15.3% 5.2%
Estimated earnings growth (12M forward) 13.9% 12.1%

Quality
Return-on-capital 24.1% 9.4%
Median net debt/equity 19.2% 38.8%

Valuation
PE (2026e) 23.1x 20.0x
PE (2027e) 20.3x 17.8x

Conviction
Number of stocks 30 1,320
Active share 78% –

Source: Guinness Asset Management, Bloomberg, as of 31 December 2025.

Looking ahead to 2026, global equity markets face an increasingly complex environment, yet there are clear 
grounds for optimism. Fiscal support in both Europe and the United States should be supportive to growth, 
and is likely to be reinforced by further monetary easing through 2025, with policy rates in the US, UK and 
Europe already well below their 2023 peaks and further cuts expected as inflation pressures moderate. In 
parallel, the AI-driven capital expenditure cycle continues to gather momentum, spanning investments in 
power infrastructure, data centres and semiconductors, and providing a durable tailwind to corporate earnings. 
Collectively, these forces support a favourable earnings backdrop, with global EPS growth anticipated to 
remain robust over the coming year. However, this positive narrative is tempered by several uncertainties. 
Inflation dynamics are becoming increasingly uneven, particularly in the US, where the combined effects of 
tariffs and fiscal stimulus appear inflationary and may constrain the scope of further monetary easing. At 
the same time, emerging signs of US labour market softening and the potential for a slowdown in consumer 
spending muddy the macroeconomic backdrop. Global equity markets enter 2026 with valuations at elevated 
levels, with many stocks trading at a premium to long-term averages. This valuation starting point increases 
sensitivity to external shocks or negative catalysts, most notably the risk of an AI bubble burst. 

WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued

In such an environment, we remain grounded in our investment philosophy of finding high-quality stocks with 
exposure to long-term secular growth themes, as these companies have scope to grow whilst being protected 
by better fundamental characteristics in terms of margins and balance sheets, but also performing well during 
cyclical upswings. We are confident that the Fund’s focus on high-quality growth stocks, underpinned by 
structural changes, stands us in good stead going forward. Our bottom-up approach helps to identify these 
quality growth companies, whilst also maintaining a valuation discipline. In addition, our equally weighted 
positions limit over-reliance on any single company. We continue to focus on these key tenets in the Fund and 
remain confident of this process over the long term.

DR IAN MORTIMER AND MATTHEW PAGE  
FUND MANAGERS 
GUINNESS ASSET MANAGEMENT LIMITED
Investment Adviser
23 January 2026
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WS GUINNESS GLOBAL INNOVATORS FUND
ACD’S REPORT continued

FUND INFORMATION

Risk and Reward Profile

This indicator shows how much the Fund has risen 
and fallen in the past, and therefore how much the 
Fund’s returns may have varied. It is a measure of the 
Fund’s volatility. As the Fund has less than 5 years’ 
history, this calculation incorporates the volatility of 
an appropriate benchmark index. 

The higher a Fund’s past volatility, the higher its 
position on the scale and the greater the risk that 
investors may have experienced losses as well as 
gains. 

The Fund has been classed as 6 because its volatility 
has been measured as above average to high. 

This indicator is based on historical data and may not 
be a reliable indication of the future risk profile of the 
Fund. 

The risk and reward profile shown is not guaranteed 
to remain the same and may change over time. 

The lowest number on the scale does not mean that 
the Fund is risk-free.

The value of investments may go down as well as 
up in response to general market conditions and the 
performance of the assets held. Investors may not 
get back the money which they invested.

The Fund invests in global markets, with some 
regions being regarded as more risky.

The Fund invests in emerging markets which may 
carry more risks than more developed jurisdictions.

The movement in exchange rates may lead to further 
changes in the value of investments and the income 
from them.

A limited number of investments may be held which 
has the potential to increase volatility of performance.

There is a risk that any company providing 
services such as safekeeping of assets or acting as 
counterparty to derivatives may become insolvent, 
which may cause losses to the Fund.

For more information about the Fund’s risks, please 
see the Risk Factors section of the Prospectus which 
is available at www.waystone.com.
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Comparative Tables
CLASS Y ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 162.18 132.70 99.19 
Return before operating charges* 21.85 30.68 34.50 
Operating charges (1.32) (1.20) (0.99)
Return after operating charges 20.53 29.48 33.51 
Distributions (1.40) (1.37) (0.98)
Retained distributions on  

accumulation shares 1.40 1.37 0.98 
Closing net asset value per share 182.71 162.18 132.70 
* after direct transaction costs of: 0.05 0.14 0.17 

PERFORMANCE
Return after charges 12.66% 22.22% 33.78%

OTHER INFORMATION
Closing net asset value (£’000) 20,161 14,051 5,735 
Closing number of shares 11,034,375 8,663,821 4,321,866 
Operating charges 0.79% 0.79% 0.79%
Direct transaction costs 0.03% 0.09% 0.14%

PRICES
Highest share price 187.65 168.08 133.39 
Lowest share price 135.17 144.51 99.84 

WS GUINNESS GLOBAL INNOVATORS FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Comparative Tables continued

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.241

pence per share

Opening net asset value per share 102.74 100.00 
Return before operating charges* 13.86 3.03 
Operating charges (0.68) (0.29)
Return after operating charges 13.18 2.74 
Distributions (0.89) (0.35)
Retained distributions on  

accumulation shares 0.89 0.35 
Closing net asset value per share 115.92 102.74 
* after direct transaction costs of: 0.03 0.04 

PERFORMANCE
Return after charges 12.83% 2.74%

OTHER INFORMATION
Closing net asset value (£’000) 216 31 
Closing number of shares 186,795 29,848 
Operating charges 0.64%3 0.64%2

Direct transaction costs 0.03% 0.09%2

PRICES
Highest share price 119.02 106.47 
Lowest share price 85.66 91.51 

WS GUINNESS GLOBAL INNOVATORS FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 Share class launched on 15 July 2024.
2 Annualised figure due to share class launched less than 1 year.
3 With effect from 25 November 2025, the Periodic Charge was reduced from 0.64% to 0.59%.
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Fund Performance to 31 December 2025 – Cumulative (%)
1 year 3 years Since launch1

WS Guinness Global Innovators Fund 12.97 83.93 83.93
MSCI World Index2 12.75 59.09 59.09
IA Global Sector2 10.81 40.83 40.82

1 Fund launched 30 December 2022.
2 Source: Morningstar Direct.

The performance of the Fund is based on the published price per Class Y Accumulation GBP share which 
includes reinvested income.

The performance of the Fund disclosed in the above table may differ from the ‘Return after charges’ disclosed 
in the Comparative Tables due to the above performance being calculated on the latest published price prior 
to the year end, rather than the year end return after operating charges.

Details of the distributions per share for the year are shown in the Distribution Table on page 189. 

RISK WARNING
An investment in an open-ended investment company should be regarded as a medium to long term 
investment. Investors should be aware that the price of shares and the income from them can fall as well as 
rise and investors may not receive back the full amount invested. Past performance is not a guide to future 
performance. Investments denominated in currencies other than the base currency are subject to fluctuation 
in exchange rates, which can be favourable or unfavourable.

WS GUINNESS GLOBAL INNOVATORS FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

EQUITIES – 98.01% (31.12.24 – 96.14%)
12,783 ABB  710  3.48 
2,636 Adobe  686  3.37 
3,105 Alphabet ‘A’  722  3.55 
3,794 Amazon.com  651  3.19 
4,528 Ametek  691  3.39 
6,431 Amphenol  646  3.17 

78,200 Anta Sports Products  601  2.95 
3,031 Apple  613  3.01 
3,847 Applied Materials  735  3.61 
2,667 Broadcom  686  3.37 
4,024 Danaher  685  3.36 
5,849 Intercontinental Exchange  704  3.46 
1,317 Intuit  649  3.18 
752 KLA  679  3.33 

5,783 Lam Research  736  3.61 
7,004 London Stock Exchange  627  3.08 
1,595 Mastercard ‘A’  677  3.32 
8,837 Medtronic  631  3.10 
1,436 Meta Platforms  704  3.45 
1,691 Microsoft  608  2.98 
7,580 Netflix  528  2.59 
4,801 NVIDIA  666  3.27 
1,923 Roper Technologies  636  3.12 
3,643 Salesforce  717  3.52 
3,280 Schneider Electric  673  3.30 
18,194 Siemens Healthineers  712  3.50 

3,011 Taiwan Semiconductor Manufacturing ADR  680  3.34 
10,700 Tencent  612  3.00 

1,518 Thermo Fisher Scientific  654  3.21 
2,502 Visa  653  3.20 

TOTAL EQUITIES  19,972  98.01 

WS GUINNESS GLOBAL INNOVATORS FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT
as at 31 December 2025
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

 Portfolio of investments  19,972  98.01 
 Net other assets  405  1.99 
 Net assets  20,377  100.00 

The investments have been valued in accordance with note 1(F) of the Accounting 
Policies and are ordinary shares listed on a regulated market unless stated otherwise.

Definition:
ADR – American Depositary Receipts.

WS GUINNESS GLOBAL INNOVATORS FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT continued

as at 31 December 2025
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WS GUINNESS GLOBAL INNOVATORS FUND 
ACD’S REPORT continued

SUMMARY OF MATERIAL PORTFOLIO CHANGES
for the year ended 31 December 2025

Total purchases for the year £’000 (note 15) 7,163

Major purchases
Cost

£’000

Tencent 634
Broadcom 625
Adobe 400
Roper Technologies 369
Salesforce 367
Siemens Healthineers 325
Danaher 273
Intercontinental Exchange 263
London Stock Exchange 243
Meta Platforms 234

Total sales for the year £’000 (note 15) 2,936

Major sales
Proceeds

£’000

Infineon Technologies 609
Amphenol 395
Lam Research 300
Novo-Nordisk 292
Taiwan Semiconductor Manufacturing 

ADR 278
Alphabet ‘A’ 249
NVIDIA 237
KLA 217
Netflix 90
Tencent 37

The summary of material portfolio changes represents the 10 largest purchases and sales during the year.
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Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Income:
  Net capital gains 3 2,197 1,781 
  Revenue 4 162 148 
Expenses 5 (135) (109) 
Net revenue before taxation 27 39 
Taxation 6 (18) (17) 
Net revenue after taxation 9 22 
Total return before distributions 2,206 1,803 
Distributions 7 (141) (127) 
Change in net assets 

attributable to shareholders 
from investment activities 2,065 1,676 

Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Opening net assets attributable 
to shareholders 14,082 5,735 

Amounts receivable on  
issue of shares 6,008 18,544 

Amounts payable on 
redemption of shares (1,930) (12,027) 

4,078 6,517 
Dilution adjustment 1(H) 5 15 
Change in net assets 

attributable to shareholders 
from investment activities 2,065 1,676 

Retained distributions on 
Accumulation shares 7 147 139 

Closing net assets attributable 
to shareholders 20,377 14,082 

WS GUINNESS GLOBAL INNOVATORS FUND 
FINANCIAL STATEMENTS
STATEMENT OF TOTAL RETURN AND
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS
for the year ended 31 December 2025
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WS GUINNESS GLOBAL INNOVATORS FUND 
FINANCIAL STATEMENTS continued

BALANCE SHEET
as at 31 December 2025

Notes
31.12.25

£’000
31.12.24

£’000

ASSETS

Fixed assets
Investments 19,972 13,538 

Current assets
Debtors 8 126 93 
Cash and bank balances 9 293 469 
Total assets 20,391 14,100 

LIABILITIES

Creditors
Other creditors 10 (14) (18) 
Total liabilities (14) (18) 
Net assets attributable to shareholders 20,377 14,082 
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WS GUINNESS GLOBAL INNOVATORS FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1.	 Accounting Policies
The accounting policies described on pages 23 to 25 have been applied to the financial statements of the 
Fund in the current and prior year.

2.	 Distribution Policies
The distribution policies described on page 25 have been applied to the financial statements of the Fund in 
the current and prior year. 

All expenses are transferred to capital for distribution purposes in line with the Fund’s investment objective. 
This will increase the amount of revenue available for distribution; however, will erode capital and may 
constrain capital growth.

3.	 Net Capital Gains
The net capital gains during the year comprise:

31.12.25
£’000

31.12.24
£’000

Non-derivative securities 2,207 1,787
Currency losses (10) (6)
Net capital gains 2,197 1,781

4.	 Revenue
31.12.25

£’000
31.12.24

£’000

Non-taxable dividends 149 132
Bank interest 13 16
Total revenue 162 148
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5.	 Expenses
31.12.25

£’000
31.12.24

£’000

Payable to the ACD, associates of the  
ACD and agents of either of them:

Periodic Charge1 135 109
Total expenses 135 109

The Investment Adviser’s fees and expenses (plus VAT thereon) for providing investment management 
services are paid by the ACD out of its remuneration.

The audit fees of the Fund are paid by the Investment Adviser. The audit fees for the current year are £9,500 
plus VAT (31.12.24: £9,500 plus VAT).

6.	 Taxation
31.12.25

£’000
31.12.24

£’000

a) Analysis of charge for the year
Corporation tax at 20% – –
Overseas tax 18 17
Current tax charge 18 17
Deferred tax – origination and reversal of timing differences (note 6c) – –
Total taxation (note 6b) 18 17

b) Factors affecting the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK for an authorised 
fund (20%) (31.12.24: 20%). The difference is explained below:

31.12.25
£’000

31.12.24
£’000

Net revenue before taxation 27 39
Corporation tax at 20% 5 8

WS GUINNESS GLOBAL INNOVATORS FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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31.12.25
£’000

31.12.24
£’000

Effects of:
Non-taxable dividends (30) (26)
Unutilised excess management expenses 25 18
Corporation tax charge – –

Overseas tax 18 17
Total tax charge (note 6a) 18 17

c) Deferred tax
At the year end there is a potential deferred tax asset of £45,000 (31.12.24: £20,000) in relation to surplus 
management expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to 
utilise this amount and, therefore, no deferred tax asset has been recognised in the current or prior year.

7.	 Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on 
redemption of shares, and comprise:

31.12.25
£’000

31.12.24
£’000

Interim 85 89
Final 62 50

147 139

Add: Revenue deducted on redemption of shares 4 19
Deduct: Revenue received on issue of shares (10) (31)
Net distributions for the year 141 127

Details of the distributions per share are set out in the table on page 189.

WS GUINNESS GLOBAL INNOVATORS FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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31.12.25
£’000

31.12.24
£’000

Distributions represented by:
Net revenue after taxation 9 22
Allocations to capital:
Expenses, net of tax relief 132 105
Net distributions for the year 141 127

8.	 Debtors
31.12.25

£’000
31.12.24

£’000

Amounts receivable for issue of shares 110 82

Accrued revenue:
Non-taxable dividends 10 8

Taxation recoverable:
Overseas withholding tax 6 3
Total debtors 126 93

9.	 Cash and Bank Balances
31.12.25

£’000
31.12.24

£’000

Bank balances 293 469
Total cash and bank balances 293 469

10.	 Other Creditors
31.12.25

£’000
31.12.24

£’000

Amounts payable for redemption of shares – 9

WS GUINNESS GLOBAL INNOVATORS FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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31.12.25
£’000

31.12.24
£’000

Accrued expenses:
Amounts payable to the ACD, associates of  

the ACD and agents of either of them:
Periodic Charge1 14 9
Total other creditors 14 18

11.	 Related Party Transactions
The Periodic Charge payable to Waystone Management (UK) Limited (‘WMUK’) (‘the ACD’) is disclosed in note 
5 and amounts due at the year end are disclosed in note 10.

The aggregate monies received by the ACD through the issue of shares and paid on redemption of shares are 
disclosed in the Statement of Change in Net Assets Attributable to Shareholders on page 177 and amounts 
due at the year end are disclosed in notes 8 and 10.

WMUK and its associates (including other authorised investment funds managed by WMUK or its associates) 
held 29,432 (31.12.24: 35,916) of the Fund’s shares at the balance sheet date.

A shareholder may be able to exercise significant influence over the financial and operating policies of the 
Fund and as such is deemed to be a related party. At the balance sheet date the following shareholder held 
in excess of 20% of the shares in issue of the Fund:

FIL Nominee (Shareholding) Limited� 36.97% (31.12.24: 27.65%)

12.	 Contingent Liabilities and Commitments
There are no contingent liabilities or unrecorded outstanding commitments (31.12.24: none).
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1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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13.	 Shares in Issue

Class Y
 Accumulation

 GBP

Class Z 
Large Investor
Accumulation

 GBP

Periodic Charge 0.79% 0.59%1

Opening shares in issue 8,663,821 29,848
Issues 3,472,496 216,002
Redemptions (1,101,942) (59,055)
Closing shares in issue 11,034,375 186,795

14.	 Risk Management Policies
In pursuing the investment objective a number of financial instruments are held which may comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from operations. 
Derivatives, such as futures or forward currency contracts, may be utilised for Efficient Portfolio Management 
(including hedging) purposes.

The main risks from the Fund’s holding of financial instruments, together with the ACD’s policy for managing 
these risks, are set out below:

The ACD has in place a Risk Management Policy and Procedures Document (‘RMPPD’) that sets out the 
risks that may impact a fund and how the ACD seeks, where appropriate, to manage, monitor and mitigate 
those risks, and in particular those risks associated with the use of derivatives. The RMPPD sets out both 
the framework and the risk mitigations operated by the ACD in managing the identified risks of the Fund. The 
ACD requires that the appointed Investment Adviser to the Fund has in place its own governance structure, 
policies and procedures that are commensurate with its regulatory obligations and the risks posed by the 
fund managed.

(A)	 CREDIT RISK 
Credit risk is the risk that a counterparty may be unable or unwilling to make a payment or fulfil contractual 
obligations. This may be in terms of an actual default or by deterioration in a counterparty’s credit quality. 

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not 
deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its obligations. As part 
of its due diligence process, the ACD undertakes a review of the controls operated over counterparties by 
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1 �With effect from 25 November 2025, the Periodic Charge was reduced from 0.64% to 0.59%.
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the Investment Adviser, including initial and ongoing due diligence and business volumes placed with each 
counterparty. In cases which are dependent on the counterparty settling at the transaction’s maturity date, 
the ACD has policies in place which set out the minimum credit quality expected of a market counterparty or 
deposit taker at the outset of the transaction.

(B)	 INTEREST RATE RISK
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate 
changes. The value of fixed interest securities may be affected by changes in interest rates, either globally 
or locally. Changes in the rate of return in one asset class may influence the valuation basis of other classes. 
The amount of revenue receivable from floating rate investments and bank balances or payable on bank 
overdrafts will be affected by fluctuations in interest rates.

As the Fund seeks to obtain its return from investing in equities and has no significant exposure to interest 
rate risk, no interest rate risk table or sensitivity analysis has been presented.

(C)	 FOREIGN CURRENCY RISK
Foreign currency risk is the risk that the Sterling value of investments will fluctuate as a result of exchange rate 
movements. Assets denominated in currencies other than Sterling will provide direct exposure to currency 
risk as a consequence of the movement in foreign exchange rates when calculating the Sterling equivalent 
value.

Where the Fund invests in non-Sterling assets, the Investment Adviser allows for the foreign currency risk 
when considering whether to invest and does not seek to hedge this risk.

The table below shows the direct foreign currency risk profile:

31.12.25
£’000

31.12.24
£’000

Currency:
Danish kroner 1 325
Euros 1,389 1,303
Hong Kong dollars 1,213 488
Swiss francs 710 427
US dollars 16,051 10,485

19,364 13,028

Pounds sterling 1,013 1,054
Net assets 20,377 14,082
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A 5% change in the pounds Sterling exchange rate against all other currencies, assuming all other factors 
remained the same, would have an impact of £968,000 on the net assets of the Fund (31.12.24: £651,000).

(D)	 LEVERAGE
The Fund did not employ any significant leverage during the current or prior year.

(E)	 LIQUIDITY RISK
The main liability of the Fund is the redemption of any shares that investors want to sell. Investments may 
have to be sold to fund such redemptions should insufficient cash be held at the bank to meet this obligation. 
The ACD monitors the liquidity profile of the Fund daily.

In assessing the liquidity profile of the Fund, the ACD assesses how much of the Fund can be realised under 
normal and stressed market conditions, and the impact this would have on the structure of the Fund.

Based on this analysis 97.55% of the portfolio can be liquidated within 7 days and 97.55% within 30 days 
(31.12.24: 100.00% within 7 days and 100.00% within 30 days). Given this and the ACD’s understanding of 
the investor base, it is considered that the liquidity profile of the Fund is acceptable.

All financial liabilities are payable in one year or less, or on demand.

(F)	 MARKET PRICE RISK
Market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of 
changes in market prices caused by factors other than interest rate or foreign currency movement. Market 
price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund 
holds.

Market price risk represents the potential loss the Fund may suffer through holding market positions in 
the face of price movements. The Fund’s investment portfolio is exposed to price fluctuations, which are 
monitored by the ACD in pursuance of the investment objective and policy. The risk is generally regarded 
as consisting of two elements – stock specific risk and market risk. Adhering to investment guidelines and 
avoiding excessive exposure to one particular issuer can limit stock specific risk. Subject to compliance with 
the investment objective, spreading exposure across a broad range of global stocks can mitigate market risk.

A 5% increase in the value of the Fund’s portfolio would have the effect of increasing the return and net 
assets by £999,000 (31.12.24: £677,000). A 5% decrease would have an equal and opposite effect.

(G)	 DERIVATIVES
The Fund held no derivatives during the current or prior year.
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15.	 Portfolio Transaction Costs

31.12.25

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 7,159 1 3 7,163
Purchases total 7,159 1 3 7,163

Transaction cost % of purchases total 0.01% 0.04%
Transaction cost % of average NAV 0.01% 0.02%

Ordinary shares 2,937 (1) – 2,936
Sales total 2,937 (1) – 2,936

Transaction cost % of sales total 0.03% –
Transaction cost % of average NAV – –

Average portfolio dealing spread at 31.12.25 is 0.03% (31.12.24: 0.07%).

31.12.24

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 18,447 3 6 18,456
Purchases total 18,447 3 6 18,456

Transaction cost % of purchases total 0.02% 0.03%
Transaction cost % of average NAV 0.02% 0.04%

Ordinary shares 12,396 (3) (1) 12,392
Sales total 12,396 (3) (1) 12,392

Transaction cost % of sales total 0.02% 0.01%
Transaction cost % of average NAV 0.02% 0.01%

WS GUINNESS GLOBAL INNOVATORS FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025



WS Guinness Investment Funds | Annual Report 2025 188

16.	 Fair Value Hierarchy
Investments are categorised into the following levels based on their fair value measurement: 

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1;

Level 3: Valuation techniques using unobservable inputs (see note 1(F) of the Accounting Policies).

All investments held in the current and prior year are ordinary shares categorised as Level 1.

17.	 Subsequent Events
At the end of February and through March, stocks fell and bond losses deepened as geopolitical tensions 
in the Middle East escalated, heightening fears of a lengthy disruption to energy markets and a surge in 
inflation.
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EQUALISATION
Equalisation applies only to shares purchased during the distribution period (Group 2 shares – the applicable 
distribution periods for each distribution are shown below). It represents the accrued revenue included in the 
purchase price of the shares. After averaging it is returned with the distribution as a capital repayment. It is 
not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

Group 2 Interim Final

From 01.01.25 01.07.25
To 30.06.25 31.12.25

CLASS Y ACCUMULATION GBP SHARES

Interim Net Revenue Equalisation
Allocated
31.08.25

Allocated
31.08.24

Group 1  0.8444 –  0.8444  0.7886 
Group 2  0.5003  0.3441  0.8444  0.7886 

Final Net Revenue Equalisation
Allocation
28.02.26

Allocated
28.02.25

Group 1  0.5564 –  0.5564  0.5781 
Group 2  0.3401  0.2163  0.5564  0.5781 

CLASS Z LARGE INVESTOR ACCUMULATION GBP SHARES1

Interim Net Revenue Equalisation
Allocated
31.08.25

Allocated
31.08.24

Group 1  0.5366 –  0.5366 N/A
Group 2  0.2231  0.3135  0.5366 N/A

Final Net Revenue Equalisation
Allocation
28.02.26

Allocated
28.02.25

Group 1  0.3534 –  0.3534  0.3507 
Group 2  0.1858  0.1676  0.3534  0.3507 
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--------------- 
1 Share class launched on 15 July 2024.
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WS GUINNESS SUSTAINABLE ENERGY FUND
ACD’S REPORT
for the year ended 31 December 2025

Important Information
Refer to the ‘Important Information’ section on page 10.

Investment Objective and Policy
The WS Guinness Sustainable Energy Fund (‘the Fund’) aims to provide investors with capital growth over 
the long term (at least 10 years), after all costs and charges have been taken, whilst investing at least 80% 
in sustainable energy companies that are helping to deliver the transition towards a lower carbon economy. 

Capital invested is at risk and there is no guarantee the objective will be achieved over any time period. Due 
to the Fund’s sustainable investment objective, the Investment Adviser is likely to have limited exposure to 
certain sectors, including but not limited to healthcare, consumer staples and financials. 

At least 80% of the Fund will be invested in global equity securities of companies involved in the sustainable 
energy or energy technology sectors with a market capitalisation in excess of US$500 million that: 

(i)	 have at least 50% (majority) of their business activity helping to deliver the transition towards a lower 
carbon economy; and 

(ii)	 do not conflict with any outcomes in respect of the sustainability objective. 

Equity securities are global shares (including emerging markets), securities convertible into shares, and (up 
to 5%) warrants.

The Fund may invest in cash-like instruments, such as money market instruments, deposits, cash and near 
cash and up to 10% in collective investment schemes (which may include those managed by the ACD and its 
associates). Such investments are not intended to be more than 20% in aggregate of the value of the Fund.

A review of third party ESG data providers will be carried out to ensure that investments in any collective 
investment schemes do not conflict with the sustainability objective of the Fund. Environmental factors such 
as green revenues and carbon dioxide emissions may be considered as part of this process.

The Fund will have a concentrated portfolio and will typically hold between 20 and 40 stocks. The Fund may 
use derivatives to reduce risk or cost or to generate additional capital or income at proportionate risk (known 
as ‘Efficient Portfolio Management’). 

The Investment Adviser will monitor the investments held and will, using its discretion and acting in the best 
interests of investors, seek, at the timing of its choice, to dispose of those holdings where the company no 
longer meets the Investment Adviser’s criteria for the investment universe.
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Asset Selection 
In relation to the Fund’s investments in global equity securities the Investment Adviser will take a quantitative 
approach to calculating business activity using metrics such as production, revenue, profits, assets, capital 
expenditure or other relevant financial or operational metrics. Where the investee companies’ disclosure 
is insufficient, the Investment Adviser may use third-party resources to gain a more comprehensive 
understanding of the company’s business activities. 

A lower carbon economy is an economy whose energy system has falling carbon dioxide emissions, achieved 
through a combination of energy efficiency and lower carbon energy generation technologies.

Sustainable energy includes, but is not limited to, energy derived from sources such as solar or wind power, 
hydroelectricity, tidal flow, wave movements, geothermal heat, biomass, biofuels or nuclear energy. Energy 
technology includes technologies that enable these sources to be trapped and also various manners of 
storage and transportation of energy, including hydrogen and other types of fuel cells, batteries and flywheels, 
as well as technologies that conserve or enable more efficient use of energy. 

The investment adviser has determined that a 50% business activity threshold is a robust evidenced-
based standard as this threshold level ensures that each investee company is aligned with the sustainability 
objective of the fund in helping to deliver the transition towards a lower carbon economy. Companies which 
have business activities amounting to over 50% means that such activities are a key focus of the corporate 
strategies of the companies and their management teams. The business activities threshold aligns with 
the UN PRI Framework whereby the ‘solutions’ offered by investee companies are their “main reason for 
being” and will be the key focus of the companies going forward. The investment adviser considers this is an 
appropriate external comparison to use for the standard. 

Measures Ensuring Fund Assets Do Not Conflict with the Sustainability Objective
The Investment Adviser will apply an exclusionary screen to the universe of investments using third party 
research and data. The Fund shall not be invested in the equity securities of companies that are directly 
involved in the design, manufacture or sale of cluster munitions, landmines and biological and chemical 
weapons, or companies that generate more than 30% of revenues via thermal coal extraction or thermal 
coal power generation. The Fund will also not invest in companies with over 5% revenue exposure to the 
exploration and production of oil or gas. The exclusions are consistent with the Norwegian Council on Ethics 
(Norges Bank) exclusion list, which screens out some of the larger fossil utilities, tobacco and companies 
which breach globally accepted norms. The exclusion criteria are subject to change periodically.

WS GUINNESS SUSTAINABLE ENERGY FUND
ACD’S REPORT continued
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WS GUINNESS SUSTAINABLE ENERGY FUND
ACD’S REPORT continued

Investment Objective and Policy continued
In addition to the exclusionary screening process, prior to investment, company ESG analysis is carried out 
to ensure that a proposed investment does not conflict with the sustainability objective of the Fund and does 
not cause material negative environmental and/or social outcomes. Judgement of material ESG risks and 
opportunities versus peers is based on this analysis. Amongst other factors, where companies are flagged 
as having high carbon intensity, further analysis is conducted by the Investment Adviser. This analysis may 
include understanding the company’s exposure to the risk, how the company manages this risk, whether 
targets are in place, and if progress has been made against these targets.

The ESG analysis is proprietary, based on information provided by the investee company and third parties. 
It is designed to assess the ESG risks and opportunities of the proposed investment. The ESG analysis may 
include but is not limited to i) a materiality assessment of ESG risk and opportunities based on the Investment 
Adviser’s own proprietary analysis as well as the assessment of the company and third-party providers and 
ii) an assessment of how the Investment Adviser considers the company is able to manage these risk and 
opportunities. Examples of ESG risk and opportunities include opportunities in clean tech, management of 
greenhouse gas emissions, health and safety, physical climate risk, stakeholder management and corporate 
governance.

The Investment Adviser cannot provide assurance that negative effects will not arise from investing in the 
underlying investments. While striving to meet the sustainability objective, there remains the potential for 
unintended environmental or social outcomes, such as water usage or resource extraction in the manufacturing 
of clean energy equipment. These unintended outcomes are identified during the ESG analysis process. 

Should the Fund invest in equity securities of companies that do not currently meet its sustainability objective 
they will not conflict with the sustainability objective of the Fund.

Sustainability Label
Sustainable investment labels help investors find products that have a specific sustainability goal. This Fund’s 
sustainability label is Sustainability Focus. 

Benchmarks
The Fund’s comparator benchmarks are the MSCI World Index and the IA Commodities and Natural Resources 
Sector. 

Shareholders may wish to compare the performance of the Fund against the MSCI World Index (‘the Index’). 
Although the Index is not a screened benchmark or indeed a sustainable reference benchmark for comparison 
of any of the sustainable characteristics promoted by the Fund, the stocks comprising the Index are aligned 
with the Fund’s objectives, and on that basis the Index is considered an appropriate performance comparator 
for the Fund. Please note the Fund is not constrained by or managed to the Index.
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WS GUINNESS SUSTAINABLE ENERGY FUND
ACD’S REPORT continued

Benchmarks continued
Shareholders may also wish to compare the Fund’s performance against other funds within the IA 
Commodities and Natural Resources Sector (‘the Sector’) as that will give investors an indication of how the 
Fund is performing compared with other funds within the same sector. As the Sector aligns with the Fund’s 
asset allocation, it is considered that this is an appropriate comparator.

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness Sustainable Energy Fund
30 April 2026
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WS GUINNESS SUSTAINABLE ENERGY FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT
for the year ended 31 December 2025

Review
Improving policy clarity, lower interest rates and surging power demand helped to deliver outperformance for 
sustainable energy equities in 2025. The energy transition narrative has continued to evolve, moving beyond 
the early-2020s focus on decarbonisation alone toward a more pragmatic emphasis on energy security, 
affordability and industrial competitiveness. Electrification has emerged as the central secular theme, 
underpinned by the decarbonisation of transport, heating and industry, the reshoring of manufacturing 
capacity, and the need to improve power systems. Rising electricity demand from data centres and digital 
infrastructure add to these pressures, with clean energy alongside storage as the fastest and most competitive 
power to market. Our portfolio, which offers broad exposure to companies well-positioned to benefit from the 
growth and improving profitability of these themes, now trades at a 12% one-year forward discount to the 
MSCI World Index, despite offering greater earnings growth potential.

The energy transition in 2025 has been increasingly shaped by energy security, affordability and industrial 
competitiveness, against a backdrop of rising power demand, driven by the ‘electrification of everything’, 
including data centres and the reshoring of industry.

In the United States, President Trump’s unwinding of the Inflation Reduction Act was not as significant 
as initially feared, and the passing of his new One Big Beautiful Bill Act (‘OBBBA’) allowed a resumption 
and acceleration of clean energy activity. Surging electricity demand (as a result of the growth of artificial 
intelligence (‘AI’) querying and data centres, as well as the wider trend of electrification) has heralded a power 
crisis that has become a dominant issue for the Trump administration. Their desire to win the ‘AI arms race’ 
requires significant grid upgrades; near-term growth in both renewables and natural gas-based power; and a 
restart to nuclear power in the longer term.

China continued to reap benefits in 2025 from decades of investment in sustainable energy technologies, 
and the country likely accounted for roughly two-thirds of global solar additions, around 70% of global 
wind additions and around 60% of global battery electric vehicle (BEV) sales during the year. The country 
also dominated the manufacturing industry for all three markets. In 2H 2025, China pursued anti-involution 
efforts to remove excess manufacturing capacity, eradicate aggressive pricing and improve profitability for 
manufacturers, thereby improving the country’s competitive positioning.

European policy remained supportive of the energy transition in 2025. The Clean Industrial Deal was launched 
to boost industrial competitiveness, streamline bureaucratic processes, improve financing and support power 
grid manufacturers and clean energy manufacturers. Germany’s debt brake reform in February unlocked 
around €1trn in additional investment into defence, infrastructure and energy transition over the next decade. 
COP30 fell short of expectations.

Falling interest rates made the broader macro environment more supportive. Global investment in clean 
technologies grew, likely hitting $2.2trn in 2025 (up 10% on 2024 levels and twice the spend on coal, oil and 
gas in the year), reflecting the fact that renewable electricity is the cheapest form of new electricity supply in 
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WS GUINNESS SUSTAINABLE ENERGY FUND
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INVESTMENT ADVISER’S REPORT continued

most situations. Adding the cost of storage still sees renewables as competitive with the cheapest new fossil-
fuel generation. The structural shift towards renewables accelerated with 2025 marking the point at which 
renewables (including hydropower) overtook coal as the leading source of global electricity generation. Power 
grid capex is expected to have grown around 16% in 2025, reaching $470 billion.

Electric vehicle (‘EV’) sales grew 25% in 2025, with EVs making up 1 in every 4 cars sold and annual sales 
reaching c.22m vehicles. China saw EV penetration increase to over 50% as policy remained supportive and 
battery costs fell below $100/kWh (the level widely seen as enabling cost parity with internal combustion 
engines). In Europe, EVs are now competitive on a total cost of ownership basis in some segments. In contrast, 
the US remains the most challenging market to electrify, a situation complicated further by the removal of 
EV purchase tax credits and the addition of tariffs. Globally, battery prices continued to fall in 2025 and are 
expected to fall below $100/kWh in 2026.

Solar saw another strong year, with installations at almost 700 GW (up nearly 5x versus 2020 levels), dominated 
by China. The US grew only ~5% due to political uncertainty, tariffs and Chinese import restrictions, while 
grid connection bottlenecks and permitting delays hampered growth in Europe. India and the Middle East 
emerged as key demand drivers. The global wind market installations grew around 17% in 2025, reaching an 
all-time high of 143 GW (onshore was 130 GW). China dominated while Europe, the Middle East, and Africa 
saw record years.

Against this backdrop, the Fund’s Y Accumulation GBP shares returned 18.5% in GBP in 2025, outperforming 
the MSCI World Index by 5.7%. Performance was driven principally by sharply positive revisions for global 
power demand and the secular theme of electrification; the passage of the OBBBA, which acted as a ‘clearing 
event’ for US developers; and falling interest rates (since sustainable energy investments are typically more 
interest rate sensitive than fossil fuel alternatives). Since repositioning seven years ago, the Fund has delivered 
a return in excess of its investment universe, based on an equal-weighted average calculation.

The cash return of the Fund’s holdings (a measure of real economic return on capital employed) increased 
to 11% for the median holding at the end of 2025, higher than the equivalent for the MSCI World. At the end 
of 2025, the Fund traded on a one-year forward P/E ratio of 17.6x (a 12% discount to the MSCI World Index 
at 20.0x) despite three-year forward consensus-derived earnings growth expectations for the fund being 
greater than for the Index.

Portfolio Positioning
At 31 December 2025, the Fund traded on a 2025/26 P/E ratio of 20.4x/17.6x, while the MSCI World Index 
traded on 22.6x/20.0x. On a 12-month forward view, the Fund trades at about a 12% P/E discount to the 
MSCI World Index, despite consensus forecasts suggesting it will deliver superior earnings growth (12.7%pa 
vs the MSCI World at 11.5%pa).
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This 12.7%pa EPS growth implied by consensus today is lower than prior forecasts from 2021 and 2022 but 
comes from a more diversified end market exposure. Should this earnings growth play out, we would expect 
the fund’s 12% P/E valuation discount to the MSCI World Index to close and, potentially, move back to a 
premium reflecting the forecast earnings growth premium to the MSCI World Index.

Outlook
Looking ahead to 2026 and beyond, we expect that access to power, underlying economics and security of 
supply will continue to be the most important considerations for governments as the power crunch ensues. 
The decarbonisation theme of the early 2020s remains relevant, but investor attention today is more focused 
on the secular theme of electrification. The IEA expects global power demand growth of 3.7% in 2026 (twice 
the rate of global energy demand growth and well above the 2015-2023 average of 2.6%pa), driven by rising 
industrial activity and accelerating demand from AI and data centres. China and India will account for 60% 
of the growth in 2026, while US demand will grow at twice its historic pace.

In the United States, AI and data centres will grow from around 4-5% of US power demand to ~12% by 2030. 
The inflection is significant; the longer-term outlook for US annual incremental power has increased by almost 
8x since 2021, according to NextEra Energy. Significant grid upgrades, a record interconnection backlog 
and skilled worker/product shortages will keep this market very tight, benefiting equipment manufacturers 
and contractors. With new nuclear unlikely before the mid-2030s and gas turbines facing cost inflation and 
wait times, we expect renewables plus storage to offer the fastest and cheapest route to solve the power 
shortage. These time and costs advantages likely get better beyond 2026 as battery costs fall and gas 
turbine inflation impacts economics.

For China, we expect continued further growth as policy support for renewables, grids, storage and 
electrification remains strong (including under the emerging 15th Five-Year Plan, 2026-30). In Europe, little 
change in approach is expected.

Electric vehicle sales will likely grow by nearly 4 million to 25 million, and EV penetration will continue to rise 
(albeit at a more moderate pace) as purchase tax credits and scrappage/trade-in schemes are cancelled/
paused in China and the US. EV penetration will still increase, reaching 45% in 2030. Globally, battery prices 
should fall below $100/kWh in 2026 (a milestone widely seen as enabling cost parity with internal combustion 
engines) and continue on a journey to $70/kWh by 2030, thereby making EVs cheaper to buy, cheaper to 
run and cheaper to maintain.

Solar will see muted growth in 2026, with installations at ~700GW, as China transitions to a market-based 
power-pricing system and anti-involution efforts raise solar module prices. Pockets of growth will come 
from the expansion of Indian manufacturing, industrial development growth in the Middle East, solar module 
inventory normalisation in the United States and grid reinforcement in Europe. Global installations for wind 
drop to around 130 GW with strong contributions from India, Europe and parts of Southeast Asia, offset by a 
Chinese slowdown. Faster permitting and raw material cost deflation should see installations around 200 GW 
by 2030, with China being around 60% of the market.
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Investment in the global power grid (at around $520bn in 2026) appears to have entered a period of structurally 
higher growth, but it still falls below the level needed to connect new renewables, unblock interconnect 
queues, and meet the level of forecast electricity demand growth. A further 18 million km of grid needs to be 
built by 2030 (expanding the existing network by around 20%) to keep pace. Put simply, the grid needs to be 
larger, smarter and more resilient to enable the energy transition to continue at pace. 

Further interest rate cuts will lower consumer and project financing costs and help drive investment into 
the clean energy sector, likely reaching $2.5trn in 2026. Together with growing AI and data centre demand, 
bringing higher renewable power prices, stricter energy efficiency requirements, massive grid upgrade 
programmes and the implicit operating leverage within our manufacturer investments, we believe that 
confidence in portfolio earnings will continue to improve, and confidence will increase in the structural growth 
offered by the energy transition.

The consensus-derived earnings per share growth outlook for the Fund (12.7% per annum for 2024-2027E) 
sits at a premium to the MSCI World Index (11.5%pa). We do not think that the 12% one-year forward P/E 
discount of the Fund reflects this earnings scenario, and if valuations do not improve, we would expect to see 
high levels of M&A activity in the sector.

As such, investor interest in sustainable energy equities should continue to improve as energy security 
grows in importance and individual, social and government pressure for consumers to become more energy 
efficient increases. We believe that the Guinness Sustainable Energy portfolio of 30 broadly equally weighted 
positions, chosen from our universe of around 300 companies, provides concentrated exposure to the theme 
at attractive valuation levels that are especially attractive relative to consensus earnings growth expectations.

WILL RILEY AND JONATHAN WAGHORN  
GUINNESS ASSET MANAGEMENT LIMITED
Investment Adviser
23 January 2026
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Risk and Reward Profile

This indicator shows how much the Fund has risen 
and fallen in the past, and therefore how much the 
Fund’s returns may have varied. It is a measure of the 
Fund’s volatility. As the Fund has less than 5 years’ 
history, this calculation incorporates the volatility of 
an appropriate benchmark index. 

The higher a Fund’s past volatility, the higher its 
position on the scale and the greater the risk that 
investors may have experienced losses as well as 
gains. 

The Fund has been classed as 6 because its volatility 
has been measured as above average to high. 

This indicator is based on historical data and may not 
be a reliable indication of the future risk profile of the 
Fund. 

The risk and reward profile shown is not guaranteed 
to remain the same and may change over time. 

The lowest number on the scale does not mean that 
the Fund is risk-free.

The value of investments may go down as well as 
up in response to general market conditions and the 
performance of the assets held. Investors may not 
get back the money which they invested.

The Fund invests in global markets, with some 
regions being regarded as more risky.

The Fund invests in emerging markets which may 
carry more risks than more developed jurisdictions.

The movement in exchange rates may lead to further 
changes in the value of investments and the income 
from them.

A limited number of investments may be held which 
has the potential to increase volatility of performance.

There is a risk that any company providing 
services such as safekeeping of assets or acting as 
counterparty to derivatives may become insolvent, 
which may cause losses to the Fund.

For more information about the Fund’s risks, please 
see the Risk Factors section of the Prospectus which 
is available at www.waystone.com.

WS GUINNESS SUSTAINABLE ENERGY FUND
ACD’S REPORT continued
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Comparative Tables
CLASS Y ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 84.27 93.48 99.07 
Return before operating charges* 15.80 (8.60) (4.97)
Operating charges (0.60) (0.61) (0.62)
Return after operating charges 15.20 (9.21) (5.59)
Distributions (1.26) (1.24) (1.04)
Retained distributions on  

accumulation shares 1.26 1.24 1.04 
Closing net asset value per share 99.47 84.27 93.48 
* after direct transaction costs of: 0.07 0.07 0.14 

PERFORMANCE
Return after charges 18.04% (9.85)% (5.64)%

OTHER INFORMATION
Closing net asset value (£’000) 2,102 4,367 8,634 
Closing number of shares 2,112,739 5,182,274 9,236,402 
Operating charges 0.67% 0.67% 0.67%
Direct transaction costs 0.08% 0.08% 0.15%

PRICES
Highest share price 105.12 98.96 112.42 
Lowest share price 70.22 83.79 79.30 

WS GUINNESS SUSTAINABLE ENERGY FUND 
ACD’S REPORT continued
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Comparative Tables continued

CLASS Z LARGE INVESTOR GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 84.56 93.66 99.10 
Return before operating charges* 15.88 (8.64) (4.97)
Operating charges (0.45) (0.46) (0.47)
Return after operating charges 15.43 (9.10) (5.44)
Distributions (1.26) (1.24) (1.03)
Retained distributions on  

accumulation shares 1.26 1.24 1.03 
Closing net asset value per share 99.99 84.56 93.66 
* after direct transaction costs of: 0.07 0.07 0.14 

PERFORMANCE
Return after charges 18.25% (9.72)% (5.49)%

OTHER INFORMATION
Closing net asset value (£’000) 7,453 1,752 15,620 
Closing number of shares 7,454,306 2,071,856 16,678,091 
Operating charges 0.50% 0.50% 0.50%
Direct transaction costs 0.08% 0.08% 0.15%

PRICES
Highest share price 105.64 99.21 112.45 
Lowest share price 70.50 84.08 79.43 

WS GUINNESS SUSTAINABLE ENERGY FUND 
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Fund Performance to 31 December 2025 – Cumulative (%)
1 year 3 years Since launch1

WS Guinness Sustainable Energy Fund 18.48 0.00 0.00
MSCI World Index2 12.75 59.09 59.09

1 Fund launched 30 December 2022.
2 Source: Morningstar Direct.

The performance of the Fund is based on the published price per Class Y Accumulation GBP share which 
includes reinvested income.

The performance of the Fund disclosed in the above table may differ from the ‘Return after charges’ disclosed 
in the Comparative Tables due to the above performance being calculated on the latest published price prior 
to the year end, rather than the year end return after operating charges.

Details of the distributions per share for the year are shown in the Distribution Table on page 218. 

RISK WARNING
An investment in an open-ended investment company should be regarded as a medium to long term 
investment. Investors should be aware that the price of shares and the income from them can fall as well as 
rise and investors may not receive back the full amount invested. Past performance is not a guide to future 
performance. Investments denominated in currencies other than the base currency are subject to fluctuation 
in exchange rates, which can be favourable or unfavourable.

WS GUINNESS SUSTAINABLE ENERGY FUND 
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Holding Portfolio of Investments
Value
£’000

31.12.25 
%

EQUITIES – 97.54% (31.12.24 – 99.56%)
7,237 Ameresco 157 1.64
4,261 Amphenol 428 4.48
5,243 Aptiv 297 3.11

19,563 Atlas Copco 263 2.75
12,362 Canadian Solar 219 2.29

931 Carlisle 221 2.31
404,000 China Longyuan Power 256 2.68

1,553 Eaton 368 3.85
2,530 Enphase Energy 60 0.63
1,933 First Solar 375 3.92
1,215 Hubbell 401  4.20 

28,450 Iberdrola 459  4.80 
9,812 Infineon Technologies 322 3.37
1,570 Installed Building Products 303 3.17
3,650 Itron 252 2.64

15,096 Johnson Matthey 322 3.37
3,656 Legrand 404 4.23
1,281 LG Chem 220  2.30 
6,771 NextEra Energy 404  4.23 
1,833 NXP Semiconductors 296  3.10 
5,575 ONsemi 224 2.34
4,197 Ormat 345 3.61
2,463 Owens Corning 205 2.15
4,620 Prysmian 348 3.64
1,956 Schneider Electric 401  4.20 

10,837 Sensata Technologies 268 2.81
1,930 Siemens 403 4.22
8,478 SPIE 365 3.82

WS GUINNESS SUSTAINABLE ENERGY FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT
as at 31 December 2025
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Holding Portfolio of Investments
Value
£’000

31.12.25 
%

1,271 Trane Technologies 368 3.85
11,348 Vestas 230 2.41

480,000 Xinyi Solar 136 1.42
TOTAL EQUITIES 9,320 97.54

Portfolio of investments 9,320 97.54
Net other assets 235 2.46
Net assets 9,555  100.00 

The investments have been valued in accordance with note 1(F) of the Accounting 
Policies and are ordinary shares listed on a regulated market.

WS GUINNESS SUSTAINABLE ENERGY FUND 
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WS GUINNESS SUSTAINABLE ENERGY FUND 
ACD’S REPORT continued

SUMMARY OF MATERIAL PORTFOLIO CHANGES
for the year ended 31 December 2025

Total purchases for the year £’000 (note 15) 5,387

Major purchases
Cost

£’000

Amphenol 321
Prysmian 309
Atlas Copco 290
Carlisle 285
Siemens 235
Iberdrola 221
Schneider Electric 215
Legrand 209
NextEra Energy 197
Trane Technologies 194

Total sales for the year £’000 (note 15) 3,871

Major sales
Proceeds

£’000

Iberdrola 247
Legrand 233
Ørsted 227
Siemens 220
Amphenol 163
SPIE 163
Prysmian 158
Ormat 158
Samsung SDI 157
Schneider Electric 148

The summary of material portfolio changes represents the 10 largest purchases and sales during the year.
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Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Income:
  Net capital gains/(losses) 3 1,702  (1,465)  
  Revenue 4 138  157  
Expenses 5 (49)  (66)  
Net revenue before taxation  89  91  
Taxation 6 (13)  (14)  
Net revenue after taxation  76  77  
Total return before distributions 1,778  (1,388)  
Distributions 7 (124)  (138)  
Change in net assets 

attributable to shareholders 
from investment activities 1,654  (1,526)  

Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Opening net assets attributable 
to shareholders 6,119  24,254  

Amounts receivable on  
issue of shares 5,835  4,180  

Amounts payable on 
redemption of shares (4,192)  (20,927)  

1,643  (16,747)  
Dilution adjustment 1(H) 5  15  
Change in net assets 

attributable to shareholders 
from investment activities 1,654  (1,526)  

Retained distributions on 
Accumulation shares 7 134  123  

Closing net assets attributable 
to shareholders 9,555  6,119  

WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS
STATEMENT OF TOTAL RETURN AND
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS
for the year ended 31 December 2025
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WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS continued

BALANCE SHEET
as at 31 December 2025

Notes
31.12.25

£’000
31.12.24

£’000

ASSETS

Fixed assets
Investments 9,320  6,092  

Current assets
Debtors 8 16  18  
Cash and bank balances 9 227  18  
Total assets 9,563  6,128  

LIABILITIES

Creditors
Bank overdraft 9 (3)  –
Other creditors 10 (5)  (9)  
Total liabilities (8)  (9)  
Net assets attributable to shareholders 9,555  6,119  
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WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1.	 Accounting Policies
The accounting policies described on pages 23 to 25 have been applied to the financial statements of the 
Fund in the current and prior year.

2.	 Distribution Policies
The distribution policies described on page 25 have been applied to the financial statements of the Fund in 
the current and prior year. 

All expenses are transferred to capital for distribution purposes in line with the Fund’s investment objective. 
This will increase the amount of revenue available for distribution; however, will erode capital and may 
constrain capital growth.

3.	 Net Capital Gains/(Losses)
The net capital gains/(losses) during the year comprise:

31.12.25
£’000

31.12.24
£’000

Non-derivative securities 1,713 (1,423)
Currency losses (11) (42)
Net capital gains/(losses) 1,702 (1,465)

4.	 Revenue
31.12.25

£’000
31.12.24

£’000

Non-taxable dividends 131 121
Bank interest 7 22
Stock dividends – 14
Total revenue 138 157
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5.	 Expenses
31.12.25

£’000
31.12.24

£’000

Payable to the ACD, associates of the  
ACD and agents of either of them:

Periodic Charge1 49 66
Total expenses 49 66

The Investment Adviser’s fees and expenses (plus VAT thereon) for providing investment management 
services are paid by the ACD out of its remuneration. 

The audit fees of the Fund are paid by the Investment Adviser. The audit fees for the current year are £9,500 
plus VAT (31.12.24: £9,500 plus VAT).

6.	 Taxation
31.12.25

£’000
31.12.24

£’000

a) Analysis of charge for the year
Corporation tax at 20% – –
Overseas tax 13 14
Current tax charge 13 14
Deferred tax – origination and reversal of timing differences (note 6c) – –
Total taxation (note 6b) 13 14

b) Factors affecting the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK for an authorised 
fund (20%) (31.12.24: 20%). The difference is explained below:

31.12.25
£’000

31.12.24
£’000

Net revenue before taxation  89 91
Corporation tax at 20% 18 18

WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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31.12.25
£’000

31.12.24
£’000

Effects of:
Non-taxable dividends (26) (24)
Stock dividends – (3)
Unutilised excess management expenses 8 9
Corporation tax charge – –

Overseas tax 13 14
Total tax charge (note 6a) 13 14

c) Deferred tax
At the year end there is a potential deferred tax asset of £28,000 (31.12.24: £20,000) in relation to surplus 
management expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to 
utilise this amount and, therefore, no deferred tax asset has been recognised in the current or prior year.

7.	 Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on 
redemption of shares, and comprise:

31.12.25
£’000

31.12.24
£’000

Interim 89 88
Final 45 35

134 123

Add: Revenue deducted on redemption of shares 12 24
Deduct: Revenue received on issue of shares (22) (9)
Net distributions for the year 124 138

Details of the distributions per share are set out in the table on page 218.

WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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31.12.25
£’000

31.12.24
£’000

Distributions represented by:
Net revenue after taxation  76 77
Allocations to capital:
Expenses, net of tax relief 48 61
Net distributions for the year 124 138

8.	 Debtors
31.12.25

£’000
31.12.24

£’000

Amounts receivable for issue of shares 1 8

Accrued revenue:
Non-taxable dividends 5 4

Taxation recoverable:
Overseas withholding tax 10 6
Total debtors 16 18

9.	 Cash and Bank Balances
31.12.25

£’000
31.12.24

£’000

Bank balances 227 18
Total cash and bank balances 227 18

Bank overdraft 3 –
Total bank overdraft 3 –

WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025
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10.	 Other Creditors
31.12.25

£’000
31.12.24

£’000

Amounts payable for redemption of shares – 6

Accrued expenses:
Amounts payable to the ACD, associates of  

the ACD and agents of either of them:
Periodic Charge1 5 3
Total other creditors 5 9

11.	 Related Party Transactions
The Periodic Charge payable to Waystone Management (UK) Limited (‘WMUK’) (‘the ACD’) is disclosed in note 
5 and amounts due at the year end are disclosed in note 10.

The aggregate monies received by the ACD through the issue of shares and paid on redemption of shares are 
disclosed in the Statement of Change in Net Assets Attributable to Shareholders on page 205 and amounts 
due at the year end are disclosed in notes 8 and 10.

A shareholder may be able to exercise significant influence over the financial and operating policies of the 
Fund and as such is deemed to be a related party. At the balance sheet date the following shareholder held 
in excess of 20% of the shares in issue of the Fund:

Transact Nominees Limited� 79.34% (31.12.24: 36.57%)

12.	 Contingent Liabilities and Commitments
There are no contingent liabilities or unrecorded outstanding commitments (31.12.24: none).

WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS continued

for the year ended 31 December 2025

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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13.	 Shares in Issue

Class Y
Accumulation

 GBP

Class Z 
Large Investor
 Accumulation 

GBP

Periodic Charge 0.67% 0.50%

Opening shares in issue 5,182,274 2,071,856
Issues 602,825 6,413,474
Redemptions (3,671,402) (1,031,978)
Conversions (958) 954
Closing shares in issue 2,112,739 7,454,306

14.	 Risk Management Policies
In pursuing the investment objective a number of financial instruments are held which may comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from operations. 
Derivatives, such as futures or forward currency contracts, may be utilised for Efficient Portfolio Management 
(including hedging) purposes.

The main risks from the Fund’s holding of financial instruments, together with the ACD’s policy for managing 
these risks, are set out below:

The ACD has in place a Risk Management Policy and Procedures Document (‘RMPPD’) that sets out the 
risks that may impact a fund and how the ACD seeks, where appropriate, to manage, monitor and mitigate 
those risks, and in particular those risks associated with the use of derivatives. The RMPPD sets out both 
the framework and the risk mitigations operated by the ACD in managing the identified risks of the Fund. The 
ACD requires that the appointed Investment Adviser to the Fund has in place its own governance structure, 
policies and procedures that are commensurate with its regulatory obligations and the risks posed by the 
fund managed.

WS GUINNESS SUSTAINABLE ENERGY FUND 
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(A)	 CREDIT RISK 
Credit risk is the risk that a counterparty may be unable or unwilling to make a payment or fulfil contractual 
obligations. This may be in terms of an actual default or by deterioration in a counterparty’s credit quality.

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not 
deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its obligations. As part 
of its due diligence process, the ACD undertakes a review of the controls operated over counterparties by 
the Investment Adviser, including initial and ongoing due diligence and business volumes placed with each 
counterparty. In cases which are dependent on the counterparty settling at the transaction’s maturity date, 
the ACD has policies in place which set out the minimum credit quality expected of a market counterparty or 
deposit taker at the outset of the transaction.

(B)	 INTEREST RATE RISK
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate 
changes. The value of fixed interest securities may be affected by changes in interest rates, either globally 
or locally. Changes in the rate of return in one asset class may influence the valuation basis of other classes. 
The amount of revenue receivable from floating rate investments and bank balances or payable on bank 
overdrafts will be affected by fluctuations in interest rates.

As the Fund seeks to obtain its return from investing in equities and has no significant exposure to interest 
rate risk, no interest rate risk table or sensitivity analysis has been presented.

(C)	 FOREIGN CURRENCY RISK
Foreign currency risk is the risk that the Sterling value of investments will fluctuate as a result of exchange rate 
movements. Assets denominated in currencies other than Sterling will provide direct exposure to currency 
risk as a consequence of the movement in foreign exchange rates when calculating the Sterling equivalent 
value.

Where the Fund invests in non-Sterling assets, the Investment Adviser allows for the foreign currency risk 
when considering whether to invest and does not seek to hedge this risk. 

WS GUINNESS SUSTAINABLE ENERGY FUND 
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The table below shows the direct foreign currency risk profile:

31.12.25
£’000

31.12.24
£’000

Currency:
Chinese yuan 3 –
Danish kroner 230 296
Euros 2,710 1,637
Hong Kong dollars 389 378
Korean won 220 244
Swedish kronor 263 –
US dollars 5,195 3,388

9,010 5,943

Pounds sterling 545 176
Net assets 9,555 6,119

A 5% change in the pounds Sterling exchange rate against all other currencies, assuming all other factors 
remained the same, would have an impact of £451,000 on the net assets of the Fund (31.12.24: £297,000).

(D)	 LEVERAGE
The Fund did not employ any significant leverage during the current or prior year.

(E)	 LIQUIDITY RISK
The main liability of the Fund is the redemption of any shares that investors want to sell. Investments may 
have to be sold to fund such redemptions should insufficient cash be held at the bank to meet this obligation. 
The ACD monitors the liquidity profile of the Fund daily.

In assessing the liquidity profile of the Fund, the ACD assesses how much of the Fund can be realised under 
normal and stressed market conditions, and the impact this would have on the structure of the Fund.

Based on this analysis 97.18% of the portfolio can be liquidated within 7 days and 97.18% within 30 days 
(31.12.24: 100.00% within 7 days and 100.00% within 30 days). Given this and the ACD’s understanding of 
the investor base, it is considered that the liquidity profile of the Fund is acceptable.

All financial liabilities are payable in one year or less, or on demand.

WS GUINNESS SUSTAINABLE ENERGY FUND 
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(F)	 MARKET PRICE RISK
Market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of 
changes in market prices caused by factors other than interest rate or foreign currency movement. Market 
price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund 
holds.

Market price risk represents the potential loss the Fund may suffer through holding market positions in 
the face of price movements. The Fund’s investment portfolio is exposed to price fluctuations, which are 
monitored by the ACD in pursuance of the investment objective and policy. The risk is generally regarded 
as consisting of two elements – stock specific risk and market risk. Adhering to investment guidelines and 
avoiding excessive exposure to one particular issuer can limit stock specific risk. Subject to compliance with 
the investment objective, spreading exposure across a broad range of global stocks can mitigate market risk.

A 5% increase in the value of the Fund’s portfolio would have the effect of increasing the return and net 
assets by £466,000 (31.12.24: £305,000). A 5% decrease would have an equal and opposite effect.

(G)	 DERIVATIVES
The Fund held no derivatives during the current or prior year.

15.	 Portfolio Transaction Costs

31.12.25

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 5,381 3 3 5,387
Purchases total 5,381 3 3 5,387

Transaction cost % of purchases total 0.06% 0.06%
Transaction cost % of average NAV 0.03% 0.03%

Ordinary shares 3,873 (1) (1) 3,871
Sales total 3,873 (1) (1) 3,871

Transaction cost % of sales total 0.03% 0.03%
Transaction cost % of average NAV 0.01% 0.01%

Average portfolio dealing spread at 31.12.25 is 0.07% (31.12.24: 0.14%).
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31.12.24

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 2,372 – 1 2,373
Purchases total 2,372 – 1 2,373

Transaction cost % of purchases total – 0.04%
Transaction cost % of average NAV – 0.01%

Debt securities 17,969 (3) (4) 17,962
Sales total 17,969 (3) (4) 17,962

Transaction cost % of sales total 0.02% 0.02%
Transaction cost % of average NAV 0.03% 0.04%

16.	 Fair Value Hierarchy
Investments are categorised into the following levels based on their fair value measurement: 

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1;

Level 3: Valuation techniques using unobservable inputs (see note 1(F) of the Accounting Policies).

All investments held in the current and prior year are ordinary shares categorised as Level 1.
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17.	 Subsequent Events
At the end of February and through March, stocks fell and bond losses deepened as geopolitical tensions 
in the Middle East escalated, heightening fears of a lengthy disruption to energy markets and a surge in 
inflation.

As at 23 April 2026, the price of each of the Fund’s share classes, compared to that at the balance sheet 
date, has moved as follows:

Share class
Balance 

sheet date 23.04.26 Movement

Y Accumulation 99.91 107.11 7.20%
Z Early Investor Accumulation 100.43 107.72 7.26%

The increase in the prices is primarily due to favourable market conditions. These accounts were approved 
on 30 April 2026.
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EQUALISATION
Equalisation applies only to shares purchased during the distribution period (Group 2 shares – the applicable 
distribution periods for each distribution are shown below). It represents the accrued revenue included in the 
purchase price of the shares. After averaging it is returned with the distribution as a capital repayment. It is 
not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

Group 2 Interim Final

From 01.01.25 01.07.25
To 30.06.25 31.12.25

CLASS Y ACCUMULATION GBP SHARES

Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  0.7959 –  0.7959  0.7548 
Group 2  0.5526  0.2433  0.7959  0.7548 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.4638 –  0.4638  0.4861 
Group 2  0.1872  0.2766  0.4638  0.4861 

CLASS Z LARGE INVESTOR GBP SHARES

Interim Net Revenue Equalisation
Allocated
 31.08.25 

Allocated
 31.08.24 

Group 1  0.7964 –  0.7964  0.7543 
Group 2  0.4693  0.3271  0.7964  0.7543 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.4669 –  0.4669  0.4890 
Group 2  0.1866  0.2803  0.4669  0.4890 

WS GUINNESS SUSTAINABLE ENERGY FUND 
FINANCIAL STATEMENTS continued

DISTRIBUTION TABLE
for the year ended 31 December 2025 – in pence per share
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WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT
for the year ended 31 December 2025

Important Information
Refer to the ‘Important Information’ section on page 10.

Investment Objective and Policy
The WS Guinness Global Quality Mid Cap Fund (‘the Fund’) aims to provide investors with capital growth over 
the long term (at least 10 years).

At least 80% of the Fund will be invested in global (including emerging markets) equity securities of Mid 
Cap companies aligned with the transition to a more sustainable economy. Mid Cap companies are defined 
as companies having market capitalisations between the smallest and largest market capitalisations of 
companies included in the MSCI World Mid Cap Index. The Fund intends that the companies whose equity 
securities are held by the Fund will meet this definition when initially purchased. The Fund may also invest in 
smaller and larger capitalisation companies listed on global stock exchanges. Such equity securities include 
shares, securities convertible into shares, and (up to 5%) warrants.

Quality companies are those deemed by the Investment Adviser to have a return on capital greater than cost 
of capital.

A sustainable economy is one that drives economic development alongside environmental protection and 
health and social well-being. The Investment Adviser targets specific business activities that it believes 
directly contribute to this through their respective products and services.

The Fund is actively managed and in selecting investments for the Fund, the Investment Adviser will take 
into account its Baseline Exclusion Criteria (as set out in section 12 of the Prospectus) followed by the Fund 
specific Sustainability Criteria detailed below which is subject to change from time to time.

The Investment Adviser implements this strategy on a continuous basis.

The Investment Adviser will monitor the investments held and will, using its discretion and acting in the best 
interests of investors, seek, at the timing of its choice, to dispose of those holdings where the company no 
longer meets the Investment Adviser’s criteria for the investment universe.

The Fund will have a concentrated portfolio and will typically hold between 20 and 40 stocks.

To the extent not fully invested, the Fund may invest in cash-like instruments, such as money market 
instruments, deposits, cash and near cash and up to 10% in collective investment schemes (which may 
include those managed by the ACD and its associates). Such investments are not intended to be more than 
20% in aggregate of the value of the Fund.

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as ‘Efficient Portfolio Management’). It is intended that the use of derivatives will be limited.
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Benchmarks
The Fund’s comparator benchmarks are the MSCI World Mid Cap Index and the IA Global Sector.

Shareholders may wish to compare the performance of the Fund against the MSCI World Mid Cap Index (‘the 
Index’). Although the Index is not a screened benchmark or indeed a sustainable reference benchmark for 
comparison of any of the sustainable characteristics promoted by the Fund, the stocks comprising the Index 
are aligned with the Fund’s objectives, and on that basis the Index is considered an appropriate performance 
comparator for the Fund. Please note the Fund is not constrained by or managed to the Index.

Shareholders may also wish to compare the Fund’s performance against other funds within the IA Global 
Sector (‘the Sector’) as that will give investors an indication of how the Fund is performing compared with 
other funds that invest in global equities involved in the same sector. As the Sector aligns with the Fund’s 
asset allocation, it is considered that this is an appropriate comparator.

WAYSTONE MANAGEMENT (UK) LIMITED
ACD of WS Guinness Global Quality Mid Cap Fund
30 April 2026

WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued
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WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT
for the year ended 31 December 2025

Performance Review
In 2025, the Fund returned 2.2% (in GBP), whilst the MSCI World Mid Cap Index returned 6.2%. The Fund 
therefore underperformed the benchmark by 4.0%. The Fund’s underperformance is primarily attributed to 
performance during the sharp market sell-off in the first quarter of the year, whilst core Fund factors, ‘quality’ 
and ‘mid cap’, were also weak over 2025; the Fund outperformed the benchmark from April onwards.

Equity markets in 2025 faced significant turbulence, driven by the onset of tariffs, renewed geopolitical 
tensions and market worries over an AI bubble. Volatility was pronounced across asset classes, with dollar 
weakness also contributing, however, interestingly, 2025 was the first year since the pandemic where all 
major asset classes delivered positive returns. Despite equity markets falling in the first quarter of the year, 
since 8 April, markets rallied sharply on the prospects of fiscal and monetary stimulus.

At the start of April 2025, Trump announced sweeping tariffs across a range of US trading partners as part 
of the so-called ‘Liberation Day’, which led to a sharp market sell-off on the day as Trump unveiled a 10% 
baseline tariff on all imports (albeit with some minor exceptions) as well as additional ‘retaliatory tariffs’ on 
a range of trading partners. Tariff-related uncertainty dominated headlines predominantly during the first 
quarter of the year, however, 8 April marked the trough in equity markets as hopes surfaced that many tariff 
threats would get paused or rolled back. 

For the Fund, relative performance to the benchmark, can be split in two: pre-8 April and post-8 April.

1.	 In the first period (31 December 2024–8 April 2025), the Fund underperformed the benchmark. 
Primarily, reasons for underperformance included (a) DeepSeek, and (b) tariffs. 
a.	 Underperformance at the start of the year came primarily from our overweight exposure to IT 

and Industrials, and in particular to those companies exposed to AI. In the Fund, this included 
our capital goods names such as Vertiv and Hubbell, IT hardware and equipment names such 
as Arista Networks and Zebra Technologies, as well as semiconductor names such as Teradyne, 
Entegris and Delta Electronics.

	 These companies – which had fared well in 2024 – sold off heavily at the start of the year 
as investors took profits and reacted to the news that DeepSeek – the Chinese AI start-up 
– produced a large language model that displayed performance on par with cutting-edge US 
models, but supposedly cost a fraction of the amount to train. The investment implications of 
this were that overall capex spend on data centre build-out was too elevated and that many of 
the hyperscalers were over investing, with a potential opportunity cost on their future return-on-
capital. Despite the market volatility around the announcement, we subsequently saw continued 
upgrades to capex expectations for the largest data centre providers for the remainder of the 
year, and a recovery in many of the names that sold off most.
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WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued

b.	 Weak US economic data and growing US trade policy uncertainty saw investors flock to more 
defensive areas of the market as cyclicals sold off. Trump’s ‘Liberation Day’ tariffs, far more 
aggressive than previously expected, caused a sharp drop in the MSCI World and MSCI World 
Mid Cap Index over the following week. The Fund’s overweight exposure to growth stocks, 
in particular semiconductor stocks within the IT sector – and zero-weighting to Consumer 
Staples, Utilities, Energy, Real Estate and Materials – all acted as a headwind for relative Fund 
performance during the market sell-off.

2.	 In the second period (8 April 2025–31 December 2025), the Fund outperformed the MSCI World Mid 
Cap Index. Market leadership reversed and the Fund’s outperformance can broadly be attributed to 
good stock selection. Winners included those growth stocks exposed to AI including Delta Electronics, 
Teradyne, Vertiv, Monolithic Power Systems, and Arista Networks.

Market Commentary 
Over 2025, we saw cyclicals outperform defensives, the US underperform the rest of the world, growth and 
value perform in line, and quality stocks underperforming lower-quality, speculative stocks. Yet, over 2025, 
these ‘market leadership’ positions shifted on a number of occasions. In the charts, we have identified four 
periods, defined not only by ultimate global equity performance (MSCI World) during that period, but by 
turning points in market leadership, as defined by factors (quality, growth, value, cyclicals, defensives) and 
regions (US vs rest of the world). 
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Source: MSCI, data as of 31 December 2025.

WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Period 1 – Everything Together (31 Dec–18 Feb)

US stocks outperformed in the immediate days following Trump’s inauguration but after a blitz of executive 
orders, markets showed a preference for the value on offer in Europe, given the lack of immediate US tariffs, 
the prospect of Ukraine peace talks, and improving economic growth expectations. 

Period 2 – Tariff-Related Volatility and a Regional Bifurcation (18 Feb–14 May)

The MSCI World Index fell ~17% between the market peak (18 February) and trough (18 April), with a 
significant bifurcation between US and non-US stocks. Weak US economic data and growing US trade policy 
uncertainty saw investors flock to more defensive areas of the market as cyclicals sold off. Trump’s ‘Liberation 
Day’ tariffs, far more aggressive than previously expected, caused a sharp 11% drop in the MSCI World Index 
over the following week. Non-US stocks had held up well until this point but were not immune to the sell-off 
that followed Liberation Day. However, the MSCI World Index rallied hard in the weeks subsequent to the  
9 April, following a de-escalation in the trade war as Trump announced a 90-day pause on reciprocal tariffs. 
As seen in the bottom of the two charts above, defensives had initially outperformed cyclicals and value 
initially outperformed growth, but both of these trends unwound in the market rally. Both quality and the US 
lagged throughout. 

Period 3 – A Broad-Based Market Rally, Led by ‘Cyclicals’, ‘Growth’ and Low-Quality Equities  
(14 May–3 Nov)

Despite a number of macro events that had the potential to derail positive equity momentum (US government 
shutdown, sticky inflation and a weak jobs market), equities continued to rally strongly. Euphoria around 
artificial intelligence was central to the rally, supported by rate cuts from the US Federal Reserve, diminishing 
trade tensions, and corporate fundamentals pointing to a resilient business environment. Consequently, 
cyclicals and more speculative areas of the market outperformed, whilst defensive stocks and quality 
underperformed. The US largely moved in line. 

Period 4 – AI Bubble Concerns (3 Nov–31 Dec)

A period of market volatility and shifting market leadership emerged in the final period of 2025. With AI-
related capex guidance from hyperscalers (e.g. Oracle, Meta and Google) continuing to climb, and increasingly 
circular deals being made among key players such as OpenAI, Nvidia, Oracle and AMD, markets grew wary of 
an emerging AI bubble. As seen in the charts above, investors favoured ‘value’ over ‘growth’ and there was a 
moderate rotation back towards both quality and defensives. The underperformance of the US re-emerged.

WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Fund Attribution Analysis
Over 2025, the Fund’s underperformance versus the MSCI World Mid Cap Index can be attributed to the 
following: 

•	 The Fund’s relative performance benefited from no exposure to Real Estate, Staples, and Energy 
which were amongst the weakest performing sectors.

•	 Quality was the weakest factor, and Mid-caps were the weakest market-cap cohort, and this was a 
double-drag on the Fund’s relative performance. 

•	 Banks were the best performing industry in 2025, and no exposure here was also a drag on 
performance. Our quality criteria, which seeks companies with persistently high return on capital, 
tends to screen out banks given they are often cyclical and have high duration. 

•	 Stock selection with Healthcare also contributed to relative underperformance, with weak performance 
from DiaSorin (-20.8%) and Sonova (-18.7%) during the year. 

Activity
We made six changes to the Fund holdings over 2025 – three changes during Q1, and three changes in Q2.

2023 2024 2025

Buys 2 2 6
Sales 2 2 6
Total holdings 30 30 30

We bought positions in Hubbell, Inficon, Vertiv, MSCI, Anta Sports Products and Roper Technologies, and 
sold positions in A.O. Smith, Jack Henry & Associates, Skyworks Solutions, Enphase Energy, Tetra Tech, and 
Interroll. 

Portfolio Positioning
Looking at the Fund’s exposure based on GICS sectors versus the MSCI World Mid Cap Index, the Fund 
continues to have no exposure to highly regulated and commoditised areas of Real Estate, Energy, Materials, 
and Utilities. We continue to hold the majority of Fund holdings within the IT (40%), Industrial (27%), 
Healthcare (27%), Financial (3%) and Consumer Discretionary (3%) sectors. This is not a conscious view 
of the select sectors’ outlooks but rather a bottom-up consequence of our focus on quality and mid-cap 
growth businesses.

On a regional basis, North America continues to be the Fund’s largest exposure (64%), followed by Europe 
(29%) and Asia-Pacific (7%). The Fund has an in-line exposure to North America, whilst having a relative 
underweight to Asia-Pacific, which is offset by its overweight exposure to Europe.

WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Outlook 
Despite market volatility in 2025, the Fund’s focus on quality growth remained well-positioned relative to 
speculative growth, which has consistently underperformed since the Fund’s launch in late 2022. Looking 
ahead, we expect this trend to persist.

•	 Quality Remains Key: We believe interest rates are unlikely to return to ultra-low levels, and global 
economic growth is expected to remain challenging. As such, businesses with strong balance sheets 
– those not reliant on excessive debt for growth – and companies benefiting from structural growth 
drivers are likely to be best positioned.

•	 Mid-Cap Opportunity: The Fund’s mid-cap focus has faced challenges in recent years as markets 
have been dominated by a small number of large-cap names, resulting in heightened market 
concentration. Despite this, the Fund has performed well, particularly given that many peers and 
broader market participants focus on large-cap stocks, often holding the same names. We believe 
this presents a compelling opportunity for investors to diversify into the often-overlooked mid-cap 
space – where companies combine the resilience of established businesses with the dynamism of 
growth-oriented firms. 

We look forward to keeping you informed on the Fund and thank you for your support. 

JOSEPH STEPHENS, CFA & SAGAR THANKI, CFA  
GUINNESS ASSET MANAGEMENT LIMITED
Investment Adviser
23 January 2026

WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued

INVESTMENT ADVISER’S REPORT continued
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Risk and Reward Profile

This indicator shows how much the Fund has risen 
and fallen in the past, and therefore how much the 
Fund’s returns may have varied. It is a measure of the 
Fund’s volatility. As the Fund has less than 5 years’ 
history, this calculation incorporates the volatility of 
an appropriate benchmark index. 

The higher a Fund’s past volatility, the higher its 
position on the scale and the greater the risk that 
investors may have experienced losses as well as 
gains. 

The Fund has been classed as 5 because its volatility 
has been measured as above average. 

This indicator is based on historical data and may not 
be a reliable indication of the future risk profile of the 
Fund. 

The risk and reward profile shown is not guaranteed 
to remain the same and may change over time. 

The lowest number on the scale does not mean that 
the Fund is risk-free.

The value of investments may go down as well as 
up in response to general market conditions and the 
performance of the assets held. Investors may not 
get back the money which they invested.

The Fund invests in global markets, with some 
regions being regarded as more risky.

The Fund invests in emerging markets which may 
carry more risks than more developed jurisdictions.

The movement in exchange rates may lead to further 
changes in the value of investments and the income 
from them.

A limited number of investments may be held which 
has the potential to increase volatility of performance.

There is a risk that any company providing 
services such as safekeeping of assets or acting as 
counterparty to derivatives may become insolvent, 
which may cause losses to the Fund.

For more information about the Fund’s risks, please 
see the Risk Factors section of the Prospectus which 
is available at www.waystone.com.

WS GUINNESS GLOBAL QUALITY MID CAP FUND
ACD’S REPORT continued

FUND INFORMATION
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Comparative Tables
CLASS Y ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 115.76 110.14 98.96 
Return before operating charges* 2.71 6.65 12.10 
Operating charges (0.98) (1.03) (0.92)
Return after operating charges 1.73 5.62 11.18 
Distributions (0.81) (0.74) (0.80)
Retained distributions on  

accumulation shares 0.81 0.74 0.80 
Closing net asset value per share 117.49 115.76 110.14 
* after direct transaction costs of: 0.04 0.02 0.01 

PERFORMANCE
Return after charges 1.49% 5.10% 11.30%

OTHER INFORMATION
Closing net asset value (£’000) 501 581 552 
Closing number of shares 426,687 502,130 501,003 
Operating charges 0.88%1 0.89% 0.89%
Direct transaction costs 0.03% 0.02% 0.01%

PRICES
Highest share price 125.02 121.74 110.63 
Lowest share price 88.64 111.35 94.50 

WS GUINNESS GLOBAL QUALITY MID CAP FUND 
ACD’S REPORT continued

FUND INFORMATION continued

--------------- 
1 With effect from 25 November 2025, the Periodic Charge was reduced from 0.89% to 0.77%.
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Comparative Tables continued

CLASS F EARLY INVESTOR ACCUMULATION GBP SHARES

CHANGE IN NET ASSETS PER SHARE
31.12.25

pence per share
31.12.24

pence per share
31.12.23

pence per share

Opening net asset value per share 116.99 110.70 98.00 
Return before operating charges* 2.76 6.70 13.06 
Operating charges (0.39) (0.41) (0.36)
Return after operating charges 2.37 6.29 12.70 
Distributions (0.83) (0.74) (0.79)
Retained distributions on  

accumulation shares 0.83 0.74 0.79 
Closing net asset value per share 119.36 116.99 110.70 
* after direct transaction costs of: 0.04 0.02 0.01 

PERFORMANCE
Return after charges 2.03% 5.68% 12.96%

OTHER INFORMATION
Closing net asset value (£’000) 93 1 1 
Closing number of shares 77,829 1,046 1,000 
Operating charges 0.35% 0.35% 0.35%
Direct transaction costs 0.03% 0.02% 0.01%

PRICES
Highest share price 126.39 122.71 111.14 
Lowest share price 89.72 112.08 94.88 

WS GUINNESS GLOBAL QUALITY MID CAP FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Fund Performance to 31 December 2025 – Cumulative (%)
1 year 3 years Since launch1

WS Guinness Global Quality Mid Cap Fund 2.17 18.47 18.47
MSCI World Mid Cap Index2 6.22 49.87 49.87
IA Global Sector2 10.81 40.83 40.82

1 Fund launched 30 December 2022.
2 Source: Morningstar Direct.

The performance of the Fund is based on the published price per Class Y Accumulation GBP share which 
includes reinvested income.

The performance of the Fund disclosed in the above table may differ from the ‘Return after charges’ disclosed 
in the Comparative Tables due to the above performance being calculated on the latest published price prior 
to the year end, rather than the year end return after operating charges.

Details of the distributions per share for the year are shown in the Distribution Table on page 245. 

RISK WARNING
An investment in an open-ended investment company should be regarded as a medium to long term 
investment. Investors should be aware that the price of shares and the income from them can fall as well as 
rise and investors may not receive back the full amount invested. Past performance is not a guide to future 
performance. Investments denominated in currencies other than the base currency are subject to fluctuation 
in exchange rates, which can be favourable or unfavourable.

WS GUINNESS GLOBAL QUALITY MID CAP FUND 
ACD’S REPORT continued

FUND INFORMATION continued
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

EQUITIES – 99.83% (31.12.24 – 98.63%)
240 Addus HomeCare  19  3.20 
197 Advanced Drainage Systems  21  3.53 
212 Agilent Technologies  21  3.53 

2,200 Anta Sports Products  17  2.86 
201 Arista Networks  20  3.37 
77 Cadence Design Systems  18  3.03 

129 Check Point Software Technologies  18  3.03 
1,000 Delta Electronics  23  3.87 

266 DiaSorin  16  2.69 
337 Edwards Lifesciences  21  3.54 
303 Entegris  19  3.20 
520 Fortive  21  3.54 
621 Halma  22  3.70 

61 Hubbell  20  3.37 
156 IDEX  21  3.53 
205 Inficon  19  3.20 
203 Jazz Pharmaceuticals  26  4.38 
154 Keysight Technologies  23  3.87 
170 Legrand  19  3.20 

31 Monolithic Power Systems  21  3.54 
46 MSCI  20  3.37 

442 Recordati Industria Chimica  19  3.20 
284 Revvity  20  3.37 

51 Roper Technologies  17  2.86 
94 Sonova  18  3.03 

284 Spirax  19  3.20 
165 Teradyne  24  4.04 
152 Vertiv  18  3.03 
133 WSP Global  18  3.03 
84 Zebra Technologies  15  2.52 

TOTAL EQUITIES  593  99.83 

WS GUINNESS GLOBAL QUALITY MID CAP FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT
as at 31 December 2025
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Holding Portfolio of Investments
Value
£’000

31.12.25
%

  Portfolio of investments  593  99.83 
  Net other assets  1  0.17 
  Net assets  594  100.00 

The investments have been valued in accordance with note 1(F) of the Accounting 
Policies and are ordinary shares listed on a regulated market.

WS GUINNESS GLOBAL QUALITY MID CAP FUND 
ACD’S REPORT continued

PORTFOLIO STATEMENT continued

as at 31 December 2025
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WS GUINNESS GLOBAL QUALITY MID CAP FUND 
ACD’S REPORT continued

SUMMARY OF MATERIAL PORTFOLIO CHANGES
for the year ended 31 December 2025

Total purchases for the year £’000 (note 14) 201

Major purchases
Cost

£’000

Vertiv 24
Hubbell 22
Inficon 22
Roper Technologies 21
Anta Sports Products 19
MSCI 19
Fortive 8
Entegris 6
IDEX 6
Revvity 5

Total sales for the year £’000 (note 14) 191

Major sales
Proceeds

£’000

Jack Henry & Associates 21
A.O. Smith 20
Skyworks Solutions 19
Interroll 16
Delta Electronics 16
Tetra Tech 15
Enphase Energy 12
Teradyne 12
Vertiv 8
Legrand 7

The summary of material portfolio changes represents the 10 largest purchases and sales during the year.
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Notes £’000
31.12.25

£’000 £’000
31.12.24

£’000

Income:
  Net capital gains 3 10  29  
  Revenue 4 5  5  
Expenses 5 (4)  (5)  
Net revenue before taxation 1  –
Taxation 6 (1)  (1)  
Net revenue/(expense)  

after taxation – (1)  
Total return before distributions 10  28  
Distributions 7 (4)  (4)  
Change in net assets 

attributable to shareholders 
from investment activities 6  24  

Note £’000
31.12.25

£’000 £’000
31.12.24

£’000

Opening net assets attributable 
to shareholders 582  553  

Amounts receivable on  
issue of shares 748  58  

Amounts payable on 
redemption of shares (746)  (57)

2  1  
Change in net assets 

attributable to shareholders 
from investment activities 6  24  

Retained distributions on 
Accumulation shares 7 4  4  

Closing net assets attributable 
to shareholders 594  582  

WS GUINNESS GLOBAL QUALITY MID CAP FUND 
FINANCIAL STATEMENTS
STATEMENT OF TOTAL RETURN AND
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS
for the year ended 31 December 2025



235WS Guinness Investment Funds | Annual Report 2025 

WS GUINNESS GLOBAL QUALITY MID CAP FUND 
FINANCIAL STATEMENTS continued

BALANCE SHEET
as at 31 December 2025

Notes
31.12.25

£’000
31.12.24

£’000

ASSETS

Fixed assets
Investments 593  574  

Current assets
Cash and bank balances 8 1  9  
Total assets 594  583  

LIABILITIES

Creditors
Other creditors 9 – (1)  
Total liabilities – (1)  
Net assets attributable to shareholders 594  582  
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WS GUINNESS GLOBAL QUALITY MID CAP FUND 
FINANCIAL STATEMENTS continued

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2025

1.	 Accounting Policies
The accounting policies described on pages 23 to 25 have been applied to the financial statements of the 
Fund in the current and prior year.

2.	 Distribution Policies
The distribution policies described on page 25 have been applied to the financial statements of the Fund in 
the current and prior year.

All expenses are transferred to capital for distribution purposes in line with the Fund’s investment objective. 
This will increase the amount of revenue available for distribution; however, will erode capital and may 
constrain capital growth.

3.	 Net Capital Gains
The net capital gains during the year comprise:

31.12.25
£’000

31.12.24
£’000

Non-derivative securities 10 29
Net capital gains 10 29

4.	 Revenue
31.12.25

£’000
31.12.24

£’000

Non-taxable dividends 5 5
Total revenue 5 5

5.	 Expenses
31.12.25

£’000
31.12.24

£’000

Payable to the ACD, associates of the  
ACD and agents of either of them:

Periodic Charge1 4 5
Total expenses 4 5

--------------- 
1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.
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The Investment Adviser’s fees and expenses (plus VAT thereon) for providing investment management 
services are paid by the ACD out of its remuneration. 

The audit fees of the Fund are paid by the Investment Adviser. The audit fees for the current year are £9,500 
plus VAT (31.12.24: £9,500 plus VAT).

6.	 Taxation
31.12.25

£’000
31.12.24

£’000

a) Analysis of charge for the year
Corporation tax at 20% – –
Overseas tax 1 1
Current tax charge 1 1
Deferred tax – origination and reversal of timing differences (note 6c) – –
Total taxation (note 6b) 1 1

b) Factors affecting the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK for an authorised 
fund (20%) (31.12.24: 20%) The difference is explained below:

31.12.25
£’000

31.12.24
£’000

Net revenue before taxation  1 –
Corporation tax at 20% – –

Effects of:
Non-taxable dividends (1) (1)
Unutilised excess management expenses 1 1
Corporation tax charge – –

Overseas tax 1 1
Total tax charge (note 6a) 1 1

c) Deferred tax
At the year end there is a potential deferred tax asset of £3,000 (31.12.24: £2,000) in relation to surplus 
management expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to 
utilise this amount and, therefore, no deferred tax asset has been recognised in the current or prior year.
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7.	 Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on 
redemption of shares, and comprise:

31.12.25
£’000

31.12.24
£’000

Interim 3 2
Final 1 2
Net distributions for the year 4 4

Details of the distributions per share are set out in the table on page 245.

31.12.25
£’000

31.12.24
£’000

Distributions represented by:
Net revenue/(expense) after taxation – (1)
Allocations to capital:
Expenses 4 5
Net distributions for the year 4 4

8.	 Cash and Bank Balances
31.12.25

£’000
31.12.24

£’000

Bank balances 1 9
Total cash and bank balances 1 9

9.	 Other Creditors
31.12.25

£’000
31.12.24

£’000

Accrued expenses:
Amounts payable to the ACD, associates of  

the ACD and agents of either of them:
Periodic Charge1 – 1
Total other creditors – 1
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1 The Periodic Charge was previously disclosed as the Annual Management Charge in the prior year.



239WS Guinness Investment Funds | Annual Report 2025 

10.	 Related Party Transactions
The Periodic Charge payable to Waystone Management (UK) Limited (‘WMUK’) (‘the ACD’), is disclosed in 
note 5 and amounts due at the year end are disclosed in note 9.

The aggregate monies received by the ACD through the issue of shares and paid on redemption of shares are 
disclosed in the Statement of Change in Net Assets Attributable to Shareholders on page 234. There were 
no amounts due at the year end.

WMUK and its associates (including other authorised investment funds managed by WMUK or its associates) 
held 404,992 (31.12.24: 477,430) of the Fund’s shares at the balance sheet date.

A shareholder may be able to exercise significant influence over the financial and operating policies of the 
Fund and as such is deemed to be a related party. At the balance sheet date the following shareholder held 
in excess of 20% of the shares in issue of the Fund:

Guinness Asset Management Limited� 80.08% (31.12.24: 94.68%) 

11.	 Contingent Liabilities and Commitments
There are no contingent liabilities or unrecorded outstanding commitments (31.12.24: none).

12.	 Shares in Issue

Class Y 
Accumulation

GBP

Class F 
Early Investor

 Accumulation 
GBP

Periodic Charge 0.77%1 0.35%

Opening shares in issue 502,130 1,046
Issues 291,385 360,982
Redemptions (366,828) (284,199)
Closing shares in issue 426,687 77,829

13.	 Risk Management Policies
In pursuing the investment objective a number of financial instruments are held which may comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from operations. 
Derivatives, such as futures or forward currency contracts, may be utilised for Efficient Portfolio Management 
(including hedging) purposes.
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1 �With effect from the 25 November 2025, the Periodic Charge for the Class Y Accumulation GBP Shares was reduced from 0.89% to 
0.77%.
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The main risks from the Fund’s holding of financial instruments, together with the ACD’s policy for managing 
these risks, are set out below:

The ACD has in place a Risk Management Policy and Procedures Document (‘RMPPD’) that sets out the 
risks that may impact a fund and how the ACD seeks, where appropriate, to manage, monitor and mitigate 
those risks, and in particular those risks associated with the use of derivatives. The RMPPD sets out both 
the framework and the risk mitigations operated by the ACD in managing the identified risks of the Fund. The 
ACD requires that the appointed Investment Adviser to the Fund has in place its own governance structure, 
policies and procedures that are commensurate with its regulatory obligations and the risks posed by the 
fund managed.

(A)	 CREDIT RISK 
Credit risk is the risk that a counterparty may be unable or unwilling to make a payment or fulfil contractual 
obligations. This may be in terms of an actual default or by deterioration in a counterparty’s credit quality. 

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty will not 
deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its obligations. As part 
of its due diligence process, the ACD undertakes a review of the controls operated over counterparties by 
the Investment Adviser, including initial and ongoing due diligence and business volumes placed with each 
counterparty. In cases which are dependent on the counterparty settling at the transaction’s maturity date, 
the ACD has policies in place which set out the minimum credit quality expected of a market counterparty or 
deposit taker at the outset of the transaction.

(B)	 INTEREST RATE RISK
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of interest rate 
changes. The value of fixed interest securities may be affected by changes in interest rates, either globally 
or locally. Changes in the rate of return in one asset class may influence the valuation basis of other classes. 
The amount of revenue receivable from floating rate investments and bank balances or payable on bank 
overdrafts will be affected by fluctuations in interest rates.

As the Fund seeks to obtain its return from investing in equities and has no significant exposure to interest 
rate risk, no interest rate risk table or sensitivity analysis has been presented.

(C)	 FOREIGN CURRENCY RISK
Foreign currency risk is the risk that the Sterling value of investments will fluctuate as a result of exchange rate 
movements. Assets denominated in currencies other than Sterling will provide direct exposure to currency 
risk as a consequence of the movement in foreign exchange rates when calculating the Sterling equivalent 
value.
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Where the Fund invests in non-Sterling assets, the Investment Adviser allows for the foreign currency risk 
when considering whether to invest and does not seek to hedge this risk.

The table below shows the direct foreign currency risk profile:

31.12.25
£’000

31.12.24
£’000

Currency:
Canadian dollars 18 19
Euros 54 57
Hong Kong dollars 17 –
Swiss francs 37 37
Taiwan dollars 23 21
US dollars 403 402

552 536

Pounds sterling 42 46
Net assets 594 582

A 5% change in the pounds Sterling exchange rate against all other currencies, assuming all other factors 
remained the same, would have an impact of £28,000 on the net assets of the Fund (31.12.24: £27,000).

(D)	 LEVERAGE
The Fund did not employ any significant leverage during the current or prior year.

(E)	 LIQUIDITY RISK
The main liability of the Fund is the redemption of any shares that investors want to sell. Investments may 
have to be sold to fund such redemptions should insufficient cash be held at the bank to meet this obligation. 
The ACD monitors the liquidity profile of the Fund daily.

In assessing the liquidity profile of the Fund, the ACD assesses how much of the Fund can be realised under 
normal and stressed market conditions, and the impact this would have on the structure of the Fund.

Based on this analysis 96.73% of the portfolio can be liquidated within 7 days and 96.73% within 30 days 
(31.12.24: 100.00% within 7 days and 100.00% within 30 days). Given this and the ACD’s understanding of 
the investor base, it is considered that the liquidity profile of the Fund is acceptable.

All financial liabilities are payable in one year or less, or on demand.
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(F)	 MARKET PRICE RISK
Market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of 
changes in market prices caused by factors other than interest rate or foreign currency movement. Market 
price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund 
holds.

Market price risk represents the potential loss the Fund may suffer through holding market positions in 
the face of price movements. The Fund’s investment portfolio is exposed to price fluctuations, which are 
monitored by the ACD in pursuance of the investment objective and policy. The risk is generally regarded 
as consisting of two elements – stock specific risk and market risk. Adhering to investment guidelines and 
avoiding excessive exposure to one particular issuer can limit stock specific risk. Subject to compliance with 
the investment objective, spreading exposure across a broad range of global stocks can mitigate market risk.

A 5% increase in the value of the Fund’s portfolio would have the effect of increasing the return and net 
assets by £30,000 (31.12.24: £29,000). A 5% decrease would have an equal and opposite effect.

(G)	 DERIVATIVES
The Fund held no derivatives during the current or prior year.

14.	 Portfolio Transaction Costs

31.12.25

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 201 – – 201
Purchases total 201 – – 201

Transaction cost % of purchases total – –
Transaction cost % of average NAV 0.01% 0.01%

Ordinary shares 191 – – 191
Sales total 191 – – 191

Transaction cost % of sales total – –
Transaction cost % of average NAV – 0.01%

Average portfolio dealing spread at 31.12.25 is 0.07% (31.12.24: 0.10%).
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31.12.24

Purchases/
sales before
transaction

costs
£’000

Commissions
£’000

Taxes
£’000

Gross
purchases/

net sales
£’000

Ordinary shares 115 – – 115
Purchases total 115 – – 115

Transaction cost % of purchases total – –
Transaction cost % of average NAV 0.01% 0.01%

Ordinary shares 115 – – 115
Sales total 115 – – 115

Transaction cost % of sales total – –
Transaction cost % of average NAV – –

15.	 Fair Value Hierarchy
Investments are categorised into the following levels based on their fair value measurement: 

Level 1: Unadjusted quoted price in an active market for an identical instrument;

Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1;

Level 3: Valuation techniques using unobservable inputs (see note 1(F) of the Accounting Policies).

All investments held in the current and prior year are ordinary shares categorised as Level 1.
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16.	 Subsequent Events
At the end of February and through March, stocks fell and bond losses deepened as geopolitical tensions 
in the Middle East escalated, heightening fears of a lengthy disruption to energy markets and a surge in 
inflation.

As at 23 April 2026, the price of each of the Fund’s share classes, compared to that at the balance sheet 
date, has moved as follows:

Share class
Balance 

sheet date 23.04.26 Movement

Y Accumulation 118.47 145.13 22.50%
F Early Investor Accumulation 120.36 147.63 22.66%

The increase in the prices is primarily due to favourable market conditions. These accounts were approved 
on 30 April 2026.
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EQUALISATION
Equalisation applies only to shares purchased during the distribution period (Group 2 shares – the applicable 
distribution periods for each distribution are shown below). It represents the accrued revenue included in the 
purchase price of the shares. After averaging it is returned with the distribution as a capital repayment. It is 
not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

Group 2 Interim Final

From 01.01.25 01.07.25
To 30.06.25 31.12.25

CLASS Y ACCUMULATION GBP SHARES

Interim Net Revenue Equalisation
Allocated
31.08.25

Allocated
 31.08.24 

Group 1  0.5084  –  0.5084  0.4551 
Group 2  0.3874  0.1210  0.5084  0.4551 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.3048  –  0.3048  0.2847 
Group 2  0.2357  0.0691  0.3048  0.2847 

CLASS F EARLY INVESTOR ACCUMULATION GBP SHARES

Interim Net Revenue Equalisation
Allocated
31.08.25

Allocated
 31.08.24 

Group 1  0.5232  –  0.5232  0.4548 
Group 2  0.4677  0.0555  0.5232  0.4548 

Final Net Revenue Equalisation
Allocation
 28.02.26 

Allocated
 28.02.25 

Group 1  0.3090  –  0.3090  0.2888 
Group 2  0.1690  0.1400  0.3090  0.2888 
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GENERAL INFORMATION

Share Capital
The minimum share capital of the Company will be £10,000 and the maximum share capital will be 
£100,000,000,000.

Structure of the Company
The Company is structured as an umbrella so that the scheme property of the Company may be divided 
among one or more sub-funds. The assets of each sub-fund will generally be treated as separate from those 
of every other sub-fund and will be invested in accordance with the investment objective and investment 
policy applicable to that sub-fund. New sub-funds or share classes may be established from time to time by 
the ACD with the approval of the FCA and the agreement of the Depositary. If a new sub-fund or share class 
is introduced, a new Prospectus will be prepared to set out the required information in relation to that sub-
fund or share class. 

The sub-funds which are currently available are:

WS Guinness UK Equity Income Fund
WS Guinness Global Equity Income Fund
WS Guinness Asian Equity Income Fund
WS Guinness European Equity Income Fund
WS Guinness Global Innovators Fund
WS Guinness Sustainable Energy Fund
WS Guinness Global Quality Mid Cap Fund

In the future there may be other sub-funds of the Company.

Classes of Shares
More than one class of share may be issued in respect of each sub-fund. 

Holders of income shares of a sub-fund are entitled to be paid the income of that sub-fund which is attributed 
to such shares on the relevant interim and annual allocation dates. Holders of accumulation shares are not 
entitled to be paid the income attributable to such shares, but that income is automatically added to (and 
retained as part of) the capital assets of the relevant sub-fund on the relevant interim and annual allocation 
dates.

Valuation Point
The current valuation point of each of the sub-funds of the Company is 12.00 noon (London time) on each 
business day. Valuations may be made at other times under the terms contained within the Prospectus.
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GENERAL INFORMATION continued

Buying and Selling Shares
The ACD will accept orders to deal in the shares on normal business days between 8.30am and 5.30pm 
(London time). Instructions to buy or sell shares may be either in writing to: PO Box 389, Darlington DL1 9UF 
or by telephone on 0345 922 0044.

Prices
The prices of all shares are published on every dealing day on the ACD’s website www.waystone.com and may 
also be obtained by calling 0345 922 0044 during the ACD’s normal business hours.

Other Information
The Instrument of Incorporation, Prospectus, Key Investor Information Documents and the most recent 
interim and annual reports may be inspected at, and obtained from, the ACD at 3rd Floor, Central Square, 
29 Wellington Street, Leeds, United Kingdom, LS1 4DL during normal business hours on any business day. In 
addition, most of these documents are available at www.waystone.com.

Shareholders who have any complaints about the operation of the Company should contact the ACD or the 
Depositary in the first instance. In the event that a shareholder finds the response unsatisfactory they may make 
their complaint direct to the Financial Ombudsman Service at Exchange Tower, London E14 9SR. Information 
about the Financial Ombudsman can be found on its website at www.financial-ombudsman.org.uk.

Data Protection Act
Shareholders’ names will be added to a mailing list which may be used by the ACD, its associates or third 
parties to inform investors of other products by sending details of such products. Shareholders who do not 
want to receive such details should write to the ACD requesting their removal from any such mailing list.
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